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General 


Envoy Addresses GATT Group on China's Status 


OW 2505023793 Beying XINHUA in English 
0155 GMT 25 May 93 


[Text] Geneva, May 24 (XINHUA}—A special group of 
the General Agreement on Tanffs and Trade (GATT) 
Monday [24 May] resumed its discussion on the restitu- 
tion of China’s status as a GATT member. 


Gu Yongjiang, Chinese vice-muinister for foreign trade 
and economic cooperation, bnefed the meeting on 
China’s policies on agriculture, pnce of commodities, 
autonomy of enterprises and their autonomy for foreign 
trade business. 


Gu, who is also head of the Chinese delegation to the 
group meeting, also said that China would be a respon- 
sible member of the GATT if its status is restituted. 


“As a result of the past 14 years’ reform and opening to 
the outside world, China’s economic system is evolving 
into a market-oriented economy and China has recently 
Stepped up its efforts towards that goal,” said the vice- 
minister. “Such exercise is in full consistency with the 
objective and principles of the general agreement.” 


He also said that the constitutional amendment adopted 
at the Eighth People’s Congress of China last month has 
constitutionalized the successful expenences of reform 
and open policy of China. 


“This has no doubt provided a legal basis for the market 
economy system of the country,” he said. 


Prior io the session, the Chinese delegation has provided the 
special group with a 25-page memorandum on China's 
foreign trade system, the newly-revised draft foreign trade 
law, an updated directory of China's foreign trade enter- 
prises and the compilation of China's laws and regulations 
concerning external economic relations. 


Delegates from some countries have proposed some 
changes be made to the draft foreign trade law, so that it 
can meet the ends with the GATT rules as soon as 
possible. [sentence as received] 


The session, which is the 14th of its kind, will last five 
days, focusing on the informal negotiations on resuming 
China’s status as a contracting party. Many delegates 
said they are willing to negotiate with China bilaterally 
on market access and tariff reduction. 


In a meeting with the Chinese delegation earlier today, 
the U.S. delegation pledged that they are willing to 
negotiate with China on some difficult points to accel- 
erate the process of resumption of China's status. 
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Representative Views L pcoming Human Rights 
Meeting 

OW 2505110493 Beiying XINHUA in English 

1022 GMT 25 May 93 


[Text] Beying, May 25 (XINHUA}—The coming World 
Conference on Human Rights should reflect different 
countnes’ opinions on human rights and put an end to 
distortions of views on human mghts which were caused 
by confrontations and the “cold war” 


This remark was made here today by Zhang Yishan, 
alternate representative of the Chinese delegation to the 
conference, which will be held in Vienna next month. 


Zhang said the conference is an important event in the 
field of human nghts. and it will summarize the United 
Nations’ efforts to protect human mghts in the past few 
decades and make suggestions for future activities. 


The conference is the second of its kind since the 
international conference on human rights was held in 
Tehran in 1968. It will also be held on the 45th anniver- 
sary of the publication of the UN. “Universal Declara- 
tion on Human Rights” 


Before the conference. four meetings have been orga- 
nized by the conference preparatory committee. In addi- 
tion, 4] Afnmecan states, 49 Asian states and some Latin 
American states have held their own regional prepara- 
tory meetings for the conterence and published three 
declarations—the “Tunis Declaration’, the “Bangkok 
Declaration” and the “San Jose Declaration” 


All the three regional preparatory meetings emphasized 
the principles of non-interference in the internal affairs 
of states and eschewing the use of human rights as an 
instrument of political pressure, Zhang said. 


Statistics show that people living in poverty in the 
developing countries exceed one billion, and 633 million 
of them live in Asia 


Therefore, Zhang said, there are enough reasons for Asia 
to claim the right of existence and development as a 
human right norm, based on relevant resolutions of the 
49th Session of the Commission on Human Rights. 


At its regional preparatory meeting, Asian states reaffirmed 
the night of development as an inalienable human nght and 
discouraged any attempt to use human rights as a condition 
for extending development assistance, said Zhang 


He said the World Conference on Human Rights should 
advocate international co-operation on the basis of mutual 
respect and exchange of views on an equal footing 


Meanwhile, it should promote a complete and compre- 
hensive understanding of the international instrument 
on human rights, emphasize the indivisibility and inter- 
dependency of various human rights and ensure the 
universality, objectivity and non-selectivity of human 
rights, Zhang said 
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As a permanent member of the Security Council of the 
United Nations and the largest developing country in the 
world, China has made great contributions to the United 
Nations’ efforts for safeguarding human nghts, said Zhang. 


He added that China applauds the scheduled conference 
and is keen to make more efforts together with other 
countries to promote U.N. activities in the field of 
human nghts. 


Chen Xitong Meets Olympic Committee Delegates 


Hosts Tunisian Member 


SK2405050893 Beying BEIJING RIBAO in Chinese 
8 May 93 p 1 


[By reporter Wu Dong (0702 2639): “Chen Xitong Meets 
With Muzhali, member of the Internationa! Olympic 
Committee] 


[Text] Chen Xitong, president of the Beiing 2000 
Olympic Games Bid Committee, met with Muzhali, who 
is from Tunisia and a member of the International 
Olympic Committee. in Shanghai on 8 May. 


Muzhali paid a special visit to Shanghai to watch the 
East Asian Games. 


Chen Xitong said: China has an extensive mass founda- 
tion for holding the 2000 Olympic Games. Viewing the 
atmosphere and the scale of the East Asian Games, we 
may notice that the Chinese people have great enthu- 
siasm for holding the Olympic Games. 


Chen Xitong said: Some 140 million Chinese people 
came out and watched the long-distance relay running of 
the torch before the 1990 Asian Games. If we can hold 
the 2000 Olympic Games, more than 200 million people 
will come out and watch the torch relay run. The positive 
participation by the 1.2 billion people will greatly pro- 
mote the progress of the Olympic Games. 


Muzhali agreed with Chen Xitong. He affirmed the Chinese 
people's outstanding contributions to the Olympic Games. 
He said that during the visit to China, he noticed again that 
the Chinese people have great enthusiasm. 


Hosts Committee Vice President 


SK2405050193 Being BEIJING RIBAO in Chinese 
9 May 93 p 1 


[By reporter Wu Dong (0702 2639): “Chen Xitong Meets 
With Gosper, Second Vice President of the Internationa! 
Olympic Committee] 


[Text] On 8 May, Chen Xitong, president of the Beijing 
2000 Olympic Games Bid Committee, met with Mr. 
Gosper, who is an Australian by origin and second vice 
president of the International Olympic Games, in 
Shanghai on 8 May. 
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The meeting was held in a fnendly atmosphere. Chen 
Xitong expressed his welcome to Mr. Gosper for visiting 
China again and watching the East Asian Games and also 
hoped that he would visit some other places in China 


Chen Xitong said to Gosper: Beijing and your country’s 
Sydney are bidding against each other for the 2000 
Olympic Games. Your country has many aspects from 
which we can learn. We are good fnends no matter who 
is able to win the bidding. He said: The Chinese people 
have a good tradition. That 1s, we do not attack others to 
favor ourselves. Beijing will ensure that it will maintain 
this tradition in the course of bidding for the games and 
will compete with each and every bidding cities in a 
friendly manner. 


Gosper maintained that this is very good news. He also 
asked Chen Xitong to rest assured and said that Ausiralia 
will do likewise. He said that we are good frends forever 


Gosper visited China several times. He is extremely inter- 
ested in the Chinese history of several thousand years and 
the Great Wall, one of the miracles in the world He said 
that he experienced the warm*h of the Chinese people 
whenever he came to China. He also spoke highly of the 
organizational work of the East Asian Games 


Talks With Committee Members 


SK2405110193 Beyine BEIJING RIBAO in Chines 
I] May 93 pl 


{By reporter Wu Dong (0702 2639): “Chen \itong Meets 
With Kim Un-yong and Magewang"’| 


[Text] Chen Xitong, president of the Bering 2000 
Olympic Games Bid Committee, met with Kim U'n- 
yong, vice president of the International Olympic Com. 
mittee, his wife, and committee member Magewang and 
his wife on 9 May in Shanghai. 


In a fmnendly atmosphere, Chen Xitong introduced them 
to Beying’s situation in bidding for the 2000 Olympic 
Games. The two International Olympic Committee per 
sonages were satisfied with Beying's bidding. They spoke 
highly of Shanghai's organization of the East Asian 
Games and wished them a successful convocation 


Li Tieying Attends East Asian Games Opening 


OW 2205113593 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 10 May 93 


[From the “Morning News” program] 


[Text] Li Tieying, state councillor and member of the CP 
Central Committee Political Bureau, said yesterday [10 
May]: The opening ceremony of the East Asian Games was 
very splendid. However, it 1s necessary to continue the hard 
work for a successful completion of the games. Before the 
nibbon-cutting ceremony of the First East Asian Games 
Philately Exhibition at the Shanghai Center yesterday after 
noon, Comrade Li Tieying was interviewed by this station's 
correspondent, (Du Yongyie) 
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{Begin recording] [(Du Yongjie)] Please tell our listeners 
about your feeling after viewing the opening ceremony 
last evening. 


{Li Tieying] After viewing the opening ceremony, I felt 
that 1t has been proven that China absolutely has the 
capability and strength to organize well all the work for 
the Olympic Games. Meanwhile, it has also reflected the 
enthusiasm and unanimous support by all the people in 
such a large city for our bid to host the Olympic Games. 
As for the East Asia Games,...[end recording] 


Li Tieying told this reporter the inscnption that he wrote for 
the East Asian Games 1s: Splendid and complete success. 


After the opening ceremony yesterday, he told Gong 
Xueping, chairman of the organizing committee and 
Shanghai vice mayor: The opening ceremony was very 
splendid and the organizing committee has done a tre- 
mendous amount of work. However, for a complete 
success of the East Asian Games, we should not relax our 
efforts and should continue the hard work, and ensure 
success In every aspect. 


Li Tieying praised Shanghai's residents for their great 
support for the East Asian Games. He said: Shanghai's 
residents have shown their good mental state and out- 
look, which is @ very important practical action and 
prelude for Beijing's bid for the 2000 Olympic Games. 


Sport-in-Art Exhibit Ends; JOC Receives Works 


OW 2305115293 Beying XINHUA in English 
1134 GMT 23 May 93 


[Text] Beiing, May 23 (XINHUA}—The third Chinese 
National Sport-in-Art Exhibition concluded here on 
Sunday. 


The exhibition, presented as a gift from the Chinese 
people for the 100th anniversary of the modern Olympic 
movement, displayed 414 exhibits, including 124 sculp- 
tures, 83 oil paintings, 108 traditional Chinese paintings 
and 99 miscellaneous items. 


IOC [International Olympic Committee] President Juan 
Antonio Samaranch attented the opening ceremony 
during his visit to Beying earlier this month and selected 
26 pieces of exhibits. The 26 masterpieces will be dis- 
played in the Olympic Museum in Lausanne. 


Chinese Olympic Official Receives Sydney's Bid 


OW 2405184193 Beijing XINHUA in English 
1847 GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA)}—He Zhenhliang, vice 
president of the International Olympic Committee, 
received the Sydney's bidding report for the Olympics in 
the year 2000 here Monday [24 May]. 


Michael David Lightowler, Australian ambassador in 
Beijing, presented the report to He, who 1s also a vice 
president of the Beying 2000 Olympic Games Bid Com- 
mittee (BOBICO) 
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The Chinese sports official said that Sydney and Be1ing 
are main rivals during the bidding campaign but the 
people of the two countnes are fnends. The Australian 
and Chinese Olympic Committees have just signed a 
sports exchange agreement resently [as received]. 


“I wish good lucks both to Beijing and Sydney,” added He. 


Song Jian Meets Foreign Meteorologists 


OW 2105141493 Beying XINHUA in English 
1229 GMT 21 May 93 


[Text] Beying, May 21 (XINHUA)}—Song Jian, Chinese 
State councillor and minister in charge of the State 
Science and Technology Commission, met here today a 
group of meteorologists from Europe and Asia. 


The group, headed by I. Obrusnik, director of the 
hydrometeorological bureau of the Czech Republic, 
arrived here May 10 at the invitation of the National 
Meteorological Bureau of China 


Song gave a briefing to the group on the development of 
China's meteorological research, and the efforts China 
had made in the fields of meteorology and environ- 
mental protection in recent years 


The guests expressed their appreciation for the achieve- 
ments China has made in this regard 


Albania Calls for Peacekeeping Force in Kosovo 


OW 2505031193 Beying XINHUA in English 
0226 GMT 25 May 93 


[Text] Tirana, May 24 (XINHUA)}—Albania today 
appealed to the United Nations and the North Atlantic 
Treaty Organization (NATO) to deploy a peacekeeping 
force in Kosovo to prevent the Bosnian war from 
spreading to the south 


Kosovo is an autonomous province of Serbia, where 
most residents are ethnic Albanians who have been 
struggling for independence 


On Sunday [23 May], Albania became the first non- 
Warsaw Pact country to be granted the status of associate 
member by the North Atlantic assembly 


The Albanian Foreign Ministry said in a statement today 
that recently the Serbian authorities have sent troops to 
Kosovo to suppress the ethnic Albanians there 


It said that the assault on Gllokovic, Kosovo, by Serb 
troops on Sunday represented “a fresh provocation of 
the Serbs to spread the Bosnian conflict to the south” 
and has worsened the situation there. 


The ministry stressed that the situation in Kosovo 1s 
threatening the security in the Balkan region and there- 
fore the UN should deploy peacekeepers there. 
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Also today, Eduard Selami, chairman of the Commission 
for Foreign Affairs of the Albanian People’s Assembly, 
asked the NATO to send troops to Kosovo as soon as 
possible. 


Selami, who has been in Brussels to attend the NATO's 
North Atlantic assembly, said that the war going on in 
the Balkans 1s the most difficult one in the post-cold war 
period and will have a great impact on the future of 
Europe 


With seven million Albanians living in five countries, he 
said, Albania constitutes the key to a settlement of the 
Balkan issue. 


United States & Canada 


Jiang Zemin Inscribes for Touring U.S. Orchestra 


OW 2305163793 Beying XINHUA in English 1502 
GMT 23 May 93 


{| Text] Being, May 23 (XINHUA) —The Philadelphia 
Orchestra arnved here today and was given a warm 
welcome by the Chinese Ministry of Culture. 


Two decades ago, the Philadelphia Orchestra came here 
and gave successful concerts, which impressed the Chi- 
nese with fine music and friendship,”’ Chinese Minister 
of Culture Liu Zhongde said at a banquet in honor of the 
U.S. musicians this evening. 


“The current visit to China by the orchestra will surely 
create a new chapter in the annals of Sino-U.S. cultural 
exchanges,” he added. 


The inscriptions written by Chinese President Jiang 
Zemin and U.S. President Bill Clinton for the occasion 
embody the sincere wishes of the two peoples to enhance 
the understanding and fnendship between them, he said 


Liu expressed the belief that the brilliant performance by 
the American artists would not only bring an artistic 
treat to Chinese audiences but present helpful references 
to the musical circles in China. 


In response, Joseph Kluger, president of the orchestra, 
said his orchestra 1s looking forward to staging two 
performances in China and expressed the belief that the 
performances would be a success. 


The orchestra is very glad to come here again with 
maestro Wolfgang Sawallisch to mark the 20th anniver- 
sary of the historic tnp here ia 1973, he said. 


Sawallisch, music director of the orchestra, said that as a 
music ambassador, it 1s a great honor to build a bridge 
between the two peoples, adding that he felt proud to 
perform here in China. 


The orchestra's next trip to China should not be 20 years 
later, he said. 
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Jiang, Others Attend Concert 


OW 2505090393 Beijine XINHUA Domestic Service in 
Chinese 1529 GMT 24 May 93 


[By correspondents Zhou Shuchun (0719 2885 2504) 
and Yang Zhaowen (2799 0340 242%)) 


[Text] Beiying, 24 May (XINHUA}—The Philadelphia 
Orchestra, which visited China 20 years ago as an 
“orchestral ambassador,” staged its first performance at 
the Great Hall of the People in Beijing during its return 
visit to the country. The orchestra was conducted by 
famous maestro Sawallisch 


President Jiang Zemin. as well as Ding Guangen. L1 
Lanqing. Li Tieying. Wang Guangying, and other party 
and state leaders, joined an audience of 8,000 in appre- 
ciating the brilliant performance by the American musi- 
cians. Meanwhile, tens of millions of Chinese people 
watched the performance, which was televised live by 
the Central Television Station 


Pror to the concert, Jiang Zemin, Ding Guangen, ‘1 
Tieying, and Liu Zhongde met with Conductor Sawai! 
isch, President Joseph Kluger, and other key members of 
the orchestra, cordially shook hands with each of them 
had a group picture taken to mark the occasion. and 
wished their performance success 


After the concert, President thang Zemin told Kluger 
“The Philadelphia Orchestra's pretorming tour will cer 
tainly help promote tnendship between the Chinese and 
American people.” 


The artists played the Chinese and American national 
anthems as the prelude to the two-hour concert) Then 
they played three immortal, world famous masterpieces 
Schubert's Symphony in B Minor (U ntinished), Richard 
Strauss’ “Till Eulenspiegels Lustige Streiche”” and 
Dvorak’s Symphony No. 9 in E Minor (From the New 
World). The hall resoundedé sometimes with deep ana 
saddening music and sometimes with lively and caciting 
music. The entire audience was immersed in apprecia 
tion of the fine music. When each piece finished, Sawa! 
lisch’s unaffected, precise, and dignified conducting art 
and the smooth and excellent performance ot the 
orchestra won warm applause 


When the exciting allegro of “From the New World” 
symphony's jast movement ended with the final forcetul 
chords, the audience broke into prolonged applause. In 
view of this strong response, the American musicians 
played an encore, the Rome Carnival by Hector Berlioz 


After watching the performance of the Philadelphia 
Orchestra, L) Delun, a noted conductor, said “It has 
been a long time since I last had a chance to listen to such 
beautiful music.” He described Sawallisch’s conducting 
style as “simple, pure, profound, and unassuming.” He 
said: “Till Eulenspiegel’s Lustige Sreiche” conducted by 
him today was the best performance | have ever 
watched, and he handled “From the New World” very 
naturally and accurately 
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Noted musician Li Huanzhi, who attended a perfor- 
mance by the Philadelphia Orchestra 20 years ago, said 
This orchestra’s return visit to China has provided 
Chinese audiences with another opportunity to appre- 
ciate the best music of the world. This will inspire 
China’s music circles and give impetus to the develop- 
ment of symphonies 1n our country. 


About 50 of the more than 100 Amencan musicians who 
staged today’s performance had made the historical visit 
to China in 1973. At that time, the orchestra was 
conducted by maestro Eugene Ormandy. Concert master 
Norman Carol, one of those who returned, told these 
correspondents during ar, intermission that he was very 
delighted with the return visit, particularly because this 
tume he could communicate with many more Chinese 
music-lovers than 20 years ago. Carol and his colleagues 
will leave tomorrow for Shanghai, where they will give 
the second and last performance for an audience of 
about 10,000 at the Shanghai Gymnasium. 


Article Urges U.S. To Renew MIFN Status 


OW 2505022093 Being BEIJING REVIEW in English 
No. 21, 24-30 May 93 pp 8-9 


{“Article by Sun Zhengao: China's MFN Also a Benefit 
to the United States" —BELUING REVIEW headline] 


[Text] Since Mr. Clinton assumed the US. presidency, 
the 1ssue of China's most-favored nation (MFN) status 
has become a key point of controversy, giving mse to 
concerns among people of both countries and in the 
international community. The Clirton administration 
will make a decision on this issue before June 3. Whether 
it will continue to renew China's MFN status or place 
conditions 1s a real test of correctness in formulating 
U.S.-China policy. It 1s also a matter of major impor- 
tance affecting U.S.-China relations in the coming years 


The trade expression “MFN status” has its origin in 
vanous provisions in international agreements, stem- 
ming from the General Agreement on Tariffs and Trade 
(GATT). There is a provision in GATT that states when 
a party applies the most favorable duty rate to a product 
imported from one member state, it should also apply 
the same duty rate to like products imported from other 
member states. Therefore, the so-called most- 
favored-nation treatment 1s actually a method for free 
and fair competition in international trade. It 1s not a 
special favor, nor a pitvileged benefit. It 1s but a non- 
discriminatory treatment given to one’s trading partners 


In the case of the United States and China, the principal 
benefit China gains from MFN status 1s that its exports 
to the United States are taxed at concessionary rather 
than full rates. These concessionary rates are being 
applied by the United States to most countnes. | would 
like to quote a statement made by Mr. Max Baucus. 
United States Senator (D-Mont.), during a senate floor 
debate of July 22, 1991. He said, “MFN is not a special 
benetit we extend only to our closest fmends, rather it 1s 
the minimum treatment we extend to virtually all of our 


INTERNATIONAL AFFAIRS S 


trade partners. In fact, more than 160 nations are now 
accorded MFN status by the United States. Though w« 
have taken other measures, we grant MFN to Iran 
Libya, South Afnca, Syma and even Irag.” So if the 
United States wants to do business with China on a fair 
and reasonable basis, China should be given the same 
non-discniminatory treatment without exception 


MEN status is reciprocal. When the United States grants 
MEFN status to China, 11 means the American market 1s 
open to Chinese goods. In return, China will open tts 
market to Amencan businessmen. This ts reciprocal! 


Following the establishment of diplomatic relations. the 
trade agreement reached between the United States and 
China in 1980 contained such a provision of reciprocal! 
granting of MFN status, and this agreement has been 
renewed four times. The two countnes reached three 
otner important agreements in 1992, on providing pro- 
tection for U.S. intellectual property mghts, on pr onib- 
iting the export of prison labor products, and on lS 
access to the Chinese market. In the third agreement 
China pledged to reduce or eliminate a wide range ot 
trade barners over the next five years, including tarifls 
quotas, import restrictions, import licenses and import 
substitutions. China has just begun to implement a 
market economy. and what China needs 18 assistance 
advice and encouragement to pertect its system rather 
than sanctions and punishments Past expernonce has 
shown that by giving MEN status to China, the United 
States will benefit in return, not only in business, but also 
in security and broad political interests 


On the other hand, if China were denied Mi status 
both countnes would suffer. In that case. China would 
certainly take retaliatory trade measures. According to a 
just-published paper by the Congressional Research Ser 
vice, the annual loss in U.S. exports to China could be 
U.§.$2 billion to U.S $3 billion. depending to what 
extent China would retaliate against imports from the 
United States. According to another estimate. if the 
United States loses the Chinese market, the American 
people will lose 100,000 jobs a year. More importantly it 
U.S.-China relations are worsened because of a change i 
MF®™ status, the loss of American strategic and political 
interests will be much greater 


The annual examination of China's MFN status 1s dis 
cnminatury. At present, China 1s one of the few nations 
in the world which 1s subject to an examination of its 
MFN status each ycar by the US. government. This 
practice itself is a form of discrimination against China 
First, the laws the current practice is based on were 
enacted during the Cold War years from the 1950s to th 
1970s. The main statute 1s the Jackson-Vanik freedom 
of-emigration amendment to the Trade Act of 19°74 
which was aimed at the “Sino-Soviet bloc” and “non- 
market economies.” Now the Sino-Soviet dloc no longer 
exists and China has embarked on a marke, cconomy 
The world has come into a new post-Cold War cra So 
U.S. policy makers should shake off the Cold War 
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mentality, stop continuing to implement this outdated 
Act and adopt a new approach toward China. 


Second, the issues examined by the U.S. President and 
Congress about China’s MFN status are not only related 
to trade and economy but also to security matters and 
ideological differences, which are largely China's 
internal affairs. Therefore, the Chinese people think that 
the United States is using trade relations to impose its 
= will upon China and meddle in China's internal 
airs. 


China has always opposed the withdrawal of or condi- 
tions on its MFN status by the U.S. government. On 
February 23 this year, Chinese Communist Party Gen- 
eral Secretary Jiang Zemin, in an interview with US. 
newspapers, stated that putting conditions on China's 
MEN siatus is unacceptable. 


Trade exchanges between different countries should be 
based on equality and mutual benefit, particularly on 
non-interference in other state's internal affairs. Many 
Chinese people argued that the United States has its own 
serious social problems, such as racial prejudice culmi- 
nating in the Los Angeles riots, and the violent murders 
of thousands of innocent people. If China had put 
forward conditions stating that unless the United States 
solves all these problems, China would not buy Amer- 
ican airplanes and wheat, would Amencans think that 
fair? Thus, in China's view, U.S.-China trade should not 
be linked to internal issues. This is a matter of principle. 
China will make no concessions on this issue. 


Looking at the debate in the U.S. Congress and the 
controversy over China's MFN status, one can see that 
there are many people in the U.S. policy-making com- 
munity who need more understanding of Chinese history 
and culture and a better assessment of China's current 
situation. Here I would like to mention a few facts which 
may be worthy of attention. 


First, since the Tiananmen Square incident, all Western 
countnes including France, Britain, Germany and Japan 
have stopped sanctions and normalized relations with 
China. The United States is now the only major country 
still imposing sanctions against China. 


Second, contrary to widespread assertions following the 
Tiananmen Square incident that China's system is per- 
forming dismally and Beijing will pursue a policy 
opposed to the free market, China has never stopped its 
economic reform and continues to carry out its open 
policy. This reform has been quite successful. The eco- 
nomic growth rate in the last few years was around |2 
percent, ranking among the highest in the world. In the 
Chinsse countryside, township enterprises are pros- 
pering. The people's living standards have been much 
improved. Following economic reform, political reform 
is also in progress, and the political situation in China is 
stable. 


Third, at the 14th Congress of the Chinese Communist 
Party held last October, China pledged to further speed 
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up its reform and opening to the outside world. It openly 
declared the adoption of a market economy and further 
integration of its economic system into the world 
economy. This 1s an event of great significance not only 
for China, but for the whole world. 


Fourth, Taiwan, Hong Kong and the mainiand have 
brought their economies closer together. China has also 
improved relations with its neighboring countries. In 
1992, it established diplomatic relations with the 
Republic of korea, and the Emperor of Japan paid a visit 
to China for the first tume in history. China 1s now 
playing a more active and important role in Asia and the 
world. 


From the above-mentioned facts, if one makes a com- 
parison between the chaotic situation arising from the 
collapse of the Soviet Union and the achievements made 
by the reform policies on the vast land of China, one can 
easily understand which form of change 1s more in the 
interests of the Chinese people and meets the American 
people's wishes. The Clin.on administration has prom- 
ised to give more financial aid to Russia in order to 
bolster Mr. Yeltsin. China has never asked for free 
money from the United States. What it does ask 1s 
nothing but a fair and equal deal, leaving aside differ- 
ences and seeking common interests and a cooperative 
policy toward China 


As China's economy grows at high speed and the market 
potential becomes greater, an increasing number of 
Americans have come to realize that revoking or condi- 
tioning Ch:na’s MFN status will sernously hurt bilateral 
relations and U.S. interests 


During the second half of lasi year, about 20 US 
congressmen visited China. Thry came away with posi- 
tive attitudes toward China's reform policies and were 
impressed with China's economic development and the 
improvement in people's lives. After their visit, many 
changed their minds on demanding conditions on 
China's MFN status 


There are also strong appeals and demands in American 
society, particularly in the academic world, to improve 
U.S.-China relations. Most recently, the American 
Atlantic Council and the National Committee on US - 
China Relations, supported by important foundations, 
jointly published a long research policy paper entitled 
“U_S.-China Relations at a Crossroads” which strongly 
appealed to the Clinton administration to adopt a new 
approach toward China and grant China's MFN status 
without conditions. The American Asian Society also 
published a research paper entitled “The American Role 
in Asia.” which said that a punitive and sanction- 
onented policy toward China 1s counterproductive 


‘Roundup’ on U.S. Business Support for VFN 


HK 2405152893 Hone Kone ZHONGGUO TONGNUN 
SHE in Chinese 0918 GMT 24 May 93 


[“Roundup” by reporter Hsich Tsuan (6200 9449)| 


FBIS-CHI-93-099 
25 May 1993 


[Text] rong Kong, 24 May (ZHONGGUO TONGXUN 
SHE}—U.S. President Clinton is to make the final 
decision on the issue of China's most favored nation 
{[MFN] status in early June. There have been two dia- 
metncally opposed opinions among the U.S. authonties 
and ihe general public, however, according to U.S. media 
reports, public opin.on and activities in support of 
granting MFN status to China have been considerably 
active and strong. It has been especially so in industnal 
and commercial circles. In mid-May, 298 large U.S. 
enterpnses and 37 world trade groups subm‘tted a 
jointly signed letter to President Clinton, calling for 
unconditionally extending China's MFN status. As of 
today, this has been a joint action of the widest scope in 
U.S. business circles. They indicated that extending 
China’s MFN status would benefit both China and the 
United States, whetirer from the angle of immediate or 
long-term interests. How could the Clinton admunistra- 
tion turn a deaf ear to the strong voice of U.S. business 
circles” 


In fact, since two members of the U.S. Congress sub- 
mitted the “1993 U.S.-China Act” last Apmnil, which 
advocated “extending China's MFN status with condi- 
tions, US. political and business circles have expressed 
their views on this issue one after another. 


The U.S. quarterly FOREIGN AFFAIRS carned a polit- 
ical essay entitled “China: The Coming Power,” jointly 
written by two leading members of the National Com- 
mittee on United States-China Relations. 


The article indicated that in view of the fast economic 
growth in China today, the Clinton administration must 
face this fact squarely for the sake of U.S. interests, and, 
at the same time, it must improve and develop US.- 
Chinese relations, so that the two sides can maintain 
their cooperation in various world affairs. Should China 
be 1solated, it wo_ id leaa to the Uncted States losing its 
investment and trade opportunities in China. In the end, 
US. interests would be jeopardized. 


At the same time, the U.S. BUSINESS WEEK also 
carned a commentary on the issue of extending China's 
MEN status. It indicated that it would be a mistake to 
add conditions to the issue of China's MFN status. In 
reality, China needs the United States, and the latter 
likewise needs China. As to some differences, they could 
be settled through diplomatic channels openly or behind 
closed door. 


Furthermore, Robert Boucher [bu lai che 1580 7191 
1796], director in charge of the commercial advisory 
service of the United States-China Commercial Com- 
mittee [name, organization as received], said publicly 
that should China's MFN status be canceled, China's 
recent deal to purchase $1 billion worth of goods would 
be called off 


In fact, U.S. industnal and commercial circles have all 
along attached great importance to the Chinese market. 


INTERNATIONAL AFFAIRS 7 


Al present, they are seizing the opportunity to lobby the 
government and the Congress to extend China's MFN 
Status uncenditionally. 


Albrecht [ao bu lei te 1159 1580 7191 3676], U.S. Boeing 
acting deputy general executive, has recently indicated 
publicly in Washington DC that China and Japan would 
follow in the footsteps of the United States and become 
the world’s second and third aviation markets, respec- 
tively. He stressed the importance of maintaining sound 
trade relations with China, including granting China 
MFN status. 


In addition, such large enterprises as General Motors, 
IBM, and American Telephone and Telegraph, which are 
leading enterprises in the United States, have all taken 
an active part in lobbying for extending China's MFN 
Status, becauce this has a bearing on the mse or decline of 
their own enterpnses and approximately 100,000 job 
opportunities in the United States, as well business deals 
with China worth several billion dollars 


Zhu Rongji Views Human Rights on Canada Irip 
HK2505034295 tone Kong SOUTH CHINA 
MORNING POST in English 25 May 93 p 10 


[By Ho Pin and Wanda Szeto in Toronto] 


[Text] Executive Vice-Premier Mr Zhu Rongyi has said 
China does not have serious problems on human rights 
and claims it has a better record than many other 
countnes. Speaking at the end of his visit to Canada, he 
said talks with Canadian officials on a range of issues, 
including human nmghts, had reduced misunderstanding 
between the two sides. Mr Zhu stressed that both parties 
had adopted a pragmatic attitude towards listening to 
the views of the other side 


Mr Zhu 1s the most semor official to visit Canada since 
the June 4 crackdown. After leaving Canada, he arrived 
in Mexico yesterday 


Talks on human nmghts issues had not brought about an 
“unhappy situation”, he said. “China does not have any 
serious problems vith human nights. I cannot see those 
countnes who are promoting human mghts have a better 
record than ours. That can be proved by facts.” Mr Zhu 
said. 


Proclaiming his eight-day visit a success, Mr Zhu said he 
was optimistic about Sino-Canadian relations “A 
reporter asked me today if I have untied the knot 
(between China and Canada) and I said ‘It has just 
about (been untied)... Our team was welcome by every- 
body wherever we went.” 


While Mr Zhu had met protests from groups secking 
Tibetan independence, he eenerally got a warm recep- 
tion from the Chinese communities in Vancouver and 
Toronto and tickets for a banquet featuring Mr Zhu last 
Sunday sold out early 
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At a large-scale reception in Toronto before his depar- 
ture, the former Shanghai nayor maintained the present 
inflation rate in China was “acceptable and within our 
control.” He said the overall economy was not over- 
heated although there was excessive capital construction. 


The total of fixed asset investment had shot up by 70 
percent in the first quarter of this year. But the Chinese 
Government had been taking measures to contro! the 
scale of infrastructure plans. be said. The rate of 12.8 
percent growth of the gross national product last year 
had not been too high and should not cause any surprise. 


Taking into account that China had followed a three- 
year economic retrenchment programme which ended in 
1991, Mr Zhu said it was a logical trend thai the pace of 
growth had been faster in the past two years. Pledging to 
improve the economy, he said: “| lost a lot of hair when 
I was mayor of Shanghai. And when I became vice- 
premier my grey hair increased. But I will be happy to be 
bald if our economy can develop upward.” 


Central Eurasia 


NPC Official Meets Kyrgyz Supreme Soviet Head 


OW 2405 124693 Beiyine XINHUA in Enelish 
1223 GMT 24 May 93 


[Text] Being, May 24 (XINHUA}—Tomur Dawamat, 
vice-chairman of China's National People’s Congress 
(NPC) Standing Comn ittee, met and had a frnendly 
conversation here today with a delegation from the 
Supreme Soviet of Kyrghyzstan led by its President 
Sherimkulov Medetkan 


The delegation arrived here early today as guest of the 
NPC Standing Committee Apart from Being, it 15 also 
scheduled to visit Shanghai and Guangzhou 


Qian Qichen Meets Delegation 


OW 2505 100293 Beiyine XINHU 4 in English 
0929 GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here this 
morning with Sherimkulov. president of the Supreme 
Soviet of the Republic of Kyrgyzstan. and his party 


Calling China and Kyrgyzstan “two neighboring coun- 
tnes linked by mountains and waters”, Qian noted that 
there exists great potential for the further expansion of 
their economic and trade ties. 


Since the independence of Kyrgyzstan, the exchanges 
between China and Kyrgyzstan in vanous fields have 
been constantly developing. with the two-way trade 
making remarkable progress, he added 


He expressed the hope that the relevant government depart- 
ments of the two countnes will have more contacts 
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Shermkulov, highly praising the progress made in bilateral 
relations, said he hoped to see much stronger tes and 
welcomed Chinese companies to invest in his countn 


Vice Admiral Leads CPPCC Group to Russia 


OW 2405 122393 Beyine XINHUA Domestic Service 
in Chinese 0882 GMT 21 May 93 


[Text] Moscow, 20 May (XINHUA}—An ecight-member 
Chinese People’s Political Consultative Conterence 
[CPPCC] delegation headed by Vice Admiral! \ing Y ongn- 
ing, member of the CPPCC Standing Committee. paid a 
friendiy visit to the Russian Federation 13-20 May 


The visit came at the invitation of the Coordination (om- 
mittee of the CIS Veterans Association and the Veterans 
Comr v¢ Russian Federation. During the visit, the 
deles. 00 micable meetings with leaders and veterans 
of ‘oo7¢ nation Committee of the CIS Veterans Associ- 
au ¢ V-terans Committee of the Russian Federation. 
and ». -a\ veterans commiutices 


Yuny Voronin, the First Deputy Chairman of the 
Supreme Soviet of the Russian Federation, met with the 
delegation. 


Ukraine Balance of Power Shifts Back loward 
Kravchuk 

OW 2208085793 Beyine AINHUA in Enelish 

0259 GMT 22 May 93 


[Text] Kiev, May 21 (XINHUA}—The Ukraiman Parlia- 
ment today rejected an offer of resignation by Prime M.n- 
ister Leonid Kuchma but handed some of his “special 
powers” over the economy back to President Leonid Krav- 
chuk 


Local analysts say that the parliament was reluctant both to 
allow Kravchuk to take direct control of the government and 
Oo grant Kuchma more powers, and 11s action was seen as an 
attempt to maintain a balance between them 


The “special powers” Kuchma was authorizec last year 
by the Ukrainman Supreme Soviet were intended to 
introduce rapid privatization and reduce the country’s 
huge deficit. but in a debate conducted over the past few 
days, Kuchina also demanded control of the country's 
central bank, State Property Foundation and Ant- 
monopoly Cominission. 


On Thursday (20 May], after Kravchuk went before 
parliament to declare he was taking “direct control of the 
government,” Kuchma offered his resignation 


Although this was rejected today by the 400 deputies 
they also voted to hand back to Kravchuk much of the 
broad economic power they hac transferred to the prime 
minister six months ago 


Kuchma issued a series of decrees on tarcs wages and 
foreign trade, but failed to make progress in revitalizing 
the country’s economy 
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In the first three months of this year, the country’s gross 
national product dropped 10 percent over the same 
period last year. 


Southeast Asia & Pacific 


Governor Chen Huanyou Meets Lee Kuan Yew 11 May 


OW 2205095693 Nanjing XINHUA RIBAO in Chinese 
12 May 93 p 1 


[“Dispatch” by Yao Dayun (1202 1129 9462): “Chen 
Huanyou Meets Lee Kuan Yew and Ong Teng Cheong in 
Suzhou; China and Singapore Will Cooperate in Devel- 
oping the Suzhou Industrial Park”’} 


[Text] Jiangsu Province Governor Chen Huanyou cor- 
dially met Senior Minister Lee Kuan Yew and Deputy 
Prime Minister Ong Teng Cheong of Singapore at the 
Zhuhui Hotel in Suzhou yesterday morning. 


Governor Chen Huanyou said he was very glad to meet 
Senior Minister Lee Kuan Yew and Deputy Pnme 
Minister Ong Teng Cheong in Suzhou once again, and 
expressed a warm welcome to them on behalf of the 
Provincial Government. 


Chen Huanyou said: Suzhou City and Singapore agreed on 
the intent to cooperate in developing the Suzhou Industral 
Park after having conducted extensive contacts. The Jiangsu 
Provincial Government appreciates the project very much 
and will spare no effort to support it. We hope to use 
Singapore’s experience for reference in economic construc- 
tion, and hope that construction of the Suzhou Industna! 
Park can be completed successfully. 


Senior Minister Lee Kuan Yew said: Development of the 
Suzhou Industrial Park under Singapore-Chinese coopera- 
tion 1s a very promising project. He said he would do his best 
to promote and carry out the project. He said: The important 
thing is that we should adopt a pragmatic attitude. 


Secretary Wang Minsheng of the Suzhou City Party 
Committee and Suzhou City Mayor Zhang Xinsheng, 
together with Shen Zhencai and Wu Donghua, respon- 
sible persons of relevant provincial departments, were 
present at the meeting. 


Yesterday afternoon, the Suzhou City Government and the 
Singapore Labor Fund (International) Company signed an 
agreement on the principles of cooperation in developing the 
Suzhou Industrial Park. Senior Minister Lee Kuan Yew, 
Deputy Prime Minister Ong Teng Cheong, and Governor 
Chen Huanyou attended the agreement-signing ceremony. 
The Suzhou Industrial Park will use the experience of 
Singapore and its successful practice in developing the 
Julang Industrial Town as reference in gradually building 
itself into an international industrial park with new high 
technology and the expert-oriented economy playing the 
leading, dominant role in light of China’s national condi- 
tions. It will start with construction of infrastructure 
projects. In the park, industry will take the lead, and there 
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will be a complete range of developed tertiary industry, a 
beautiful environment, and convenient communications. 


Leading a Singaporean delegation, Senior Minister Lee 
Kuan Yew and Deputy Prime Minister Ong Teng 
Cheong arrived in Suzhou on 1! May for a visit. 


Armed Conflict Occurs in Cambodian Elections 


OW 2505114793 Beijing XINHUA in English 
0811 GMT 25 May 93 


[Text] Phnom Penh, May 25 (XINHUA)}—More armed 
conflicts and other incidents occurred during the polls 
for the election of the Cambodian Constituent Assembly, 
which entered the third day today. 


Eric Falt, spokesman of the United Nations Transitional 
Authority in Cambodia (UNTAC), told a press briefing 
here at noon today that a grenade was thrown in Siha- 
nouk Villa (city) overnight, but there was no injuries in 
the explosion. 


This is the first incident reported in the city, which ts 
about 240 kilometers southwest of Phnom Penh. 


Meanwhile, armed conflicts occurred on Monday [24 May] 
between the forces of the National Army of Democratic 
Kampuchea (NADK) and the Phnom Penh regime in Kam- 
pong Chhnang Province, central Cambodia, with no casual- 
ties reported from either side and the incident did not 
interrupt the polling there, the spokesman said. 


Due to security reasons, two polling sites in the north- 
western province of Battambang were closed this 
morning and they will open to voters when the situation 
returns to normal, the spokesman added. 


Falt also announced during the briefing that till Monday 
night, about 3.38 million Cambodians cast their ballots 
and the number represented 70 percent of the 4.7 million 
registered voters in the country. 


The Phnom Penh regime, on its part, also briefed the 
press this morning about the general polling situation, 
saying the polling 1s going on smoothly despite minor 
incidents taking place in certain areas of the country. 


It said that troops from the National Army of Demo- 
cratic Kampuchea and the Phnom Penh regime engaged 
in a major conflict in Koulen and Sangkum Thmey 
districts of northern Preah Vihear Province on Monday, 
forcing two battalions of the Phnom Penh regime to 
withdraw from these two districts. 


In Stung District of the central Kampong Thom Prov- 
ince, a minor armed conflict was also reported between 
the troops of NADK and the Phnom Penh regime, but 
the incident did not affect the polling there, it said. 


The polling, which began on Sunday in the whole 
country, will last till May 28 for the voters to elect 120 
members of the Constituent Assembly. The fixed polling 
stations will close this afternoon while mobile polling 
stations will open till the last day of polling. 
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Near East & South Asia 
Jiang Zemin Meets Arab League Secretary 
General 


OW2405 132093 Beijing XINHUA in English 
1251 GMT 24 May 93 


[Text] Beijing, may 24 (XINHUA) —Chinese President 
Jiang Zemin said here today that China supports the 
peace process in the Middle East and hopes for early 
positive results in the negotiations. 


While meeting with Ahmad ‘Ismat ‘Abd al-Majid, vis- 
iting secretary-general of the League of Arab Countries, 
Jiang said the League has been playing an important role 
in global and regional affairs. 


The secretary-general’s current visit to China and the 
establishment of the league's representative mission to 
China will help promote cooperation between China and 
the league, and will enhance their unity and mutual 
understanding, said the Chinese president. 


China is very concerned about Middle East issues and 
has always supported the peace process in the area, Jiang 
said, adding that he hoped that the parties involved will 
continue negotiations in order to achieve regional peace 
as soon as possible. 


This is not only in line with the fundamental interests of 
each party to the negotiations, Jiang said, but will also 
help bring about peace, stability and common develop- 
ment in the region. 


During the meeting, ‘Abd-al-Majid said that for a long 
period of time, the Arab League has enjoyed very close 
cooperative relations with China, and that China's 
friendship with Arab nations dates back to antiquity. 


The secretary-general expressed his thanks for the Chinese 
Government's upholding of justice, as well as its support for 
the just cause of the peoples of the Arab nations. 


Minister Attends Yemen Anniversary Reception 


OW2205065593 Beijing XINHUA in English 
0608 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—Ambassador G. 
al-'Abukhi of the Republic of Yemen to China held a 
reception here this morning to mark the 3rd anniversary 
of the proclamation of the republic. 


Chen Minzhang, Chinese minister of public health, was 
among those present at the reception. 


Nepal Bank, Bank of China Branch Sign 
Agreement 

OW2405072193 Beijing XINHUA in English 
0602 GMT 24 May 93 


[Text] Kathmandu, May 24 (XINHUA)}—The Nepal 
Bank and the Lhasa-based regional branch of the Bank of 
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China have recently reached an agreement to directly 
undertake banking transactions. 


The banking transactions concern draft, mail transfer, tele- 
graphic transfer, L.C. [letter of credit] guarantee, and bill 
collection in foreign currencies between the two banks. 


The agreement will help boost bilateral trade between 
the two countries and thereby leaving a positive impact 
on the country’s economy. 


The total amount of imports and exports between Nepal 
and China's Tibetan Autonomous Region reached 639 
million rupees (13 million U.S. dollars) in 1990-1991 
fiscal year. 


Sub-Saharan Africa 


Qian Qichen Cables Eritrea on Independence 


OW 2205084493 Beying XINHUA in English 
0759 GMT 22 May 93 


[Text] Bejing, May 22 (XINHUA)}—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen sent a congrat- 
ulatory message today to the Entrean Foreign Minister 
Muhammad Sharifo in connection with the indepen- 
dence of the state. 


In the telegram, Qian said that on the occasion of the 
official proclamation of independence of Entrea, “I 
would like to express, on behalf of the government and 
people of the People’s Republic of China, warm congrat- 
ulations to Your Excellency, and through you, to the 
provisional government and people of Eritrea.” 


Qian said, “I would also like to take this opportunity to 
officially inform your excellency that the Chinese Govern- 
ment has recognized the Provisional Government of Eritrea 
on 29 April and that it 1s ready to establish and develop 
friendly relations and cooperation with your country on the 
basis of the Five Principles of Peaceful Coexistence.” 


Qian wished Enitrea further achievements in economic 
development and nation-building and the friendship 
between the two peoples increasing with each passing day 


Envoy Arrives for Celebrations 


OW 2305121993 Beijing XINHUA in English 
1155 GMT 23 May 93 


[Text] Asmara, Eritrea, May 23 (XINHUA}—Chinese Gov- 
ernment special envoy, Deputy Foreign Minister Yang 
Fuchang, arrived here today to attend Eritrean Indepen- 
dence Day celebrations scheduled for this evening. 


During his stay here, the Chinese official will hold 
discussions with Entrean leaders on expanding bilateral 
relations. 


In a referendum on April 23-25, 99.8 percent of the 
Eritrean voters voted for independence from Ethiopia. 
Eritrea was declared independent on April 27. 
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China on Apmil 29 announced its recognition of Entrea 
as an independent sovereign state. 


Foreigners Congratulate Eritrea 


OW 2405 114393 Beijing XINHUA in English 
1012 GMT 24 May 93 


[Text] Asmara, May 24 (XINHUA)}—Eritrea today 
raised a new flag to mark the founding of a new African 
country. 


A grand ceremony to celebrate Eritrea’s independence 
from Ethiopia began here on Sunday {23 May] evening. 


Eritrea’s first president, Isayas Afewerki, announcing the 
founding of the new country, said at the ceremony, 
“today is the resurrection of Entrea, a day of joy and 
hope. It is also a day of responsibility.” 


“This historic day signifies the end of the injustices 
meted for Entrean people through the denial of their 
basic national mghts,” he added. 


Recalling the history of fighting for independence, the 
president said that the most important task for the new 
government is economic reconstruction. 


The Eritreans have been struggling for independence for 
nearly 50 years against the Italian colonialists and also 
the Ethiopian governors. Eritrea, a former province of 
Ethiopia declared itself independent after 99.8 percent 
of the Eritrean voters voted for independence in a 
referendum on April 23-25. 


Afewerki said that Eritrea would work out a new constitution 
during the four-year transition period. “It will instate a 
constitutional government formed through democratic pop- 
ular elections and firmly rooted in pluralism.” 


He noted that Eritrea’s development is closely related with 
the cooperation with neighboring nations, and Enttrea will 
make use of every opportunity “to foster economic cooper- 
ation between ourselves and neighbors.” 


Touching on relationship with Ethiopia, he said that “from 
today, we can promote a relationship based on the free 
choice, mutual respect and common interest of both peo- 
ples.” 


Eritrea has close ties with Ethiopia and “we look forward 
to deepening those ties in the future,” he added. 


Ethiopian President Meles Zenawi said that the two coun- 
tries should forget the past and establish and develop new 
bilateral relations, especially the economic ties. 


Sudanese President "Umar Hasan Ahmad al-Bashir, Dy1- 
boutian President Hassan Gouled Aptidon, the Chinese 
special envoy, and representatives from international 
organizations also expressed congratulations on the 
founding of Eritrea. 


The representative from the Organization of Afncan Unity 
(OAV) said that the OAU has decided to accept Eritrea as its 


INTERNATIONAL AFFAIRS 11 


formal member and invited President Afewerki to attend the 
OAU summit scheduled for next month. 


Among the tens of thousands of people attending the 
celebrations were representatives of dozens of countries. 


PRC Establishes Relations 


OW 2405153893 Being XINHUA in English 
1451 GMT 24 May 93 


[Text] Asmara, Eritrea, May 24 (XINHUA}—The Chi- 
nese and Eritrean Governments today agreed to estab- 
lish diplomatic relations at ambassadorial level. 


This was announced in a joint communique signed here 
by Chinese Deputy Foreign Minister Yang Fuchang and 
Eritrea’s Foreign Minister, Muhammad Sharifo. 


Eritrea today formally became Africa’s 52nd state after 
two years of de facto independence from Ethiopia won 
after 30 years of civil war 


The communique said the two governments had agreed to 
develop fnendly relations and cooperation between them on 
the basis of the principles of mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, non- 
interference in each other's internal affairs, equality and 
mutual benefit, and peaceful coexistence. 


It stated that China supports Eritrea in its efforts to 
safeguard national independence and state sovereignty 
and in developing its economy 


Eritrea recognized the government of the People’s Republic 
of China as the sole legal government of China and Taiwan 
as an inalienable part of Chinese territory, the communique 
said. The Government of Entrea undertook not to establish 
official ties of any form with Taiwan 


The two governments also agreed to provide each other 
with all the necessary assistance for the establishment 
and performance of the functions of diplomatic missions 
in their respective capitals in accordance with interna- 
tional practice and on a reciprocai basis. 


Envoy, Eritrean Minister Meet 


OW 2405182593 Beying XINHUA in English 
1723 GMT 24 May 93 


[Text] Asmara, May 24 (XINHUA)}—Eritrean Minister 
for External Affairs Muhammad Sharifo and Deputy 
Chinese Foreign Minister Yang Fuchang held friendly 
talks here today after they signed a commun:que 
announcing the establishment of diplomatic relations 
between Eritrea and China. 


During the talks, the Eritrean minister expressed his thanks 
to the Chinese Government for sending an envoy to take part 
in the Eritrean independence day celebrations, adding this 
has shown China thinks highly of Entrea 


The Chinese official said China stands for the develop- 
ment of relations with other countries on the basis of the 
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Five Principles of Peaceful Co-existence, equality, and 
peaceful settlement to conflicts between them. 


Yang added China attaches great importance to the 
development of its relations with the Third World, to 
which the overwhelming majorty of the Afmcan coun- 
tnes belong. 


Sharifo said in response that the Eritrean foreign policy 
bears resemblance to the Chinese version, adding the 
newly independent country will first strive to achieve 
good terms with its neighbors. 


Earlier today, Yang and Entrean Minister for Economic 
Development and Planning Haile Wolde Tensae signed 
an agreement on Chinese provision of loans for Eritrea 
and another agreement on trade and economic coopera- 
tion between the two countries. 


After the signing of the agreements, Yang and Haile 
expressed the hope that the two countries will learn from 
each other and exchange experience so that cooperation 
between them in the economic and other fields may be 
enhanced. 


Yang arrived here on Sunday [23 May] as a Chinese 
Government envoy to the Entrean independence day 
celebrations. 


Jiang, Li Peng Cable Eritrea 


OW 2505100493 Beying XINHUA in English 
0916 GMT 25 May 93 


{ Text} Bejing, May 25 (XINHUA) —Chinese top leaders 
Jiang Zemin and Li Peng jointly sent a congratulatory 
message last Saturday [22 May] to Entrean President 
Isayas Afewerki on Entrea’s independence. 


President Jiang and Premier Li said in the message that 
China appreciated the Entrean Government's devotion 
to national reconciliation and economic development at 
home while pursuing a policy of good-neighborliness, 
friendship and non-alignment internationally. 


Eritrea is located on the Red Sea and north to Ethiopia 
and has a population of 3.5 million and an area totaling 
more than 120,000 square kilometers. 


It has enjoyed an autonomous status for a dozen years 
before it became a province of Ethiopia in 1962, and this 
has led to a 30 odd-year-long war between the Ethiopian 
Government and the local political groups which 
opposed the merge with Ethiopia. 


The message expressed the conviction that under Presi- 
dent Afwerki’s leadership, “the people of Eritrea will 
surely succeed in their efforts for economic development 
and nation-building.” 


The leaders noted that there are broad areas in which the 
two countries can cooperate. 


“The Chinese Government is ready to work together 
with the Government of Eritrea to develop continuously 
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the fmendly relations and cooperation between our two 
countries on the basis of equality and mutual benefit,” 
they declared. 


Qian Qichen Addresses African Liberation Day 


OW 2505110593 Beying XINHUA in English 
1031 GMT 25 May 93 


[Text] Being, May 25 (XINHUA}—Chinese Vice-Premier 
and Foreign Minister Qian Qichen said here today that 
Sino-African friendship will grow from strength to strength 
on the basis of the past 30 years of amity. 


“The Chinese people will forever stand by the African 
people as their firm and faithful frends,’ Qian said ata 
reception hosted by the heads of the Afmcan diplomatic 
missions in Being marking the 30th anniversary of 
African Liberation Day. 


Qian pointed out that China has consistently supported 
the African people in their great struggle for national 
liberation and independence and supported the indepen- 
dent African countries in their efforts to seek political 
Stability and economic development. 


In recent years, he said, many African countries have 
been actively exploring political systems and develop- 
ment courses suited to their respective national cond:- 
tions in a bid to make fresh achievements. 


“They are making strenuous efforts to bring about internal 
peace, social stability, national unity, and the economic 
invigoration and integration of Africa,” Qian added 


‘In the new situation,’ Quan said, “China will, as always, 
dedicate itself to the development of fnendly relations 
and co-operation with African countries. 


“China will also respect their choices for political sys- 
tems and development courses suited to their respective 
national conditions.” 


Moreover, China will back the efforts of African coun- 
tries and the Organization of African Unity (OAU) to 
secure peace and stability and bring about economic 
integration in the continent and support African coun- 
tries in their active involvement in international affairs 
as equal members, Quan said. 


On the occasion, a letter from Abdou Diouf, executive 
chairman of the OAU and head of state of Senegal, was 
read out. 


In his letter, Diouf calls for the leaders of all African 
countries to contribute to improving the living condi- 
tions of the Afnican people in various ways. 


He said that the African countries should strengthen 
their unity to realize development. 


It is imperative for the African countries to find ways to 
resolve the differences among them as well as domestic 
conflicts, he said. 
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Only in peaceful and stable circumstances can Africa 
make full use of its natural and human resources to 
realize development, he added. 


In a speech on the same occasion, Jean Jacques Maurice, 
head of the African diplomatic corps and Malagasy 
ambassador to China, expressed his appreciation for 
China's assistance to Afncan countries over the past 30 
years, which he called “genuine South-South co- 
operation”. 


Burundian Delegation Departs After Tour 


OW 2205124793 Beying XINHUA in English 
1224 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA}—Li Petyao, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met here this afternoon with a 
delegation from the Liberty Trade Union Confederation 
of Burundi, headed by its Deputy General Secretary 
Sylvostre Niyirema. 


Li, also vice-president of the All-China Federation of 
Trade Unions (ACFTU), hosted a banquet in honor of 
the guests after the meeting. 


The delegation concluded its | 3-day visit to China and 
left here this evening. During its stay in China, the 
delegation toured Beijing, Kunming and Haikou 


West Europe 


Belgian Trade Minister Assesses PRC Visit 


BR2405 141593 Brussels LA LIBRE BELGIQUE in 
French 22-23 May 93 p 10 


{Unattributed article: “Robert Urbain: ‘China Has 
Become Capitalist'—Foreign Trade Minister Satisfied 
With Mission Led This Week by Prince Albert: He 
Noticed ‘Clear Signs of Change} 


[Text] On Friday in Shanghai, while drawing his initial 
conclusions from the economic mission to China led by 
Prince Albert and comparing his impressions with those 
from his last visit to Beijing in April 1991, Foreign Trade 
Minister Robert Urbain underlined “the clear signs of 
change among the population, a change of atmosphere, 
and a rise in the standard of living that can be gleaned 
from a thousand and one little signs.”’ He also empha- 
sized that, “unlike what one used to observe for decades 
in the communist countries where all the workers were at 
the service of the state and seemed under the influence of 
the regime, something which sometimes made for a 
less-than-amiable welcome, one has the feeling of already 
seeing a capitalist economy.” 


Single Party 


onviction held 
a single-party 
he Communist 


This impression does not elimi: 
by Mr. Urbain “that one is 5) 
system overshadowed by the | 
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Party, which remains a major party.” as well as in a 
country “where everything depends on contact with the 


people and on the spirit of enterprise.” 


For the minister, “this 1s perhaps the transition from a 
managed economy to a free economy: It will be achieved 
in the people’s minds before becoming fleshed out in the 
passage of legislation. This does not mean.” he con- 
tunued, “that the state wil! not take the necessary legis- 
lative steps to create the instruments of a market 
economy. However, more impetus will be given to cre- 
ating this economy by winning over minds rather than by 
governmental decrees.” “They have understood this 
very well indeed and have learned the (negative) lessons 
of the East European countries in moving—without a 
transition penod—toward a market economy thal exists 
legally but not in reality. Decreeing a market economy is 
not enough; it must be created—and here they are taking 
the time to do just that. For there should be no priyati- 
zation if one is constrained by a sense of urgency ” 


Privatization 


According to Mr. Urbain, dynamism ts present every 
where in China. Initiative has been set free. However 
the Chinese want to avoid the German mistake of 
wanting to privatize East Germany too quickly. a project 
which was been far trom successtul It cost much in 
terms of money and jobs. In China. on the other hand 
time is the most precious commodity and, given the size 
of the country, the privatization program cannot be 
carried out in the same way. There ts plenty of time and 
almost unlimited prospects as regards market develop 
ment and domestic consumption. Thus. as regards agri- 
culture, China has achieved self-sufficiency in tood and 
has even become a net exporter country for rice 


As regards Shanghai in particular, Mr. Urbain teels that 
the objective revealed by his dialogue partners in ( hina 
1S to turn the city into the industrial and maritime center 
of the country. Shanghai will be called on to move China 
into position as the fourth largest economy in the world 
within 25 years. Mr. Urbain received a list of potential 
joint venture agreements from the authoritics tn 
Shanghai. 


In any case, enterprises are now setting up shops in 
Shanghai by the thousands, attracted by very low labor 
costs. In Mr. Urbain’s view, Shanghar’s industrial devel 
opment is not far from eclipsing that of Hong Kong (and 
will certainly do so after 1997) 


Contracts 


For Belgian bankers and industrialists, the Shanghai visit 
primarily concerned business “in an economic system 
which 1s no longer completely managed. but which is also 
not a market economy.” A large number of contracts are 
still being discussed within the muinistrics. especially 
regarding infrastructure. Apart from that. however, there 
is an “extraordinary bubbling, an effervescence in the 
creation of private initiatives coming from loca! smal! 


14 INTERNATIONAL AFFAIRS 


and medium-sized enterpmises. In every consumer goods 
sector, things are beginning to move at a breakneck 
pace,”’ says Mr. Urbain. 


PLA Official Meets Spanish Military Delegation 
OW2405112093 Beijing XINHUA in English 1100 
GMT 24 May 93 


[Text] Beiing, May 24 (XINHUA) —Fu Quanyou, 
member of China’s Central Military Commission and 
director of the General Logistics Department of the 
Chinese People’s Liberation Army (PLA), met with a 
Spanish military surgeon delegation here today. 


The delegation, headed by J. R. Hernandez, director of 
the Spanish Air Force Hospital, arrived here May 21 at 
the invitation of PLA’s General Logistics Department. 


British Aerospace Displays Turboprops to Airlines 
HK2505053093 Beijing CHINA DAILY in English 22 
May 93 p 1 


[By staff reporter Wang Xiaozhong: “British Turboprop 
Firm Tests Market’’} 


[Text] Jetstream Aircraft Limited, a British Aerospace 
company, is trying to capture the large turboprop airliner 
market in China. 


The company held a traveling fight demonstration this 
week of its Advanced Turboprop (ATP), a second gen- 
eration twin-turboprop airliner, as a way of testing the 
market potential in China. 
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The show was held in Guangdong on Tuesday [18 May] 
and in Beijing Wednesday and Thursday. People from 
China’s major airlines and government departments 
surpervising the aero industry attended. 


“We hope (by doing so) we can know more about the market 
in China and China will know more about our aircraft,” said 
Michael Phipps, vice president of Jetstream. 


According to Michael Phipps, the world market demands 
for Jetstream airliners will reach 2,000 by the end of the 
century, and 300-500 of them may come from China. 


“So it 1s extremely important for us to strengthen ties 
with China,” Phipps told CHINA DAILY. 


“We can also help China get access to the international 
market and both of us can become more competitive as 
China has superiority in producing experience, scale and 
especially, the low cost,” he said. 


By the way of sub-contracting, Jetstream cooperates with 
the Shenyang Aircraft Production Company in pro- 
ducing ATP rudders. 


However, some analysts believe that the ATP planes do 
not have a good chance in China in the near future as 
huge number of passengers and the shortage of experi- 
enced pilots are turning China to bigger jet planes. 


“They would also encounter competition from the Chi- 
nese-made Yun-7 planes if they want to exploit the 
Chinese market,” said an officer with the Headquarters 
of the General Staff of the People’s Liberation Army. 
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Political & Social 


‘Western Diplomats’ Report 3 Tibetans Arrested 


HK2405 134193 Hong Kong AFP in English 1300 GMT 
24 May 93 


{Text} Beijing, May 24 (AFP)}—Western diplomats here 
confirmed Monday [24 May] the arrest of three Tibetans 
in Lhasa just before the May 16 arrival there of a 
European Community (E.C.) delegation probing the 
human rights situation in Tibet. “One of the vice presi- 
dents of the region, Thondrup, explained to us that three 
counter-revolutionaries and separatists had been 
detained recently but insisted 1t was not connected to our 
visit,”” one of the diplomats said. 


Authorities in the Tibetan capital however have not 
confirmed the reported arrests of more than 100 people 
ahead of the E.C. delegation’s arrival. Several human 
rights organisations said Thursday that at least 100 
Tibetans had been detained to prevent them from con- 
tacting the Europeans. 


In particular, the organisations cited the case of the three 
Tibetans arrested the night of May 13-14, saying they 
had hoped to hand the delegation documents outlining 
human mghts abuses in Tibet. The three were Gendun 
Rinchen, a 46-year-old guide, Lobsang Yonten, a monk 
of unknown age, and an unidentified woman. Author- 
ties in Lhasa contacted by telephone Friday denied any 
arrests. 


The delegation, including E.C. diplomats based here, 
returned to Beijing on Sunday after threatening to scrap 
the last part of the trip, one diplomat told AFP. “When 
we learned on Friday unofficially of the arrests, we 
threatened to cut short our visit if we did not obtain a 
more high-level meeting,”’ the diplomat added. “We 
were able to meet the vice president.’’ During the trip to 
Tibet the delegation visited Xigaze, Gyanze and most 
notably Lhasa’s Drapchi prison 


Beijing is regularly accused by international groups of 
violating human rights in Tibet and jailing hundreds of 
activists who have denounced the “occupation” of the 
region by the Chinese army and ethnic Chinese. Being 
rejects the charges, claiming that Tibet has been part of 
China since the | 3th century and that it is the nghtful 
sovereign power. A violent anti-Chinese revolt was vio- 
lently suppressed in 1959, leading to the exile of the 
Tibetans’ spiritual leader, the Dalai Lama. A second 
revolt, led largely by the Buddhist clergy, occurred in 
1987, leading to a further wave of repression. 


Spokesman Denies Detentions 


OW2505101693 Beijing XINHUA in English 0952 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that a report that 
alleged that more than 100 Tibetans have been detained 
in Tibet is a sheer fabrication. 
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The spokesman was asked by correspondents to confirm 
and comment on a claim by the Amnesty International 
and the “Tibet Information News Network”, based 
overseas, that the authorities in Lhasa, China, have 
recently detained over 100 Tibetans, among whom three 
detainees could face severe sentences. 


The spokesman said, “The so-called report that more 
than one hundred Tibetans have been detained in Tibet 
is a sheer fabrication.” 


He said, “Our inquiry shows that three persons were 
detained according to law for interrogation a few days 
ago. But it had nothing to do with the visit to Tibet by 
European Community envoys. One of the three was 
released on the same day of his detention.” 


The spokesman added that the reason for detaining the 
other two is that they have stolen a large amount of state 
secrets and engaged for a long time in separatist activi- 
ties, which directly threatened China's national security. 


“Our judicial department will look further into the case 
and handle it properly according to law. This 1s entirely 
an internal affair of China,” the spokesman said. 


Live Rounds, Tear Gas Used Against Lhasa 
Rioters 

HK2505002793 Hong Kone SOUTH CHINA 
MORNING POST in English 25 May 93 p 1 


[Article by Geoffrey Crothall in Beijing] 


[Text] A full-scale not broke out in Lhasa yesterday, with 
up to 4,000 Tibetans attacking police and Han Chinese 
businesses in the city centre, according to witnesses. 


In probably the worst violence since the imposition of 
martial law on March 7, 1989, the police and military 
responded with short bursts of gun fire and massive 
amounts of tear-gas, the witnesses said. 


One Lhasa resident, speaking on the telephone, said: 
“The police have been launching tear-gas canisters for 
the last two hours, the whole of the city centre looks like 
a war zone.” 


So far there has been one unconfirmed report of one 
person being killed and witnesses said they saw dozens of 
injured police and local residents. 


“It was just chaos out there,” the resident said. 


Police appeared to have gained control of the city last 
night but the situation remained tense. 


The demonstrations reportedly started yesterday 
moring with about 800 people protesting over price 
rises, a®» taxes and the alleged detention of several 
monks from the nearby Sera Monastery on Sunday. 
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Sunday was the 42nd anniversary of the signing of the 
17-point agreement in which the Dalai Lama’s govern- 
ment acceded control of Tibet to the Chinese People’s 
Liberation Army. 


The Sera monks were believed to have raised the Tibetan 
flag to mark the occasion only to have it torn down by 
Chinese security officers. 


The protesters reached the main provincial government 
building at about 2 pm where about 300 demonstrators, 
all local Tibetans, stayed hurling insults and spitting at 
the police surrounding the building. 


A foreign tourist said: “The police were absolutely cov- 
ered in spittle. But they did not do anything, they just 
stood there.” 


The demonstrators broke up after two truckloads of 
People’s Armed Police officers arrived. 


By 4 pm however, up to 4,000 demonstrators had 
regrouped and embarked on a rampage through the city 
centre stoning Han Chinese shops and stores which had 
remained open for business. 


The influx of Han Chinese entrepreneurs into Lhasa and 
the rest of Tibet has been a serious grievance of the loca! 
population for several years, with Tibetans saying the 
Hans were stealing their jobs. 


Some demonstrators also attacked a central police sta- 
tion, in the Barkor, although witnesses said other resi- 
dents tried to hold them back. 


After exercising restraint for much of the day, the police 
and the military responded in the early evening with 
massive force, firing tear-gas throughout the mainly 
Tibetan-populated part of the old city and according to 
two separate witnesses firing automatic weapons into the 
air. 


One witness said: “The gun fire lasted for about 10 
minutes. I did not see anyone get hit but people were 
running everywhere, it was chaos.” 


The tear-gas barrage lasted severa! hours, during which 
time all foreign tourists were locked into their hotels. 


The riot comes just one day after a team of high-ranking 
European diplomats left Lhasa after conducting a week- 
long fact-finding tour of the region. 


Security was extremely tight during the visit, diplomats 
said. 


At least three Tibetans were arrested in Lhasa just before 
their arrival, but other reports said as many as 100 might 
have been detained. 
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Japanese Tourist, Others on Situation 


OW 2505120593 Tokyo KYODO in English 1145 GMI 
25 May 93 


[Text] Beiing, May 25 KYODO—Armed police con- 
verged on the center of Lhasa late Monday [24 May] 
night using tear gas and automatic weapons fire to break 
up peaceful demonstrations that have reportedly led to 
several foreign tourists being detained by Chinese police. 


Eyewitnesses said violence broke out in the evening after 
a day of peaceful demonstrations in front of several of 
Lhasa’s most well-known monuments. Warning shots 
could be heard late into the evening and there were 
rumors circulating that at least one person was killed 


Sit-ins lasting several hours were staged early in the day 
in front of the Jokhang Temple and the Lhasa city 
government offices and a speech in the afternoon by an 
unidentified female citizen in front of the Potala Palace 
called for Tibetan independence and continued ant:- 
government protests. May 23 marked the 22nd anniver- 
sary of the so-called “peaceful liberation” of Tibet by 
Chinese forces in 1950. 


Plain-clothes police carned out surveillance through the 
day on what witnesses claimed to be no more than $000 
demonstrators. 


A Japanese tourist, who declined to be named, told 
KYODO NEWS SERVICE that he had been detained by 
Lhasa police for three hours Monday evening in central 
Lhasa. The Japanese man, who followed the demonstra- 
tors throughout the day, said that during the time of his 
detention he heard continual machine gun fire and the 
“thud” of tear gas launchers throughout the heart of the 
city. 


The tourist said that at least seven other foreign tourists 
at his hotel, including one other Japanese. were also 
detained, while about 10 others were interrogated. All 
film was confiscated. 


The Japanese tourist said there were fewer armed police 
in the city center on Tuesday and that he saw no other 
violent incidents. 


Meanwhile, the Swiss Embassy tn Beijing contirmed that 
a Swiss tourist had been interrogated by Chinese police 
and that the tourist “had agreed to leave the country as 
soon as possible.” 


The demonstrations broke out one day after [word 
indistinct] finished a visit to Lhasa which was marred by 
reports that several Tibetan dissidents had been detained 
in order to keep them from speaking with the EC 
delegation. 


A Chinese Foreign Ministry spokesman on Tuesday 
afternoon called the alleged detentions “pure fabrica 
tion.” 
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The demonstrations came at a time when the United 
States is considering renewal of China’s most- 
favored-nation trading status and China is seriously 
bidding to host the year 2000 Olympics. 


The U.S. must announce the MFN [most favored nation} 
decision on or before June 3, while the International 
Olympic Committee will make its decision on the 2000 
Olympics in September. At present it 1s not clear to what 
degree China’s human nghts record will play a part in 
either decision. 


Official Confirms ‘Small-Scale Riot’ 


HK2505025693 Hong Kong LIEN HO PAO in Chinese 
25 May 93 pl 


{Report by staff reporter from Hong Kong: “Unable To 
bear Rising Prices, Tibetans Stage Riot After Presenting 
Petitions” } 


[Text] It is confirmed by a Lhasa city government official 
in Tibet to LIEN HO PAO that a small-scale not 
occurred yesterday in Lhasa and the authorities used tear 
gas to disperse the crowd in the early evening but nobody 
was killed in the incident. 


According to this official, yesterday morning, some 
people asked for a dialogue with the city government on 
the issue of prices. The mayor and the secretary general 
of the city government personally talked with these 
petitioners, who complained about the unbearable price 
hikes, the abolishing of free medical care, and the 
unreasonable adjustment of school tuition. 


The city government officials tried hard to appease the 
petitioners and promised to consider their opinions. 
However, in the early afternoon, the petitioners took to 
the streets and staged a demonstration in the main area, 
including the street in front of the city government 
building and Bajiao Street. The number of demonstra- 
tors increased to several thousand. Some people also 
hurled stones and other things at the city government 
building and the Public Security Bureau building. 


The official said: At about 1900, in order to prevent a 
deterioration in the situation, the city government 
ordered the public security personnel to use tear gas to 
disperse the crowd. The authorities also used the broad- 
cast system to tell the people that demonstrations are 
illegal in Lhasa and the situation was soon brought under 
control. 


It has been said that in order to prevent unexpected 
accidents, the authorities told tourists to remain in their 
hotels; thus, no tourist was injured in the incident. 


The official said that no people were killed in the 
incident, but he did not rule out that some people might 
have been injured. Some policemen were hit by stones 
and were sent to hospital. 


Reportediy, Lhasa recently imitated other mainland 
localities in carrying out price reform. Prices of grain and 
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cooking oil were decontrolied, rents were increased, 
school tuition was adjusted, and hospitals also changed 
their free medical care into a paid service. Many resi- 
dents were unused to such changes. 


The Lhasa official said that they did not rule out the 
possibility that the incident was related to the activities 
of the separatists on the other side of the border. A news 
briefing will be held this morning 


The authorities have intensified patrol and security 
measures in order to prevent the development of the 
incident. 


In the past, nots have occurred several times in Lhasa. In 
1989, before the 4 June Incident in Beying, martial law 
was enforced in Lhasa. The situation during the last two 
years has appeared rather tranquil. 


‘Diplomats’ Report Mlore Demonstrations 
HK2505 104093 Hone Kong AFP in Enelish 09858 GMT 
25 May 93 


[Text] Beying, May 25 (AFP)}—Hundreds of Tibetans 
took to the streets Tuesday [25 May] for a second day of 
demonstrations against the Chinese presence in Tibet 
with police again tiring tear gas to disperse them, diplo- 
mats here said. As on Monday, the demonstrators gath- 
ered in the centre of Lhasa to cail for Tibetan indepen- 
dence, but dispersed after the police assault. No 
information was available on casualties. 


Local authorities said the situation in Lhasa was normal, 
a day after the biggest demonstrations since March 1989. 
“The only police on duty are those dealing with traffic, as 
usual,’ an official from Tibet's external affairs office 
said by telephone. The official, who refused to give his 
name, adding he was “unaware” of any demonstrations 
Monday. 


However, diplomats said internal security forces, partic- 
ularly riot police, were reinforced especially around the 
Jokang temple in central Lhasa where hundreds of 
Buddhist pilgrims have gathered. Tourists have been 
allowed to move around without restriction but were 
advised by local authorities to avoid areas where there 
were demonstrators, they said. A manager at an interna- 
tional hotel in Lhasa said tourist groups were circulating 
normally and the airport was open 


Travellers contacted by telephone from Hong Kong said 
the police lobbed teargas and stun grenades at protesters 
Tuesday, adding the mood was tense. Teargas was fired 
in the morning in Barkhor Square, the heart of Lhasa’s 
old quarter, and in an area west of the Potala, the hill-top 
former palace of the Dalai Lama, they said, adding 
police set up observation posts around the Tibetan 
capital in a show of force. “The feeling 1s quite restless. 
It is not a nice atmosphere. I don't feel safe on the 
street,” one traveller from Europe said. 


The local branch of the Bank of China and the Lhasa 
Friendship Store, both state-owned, closed for the day, 
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while small shopkeepers took out their storm doors, 
ready to board up their premises at an instant if fresh 
nots broke out. 


The European traveller said she was inside a hospital 
near Barkhor Square when teargas was used for about 15 
minutes at an unknown number of people in the square. 
The fumes also wafted into the hospital, she said. A 
second traveller, a former soldier from the Asia-Pacific 
region, heard tear gas shells being fired in the vicinity of 
the Potala palace, home of the Dalai Lama before he fled 
to India in 1959. He said the security forces were using 
stun grenades fired from 40mm guns and containing tear 
gas which he described as a relatively mild tear gas, 
compared to those used in the West. 


Several travellers had film confiscated, and posters 
appeared in Lhasa hotels declaring that any foreigners 
taking photographs of, or taking part in, a demonstration 
risked 15 days’ detention and a fine. 


Jiang Warns of Possible ‘Widespread Political 
Chaos’ 


HK2505001493 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 93 p 1 


[Article by Willy Wo-lap Lam] 


[Text] Chinese President Mr Jiang Zemin has warned of 
widespread political chaos if the country fails to control 
hyper-inflation and a runaway money supply. 


And for the first time since he ignited the recent spate of 
high growth in January 1992, patriarch Mr Deng 
Xiaoping has thrown his weight behind the fight against 
inflation. 


Under orders from Mr Jiang, who is also party general 
secretary, the State Council has imposed Draconian 
measures to restrict the financial autonomy of localities 
and administrations. 


“Social and political unrest may come about if we fail to 
bring the economy under control,” Chinese sources 
quoted Mr Jiang as saying in a speech to senior cadres. 


“We must grasp well the priority task of fighting infla- 
tion and other dislocations. 


“I have made a report of the economy to Comrade 
Xiaoping,” Mr Jiang added, hinting that the patriarch 
had expressed support for the tough measures now being 
taken to cool down the economy. 


During the speech, Mr Jiang made an indirect reference 
to the chaos of the summer of 1988, when there was 
panic buying and runs on banks in major cities such as 
Shanghai. 


The outbreak of social unrest led to the sidelining of then 
party chief Mr Zhao Ziyang and is generally regarded as 
the root cause behind the pro-democracy movement of 
early 1989. 
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In the speech, Mr Jiang, who is also head of the party's 
Leading Group on Finance and Economics, called on 
local leaders to observe economic discipline imposed 
from the centre. 


On the prevention of social disorder, the party also asked 
cadres to take a two-pronged approach to development. 


“Officials should on the one hand grasp economic devel- 
opment,” he said. “On the other, they must ensure 
socio-political stability by boosting ideological and polit- 
ical work and by propagating spiritual civilisation.” 


The party chief cited Shanghai for its relative success in 
achieving both economic growth and social stability. 


Chinese sources said even as Mr Jiang spoke, party and 
government headquarters were dispatching work groups 
to all provinces and major cities to help impose financial 
discipline. 


The groups are targeting excessive and outside-state-plan 
investments and the money supply, which have pushed 
inflation in the cities to at least 15 percent. 


Latest statistics show that in the first four months of the 
year, investment in fixed assets by state-owned units 
alone was 97.2 billion yuan (HK$131.12 billion), 69 
percent over the same period of last year. 


A conservative estimate of the money supply this year 
indicates currency in circulation will increase by 150 
billion yuan, and loans extended will breach the 450 
billion yuan mark. 


Moreover, most cities and business units had by the first 
quarter of the year already used up their credit quotas for 
all of 1993. 


An economic source said: “Beijing has not put a blanket 
ban on new investments and loans, but it 1s cracking 
down hard on what it thinks to be activities that are 
excessive and that have low productivity.” 


The source added, however, that the work groups had 
specifically ordered local administrations and enter- 
prises to stop looking for funds by “privately” offering 
individuals and work units interest rates of 20 percent or 
more. 


“Cash-strapped local governments and enterprises have 
offered investors interest rates in excess of 30 percent, or 
several times the official rate,” he said. 


“As a result, depositors are withdrawing moncy from 
official financial institutions and for the first time in 
recent memory, there has been negative growth in bank 
deposits.” 


The work groups have been empowered by Being to 
confiscate all loans that local units had secured through 
non-official channels. 
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Sources close to Chinese security said that because 
incomes had generally kept pace with inflation, symp- 
toms of unrest among urban workers, such as strikes or 
demonstrations, had been relatively rare. 


However, Mr Jiang and other leaders have repeatedly 
warned against street demonstrations as more cities do 
away with price subsidies and as the prices of many 
essential raw materials and imports go up by as much as 
100 percent. 


In anticipation of price increases for a wide range of 
products in Shanghai on June |, residents in the city 
have been queuing to buy edible oil and other staples. 


Political sources in Beijing said the battle against the 
overheating economy had been hampered by opposition 
from Mr Deng, a veteran advocate of the so-called “high 
growth model”. 


The source said, however, now Mr Deng had been forced 
to lend his authority to the anti-inflation campaign, 
leaders such as Mr Jiang might find it easier to crack the 
whip. 


Li Peng ‘Under Attack’ by ‘Party Elders’ 
HK2505034093 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 93 p 11 


[By staff reporter] 


[Text] Prime Minister Mr Li Peng had been criticized by 
party elders before his mild heart attack on Apnil 24, 
Chinese sources revealed yesterday. 


The news came as speculation rose in Beijing and Hong 
Kong that the 65-year-old head of government had 
suffered a second and potentially more serious heart 
attack within the past week. 


While this latest development in his month-long illness 
cannot be confirmed, Western diplomats in Beijing are 
unanimous that Mr Li’s sickness is much more serious 
than a cold or flu, as government spokesmen have 
claimed. 


This is despite a statement on Sunday by executive 
Vice-Premier Mr Zhu Rongji, who was on a visit to 
Canada, that Mr Li was recuperating from his illness. 


According to Chinese sources, Mr Li came under attack 
from party elders including Mr Song Rengiong and Mr 
Bo Yibo, both former vice-chairmen of the now- 
disbanded Central Advisory Commission. 


Last month, the elders wrote an “anti-Li petition” to 
patriarch Mr Deng Xiaoping as well as to the Politburo. 


The elders criticized Mr Li for being “now left, now 
right” and for failing to do a thorough job of “curing and 
restructuring the economy”. 
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The petition was read out at a Politburo session by Mr 
@:ao Shi, who had been the link between Politburo 
members and the elders, soon before Mr Li fel! sick. 


During that session, Mr Li reportedly protested at (he 
criticisms levelled against him. 


It is understood that while Mr Deng had continued io 
support Mr Li, that support was considered lukewarm. 


S'ace ‘curing and restructuring the economy’ is a code- 
word used by the conservatives about the need to 
restrain the fast growth model and market reforms 
espoused by Deng Xiaoping, the latter should make a 
strong defence of Li,” an informed source said. 


“However, the patriarch has not given Li the level of 
support he wants.” 


The source said that even though by early this year Mr Li 
had abandoned his usual conservatism and come round 
to backing Mr Deng’s reforms, the patriarch might want 
to distance himself from the premier because of serious 
problems in the economy. 


He said even after Mr Li had made a total recovery, his 
authority might be irreparably dented. 


Meanwhile, the full details of Mr Li's problems have 
been shrouded even from cadres. 


An internal document circulating among cadres 
explained Mr Li’s sickness by saying he had caught a cold 
after walking in the rain during an inspection tour of 
Shanghai last month. 


‘Leftist’ Journal ‘Challenges Deng Xiaoping’ 
HK2405 143593 Hong Kong TANGTAI in Chinese No 
26, 15 May 93 pp 35-37 


[Article by Yueh Chia-ming (1471 1367 7686): “Leftist 
Prince Openly Challenges Deng Xiaoping”) 


[Text] After the 4 June incident, the leftist journal 
ZHENLI DI ZHUIQIU [SEARCH FOR TRUTH] was 
published with the support of Deng Liqun. Before the 
latest issue of the journal, published on 11 April, went on 
sale, it touched off a mighty uproar in Beijing's ideolog- 
ical and theoretical circles, because it once again openly 
challenged “the nature, socialist or capitalist, of reform 
and opening up.” 


Three of the five important articles in the monthly, 
which has only 30 pages, are devoted to challenging the 
nature of reform and opening up. This happened only 
half a year after the 14th CPC National Congress and 
after Deng Xiaoping, in his talks given during his south 
China tour, affirmed that “special economic zones are 
‘socialist’ not ‘capitalist’ in nature” and called for an end 
to the debate over the nature of reform and opening up. 
Deng Xiaoping once said: “Refraining from argument is 
one of my inventions.”’ Despite all this, the fourth issue 
of the journal openly challenged speeches by Deng 
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Xiaoping and Jiang Zemin and openly violated the 
resolutions adopted by the 14th CPC National Congress. 
The journal's first article, entitled “Understanding Sev- 
eral Problems” contains this passage: 


Some comrades said: The problem is settled now. Com- 
rade Xiaoping has spoken about the probiem in his talks. 
It 1s no longer necessary to ask whether a policy 1s 
surnamed “socialist” or “capitalist.” Our main task 1s to 
push forward the economy. Did Comrade Deng 
Xiaoping really call for an end to the debate over what is 
“socialist” and what is “capitalist”? Never. ...Comrade 
Xiaoping has never said it is not necessary to ask 
whether a policy 1s surnamed “socialist” or “capitalist” 
in building socialism with Chinese characteristics. 
...What I should like to note is that someone wrote an 
article entitled “On Two Viewpoints on Reform and 
Opening Up” (referring to an article in “Historical 
Trends”). The writer directed his spearhead of criticism 
at leading comrades of the central authorities. He said 
that stressing the two types of ideological guidance for 
reform and opening up means calling off reform and 
opening up and allowing no one to carry out reform and 
opening up. In my view, he 1s mght in saying so. We must 
forbid people like him to carry out “reform and opening 
up characteristic of bourgeois liberalization.” 


Distorting Deng Xiaoping’s Talks 


“Reform and opening up characternstic of bourgeois 
liberalization” is an invention of the article. But 1s it not 
very clear what it actually meant? After criticizing the 
article “Without Political Democracy, the Success of 
Reform Would Be Out of the Question” published by Xu 
Liangying, an expert on the history of the natural sci- 
ences, in the journal WEILAI YU FAZHAN [FUTURE 
AND DEVELOPMENT] last year, the article “Reaction 
to Newspapers” carned in ZHENLI DI ZHUIQIU said 
without reservation: “We must clarify the truth of such 
enchanting and resounding slogans as ‘political democ- 
racy, “democracy and freedom,’ and so on, and must ask 
whether they are ‘surnamed socialist or capitalist’ in the 
first place.” 


Few people appreciate the viewpoints spread by 
ZHENLI DI ZHUIQIU and the rude manner in which 
they criticize other people. In fact few people have 
bought this journal and read these articles. But the 
integration of the editors and writers of the journal 
merits analysis. 


Key Editors Under the Command of Deng Liqun 


There are five key members of the editorial staff. One of 
them is Xu Liqun, whose name ts similar to that of Deng 
Liqun. Xu was deputy chief of the CPC Central Party 
Committee Propaganda Department before the Cultural 
Revolution. The CPC Central Committee examined all 
its cadres’ personal histories once when its headquarters 
was still located in Yanan. During the campaign, Xu was 
kept in isolation for examination. Deng Liqun was then 
ordered to keep watch over him and beat him. He was 
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put in pnson during the Cultural Revolution. He was 
released when Deng Xiaoping was being criticized ior 
“committing the mght revisionist mistake Of trying to 
reverse the verdict.” He took an active part in the 
Campaign against Deng Xiaoping. and scathingly 
denounced him as “Deng Nagy” [referring to former 
Hungarian Premier Imre Nagy, denounced as a traitor 
and hanged following the 1956 Hungarian U prising}. He 
also reported that so-and-so had hurled abuse at the 
“gang of four.” After the “gang of four” was toppled, he 
became the target of criticism for his above-mentioned 
actions. He was criticized so much that he suffered from 
mental disorder. After he recovered, he displayed his 
“left deviationist thinking” again when the politica! 
climate was congenial to him. After the 4 June incident 
his “leflusm”™ ran rampant. Accordingly he established a 
good relationship with Deng Liqun 


The second member 1s Me: Xing. He was director of the 
policy research office under the CPC Secretanat. He 
behaved like a hoodlum, but Deng Liqun time and again 
covered up his evil deeds 


The third 1s Wang Yuqing He served as Chen Yun's 
senior secretary for a long time. In the mid-1 98's, he 
was sacked by Chen Yun for losing CPC classified 
documents at the U.S. Embassy in China (his son also 
sold information many times). Later he was appointed 
by Deng Liqun as deputy director of the research office 
under the CPC Secretariat 


The fourth is Su Pei (father of Su Xiaokang). He worked 
for the CPC Secretariat research office. taking charge of 
routine matters. 


The fifth 1s Li Kan. He was editor in chief of China 
Publishing House [zhong hua shu ju 0022 5478 2579 
1444]. He is a scholar. Nowadays few scholars will gang 
up with bad party members as he does 


These five people definitely suggest that ZHENLI DI 
ZHUIQIU ts an extension of the CPC Secretariat 
research office disbanded by Zhao Ziyang. This unit now 
serves as Deng Liqun’s important media unit 


Criticizing Wang Meng and \u L iangying 


Now let us look at the authors of the above-mentioned 
articles. The author of the first article is Guo Feng. He 
was head of the CPC Central Committee Organization 
Department, secretary of the Liaoning Provincial CPC 
Committee, and a member of the Central Advisory 
Committee Standing Committee in the periods following 
the 12th and 13th CPC National Congresses. His 
“Understanding Several Problems” gave an all-round 
interpretation of the following mayor topics touched 
upon by Deng Xiaoping during his south China tour 
Following the party's basic line unswervingly for 100 
years; the problem concerning what 1s socialist and what 
iS Capitalist, the problem about learning from capitalist 
countnes, and Deng Xiaoping’s warning that China 
must be on the alert for nght tendencies but also and 
mainly for left tendencies. In giving the all-around 
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interpretation, he stressed the necessity of asking 
whether a policy 1s surnamed socialist or capitalist. His 
argument represents to a considerable extent the opin- 
ions Of a number of people who were party and govern- 
ment leaders. His argument can confuse and porson 
people's minds because 1 complies with the traditional 
concept. 


The author of the second article 1s Chen Yong, a self- 
styled “Marxist theorist of literature and art.” In the 
1980's he showed his true nature as a stubborn follower 
of leftism in a debate over the theory of literature and art 
with Liu Zaitu. He 1s a key contributor to the journal 
ZHENLI Di ZHUIQIU. Under the pen name “Zuo- 
qian” he has often found fault with writers and artsts. 
blasting away at them nine times out of ten. In the 
journal's third issue of 1993, he published an article 
entitied “Wang Beats about the Bush,” criticizing Wang 
Meng by name. He said that Wang Meng avoided 
expressing his differing opinion on the “quelling of the 
rebellion” in the latter's arucle “Answers to Questions 
by a KYODO News Agency Reporter.” carned in his 
book “Guard Against Leftism,” by using his supenor 
“intelligence quotient.” He also criticized several 
“important party-member writers.” saying: “Some 
party-member writers, who hold important posts in the 
party, have taken the lead in spreading bourgeors liber- 
alization in an attempt to foul up the world of literature 
and art. Their moves are really startling sometimes and 
will bring calamaty to the country.” In his “Reaction to 
Newspapers,” carried in the fourth issue of ZHENLI DI 
ZHUIQIU, Chen Yong openly stated “Comrade Deng 
Xiaoping has never told us that we should not question 
the nature, socialist or capitalist, of any policy.” He said 
“Things show that we must first question whether a 
certain policy ts surnamed capitalist or socialist.” He 
criticized Xu Liangying by name, while attacking Wang 
Meng by innuendo. [sentence as published] 


The Tendency of Counterattack Merits Attention 


The author of the third arucle 1s Zhang Decheng. In 
criticizing the book “Guard Against Leftism,” he put 
labels on the two authors of the book. He accuses the 
authors of: First, entirely negating socialist public own- 
ership and its dominant role in the national economy, 
second, preaching “similarity [qu tong 6395 0681] 
theory,” aimed at abolishing the proletanan revolution 
and disintegrating the socialist system, and third. 
opposing the struggle against peaceful evolution. Zhang 
Decheng also came from the CPC Secretariat research 
office under Deng Liqun. He earlier worked with the 
journal HONGQL He 1s not good at writing, but 1s quite 
eloquent. He can make a speech at a symposium lasting 
several hours without jecture notes. So he is known as 
“iron-mouthed Zhang.” Under the leadership of Deng 
Liqun, he can give scope to his special skill. He heads a 
“group specially responsible for collecting information 
and compiling bulletins.” Several years ago, when he 
reported in a bulletin Su Shaozhi's position that 
Marxism can be proved by false evidence [ke yi wer 
zheng 0668 0110 0298 6086], he described Su’s position 
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as being “Marxism is pscudoscience.” presenting a dis- 
torted picture. This became the main reason for c*pcl- 
ling Su Shaozhi from the party in 1987. At the high-level! 
meeting held in Beidaihe later, however, someone 
defended Su by saying that “false evidence docs not 
mean pseudoscience,” making it possibile for Su to keep 
his party membership. Since then he has had the repu- 
tation of “bulletin group leader living on other people's 
blood.” 


The journal ZHENLI DI ZHUIQIU shows the move- 
ment of the media unit controlled by Deng Ligun 
following the 14th CPC National Congress and the 
Exghth NPC and Eighth Chinese People’s Political ( on- 
sultative Conference National Committee. Apart trom 
criticizing “Historncal Trends” and the “Memorandum 
on Guarding Against Leftism.” they are trying to inter 
pret the talks given by Deng Xiaoping during his south 
China tour and the resolutions adopted by the | 4th CP¢ 
National Congress according to their viewpoints. The, 
seck support from retired cadres as well as from literars 
prostitutes. They are trying to improve the image of the 
leftast group and increase its influence by making use of 
veteran cadres’ speeches. This amounts to their mayor 
movement for resisting Deng \:aoping’s talks and the 
resolutions adopted at the 14th CPC National ( ongress 
If they can succeed in building up an influential force. 
will mean another round of counterattacks by Icttism 


‘Tough Debate’ Over Dissident’s Release Noted 


HK2205033493 Hone Kone SOUTH CHINA 
MORNING POST in Enelish 22 May Yi ppl 8 


[Report by John Kohut from Being] 


[Text] China has freed a Catholic bishop from jail a year 
ahead of schedule, and 1s ready to grant carly release to 
another prominent pro-democracy activist who has 
served |2 years of his 15-year prison sentence 


Chinese authorities told Hong Kong-based human rights 
campaigner Mr John Kamm that they will release \u 
Wenli, an activist in the Democracy Wall movement of 
the late 1970s, from prison by the end of this month 


The Catholic cleric, Bishop Casimir Wang Milu. was 
released from prison in the interior province of Gansu 
last month. Chinese authorities confirmed 


Both releases appeared to be aimed at swaying interna 
tional opinion to achieve two top priority goals of the 
Chinese Government: renewal of Chinas Most 
Favoured Nation (MFN) trading status with the United 
States, and winning the bid to host the 2000 Oly mpx 
Games. 


US. President Mr Bill Clinton must decide by June 3 on 
whether to attach conditions to MEN renewal, while the 
decision on the 2000 Olympics venuc will be made in 
September 
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A Justice Ministry spokesman confirmed that pnson 
authorities had suggested that Xu should be paroled and 
that he would be released afier formalities had been 
completed. 


Western embassies and Xu's family have been told of 
plans for the dissident'’s early release. 


Ministry officials indicated to Mr Kamm during meet- 
ings in Beijing that Xu's parole might come as early as 
this weekend. 


The warden of the Beijing No | Prison, where Xu has 
been confined, had applied to the Beijing Intermediary 
Court for the dissident’s release, and the court was 
considering the matter. 


But an official of the Intermediary Court said he knew 
nothing of releasing Xu. 


One source said there had been a tough debate among 
Chinese officials on whether Xu should be granted 
freedom yet. 


The official reason for releasing Xu three years ahead of 
schedule was that he had been “abiding by prison rules 
and regulations”, Mr Kamm said. 


Mr Kamm had been told that Xu supported senior leader 
Mr Deng Xiaoping’s economic reform programme, but 
there was no indication that the dissident had 
“repented”. 


“The release is very sensitive. A lot of senior leaders 
didn’t want it to happen,”’ Mr Kamm said. 


Xu, a former electrician and a founder of the April 5 
Forum, an underground journal which advocated dem- 
ocratic reform, was arrested in October 1981 and sen- 
tenced in June 1982 to 15 years for “‘counter- 
revolutionary incitement and propaganda’”’. 


He spent most of his sentence in solitary confinement, 
and was denied visits from his family for four years. He 
has suffered ill health. 


Bishop Wang was an underground cleric who refused to 
accept the authority of the state-controlled Catholic 
Church. He was arrested for his contacts with the Vat- 
ican and sentenced to 10 years in jail for a number of 
counter-revolutionary crimes. 


Mr Kamm said that two Catholic lay clerics previously 
reported by the Chinese Government to have been 
released still remained in a Hebei province re-education 
camp. 


The clerics are Zhang Dapeng and Zhang Yousen. Chi- 
nese officials in Beijing said the misinformation was due 
to a breakdown in communications between local police 
and the central authority releasing the information, Mr 
Kamm said. 
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The Ministry of Justice also told Mr Kamm that as of 
March 31 this year there were 3,501 counter- 
revolutionancs in prsons and labour reform carps, 
compared with 4,179 a year earlier and 3,651 in 
December 31, 1992. 


Change in Counterrevolutionary Charges Viewed 
HK2205043593 Hone Kone SOUTH CHINA 
MORNING POST in English 22 May 93 p 8 


[Report by Fan Cheuk-wan in Being} 


{Text} China's plan to replace its controversial counter- 
revolutionary charge with the “crime of endangering 
State security” is in line with internationally accepted 
legal practice and convention, according to a senior 
judge of the Supreme People’s Court of China. 


Judge Fei Zongyi, a member of the Judicial Committee 
of the Supreme People’s Court, yesterday said the 
counter-revolutionary charge would be replaced by the 
crime of “endangering state security” because of the 
change 1n the political situation. 


But he said that Hong Kong residents would not be 
exempted from the charge if they were found to have 
committed the crime of endangering state security on the 
mainiand. 


He said the amended legislation would be compatible 
with international practice and agreements China had 
signed with foreign countries. 


“It us inappropriate to apply the counter-revolutionary 
law in many cases now, such as hiyacking, because 
hijacking has nothing to do with counter-revolution,”’ he 
said. 


Judge Fei said institutions under the National People’s 
Congress were working on the required amendments 


When asked whether prisoners who were convicted of 
counter-revolutionary charges in the past would be 
released or have their jail term shortened, Judge Fei said 
the amended law would only apply to future cases. 


But he added that only people who were found to have 
actually engaged in subversive activities would be pros- 
ecuted under the new law. 


“Take for example, if you spread your reactionary 
thinking through propaganda, then you have breached 
the criminal law,” he explained 


Qiao Shi Delivers Speech at Party School 


OW 2505101893 Beyine XINHUA Domestic Service in 
Chinese 0952 GMT 22 May 93 


[By Central People’s Broadcasting Station correspondent 
Li Tao (2621 3447) and XINHUA correspondent Chen 
Yan (7115 7159)] 
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[Text] Beijing, 22 May (XINHUA) —Duning his speech 
at a graduation ceremony of the 14th advanced studies 
class attended by provincial and ministerial-class cadres 
today, Qiao Shi, Standing Committee member of the 
CPC Central Committee Political Bureau, chairman of 
the National People’s Congress Standing Committee, 
and president of the Central Party School, pointed out: 
Building a socialist market economy is a new task before 
us. It is also a road that no one ever traversed before. 
Therefore, it is a fundamental task and a common 
responsibility for leading cadres at all levels to arm all 
party members with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


Qiao Shi said: By summing up both positive and nega- 
tive experiences accumulated over a long time and by 
integrating the fundamental tenets of Marxism with 
contemporary realities in China, Comrade Deng 
Xiaoping has inherited Marxism and, by adopting new 
thinking and viewpoints, developed it into his theory of 
building socialism with Chinese characteristics. There- 
fore, in studying this theory, we should uphold the basic 
principles of Marxism, which cannot be treated as out- 
moded. Meanwhile, during the course of practicing it, we 
should enrich and develop Marxism by closely com- 
bining it with current realities in China. The CPC 
Central Committee urges leading cadres at all levels to 
study and master the theory of building socialism with 
Chinese characteristics in a systematic and practical 
rather than fragmentary and perfunctory manner. It is 
extremely important to organize cadres to study the 
theory in groups in a planned way. The leadership 
qualities of cadres at all levels are determined by their 
abilities to study, master, and apply this theory. A good 
and truly heipful cadre is one who can furnish scientific 
and theoretical explanations in accordance with the 
Marxist stand, viewpoint, and method, for concrete 
problems cropping up in today’s economic, political, 
military, and cultural fronts and offer solutions based on 
the theory of building socialism with Chinese character- 
istics. 


Qiao Shi maintained: During the course of deepening 
reforms, the sluggishness in restructuring macro-control 
constitutes an outstanding problem. A particular case in 
point is the current investment system, which is in 
urgent need of reform. It is imperative to strengthen the 
reform of investment management, thereby promoting 
structural reform in planning, banking, and finance. 
Especially since power has been transferred to lower 
levels, it is necessary for localities and departments 
concerned to share their responsibility in enhancing 
macro-control, getting rid of selfish departmentalism, 
and adopting an overall point of view, because this 
practice is crucial to the market economy based on 
macroeconomic control. We should seize very opportu- 
nity to accelerate our economic development. But we 
should proceed from reality and improve our economy 
in a thoroughgoing manner. If we are unrealistically 
optimistic and think only of favorable conditions to the 
neglect of restrictive factors in transportation, energy, 
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and other fields; if we only seek industrial output value 
to the neglect of economic performance and capacity for 
sustained development, we might end up with failing to 
achieve our goal as quickly as expected, letting opportu- 
nities pass by, or even worse, causing losses. 


Qiao Shi pointed out: During the course of building the 
socialist market economy, we are in urgent need of 
improving the legal system. We must change the con- 
fusing and disarrayed situation that exists in the current 
market by displaying our reforming spirit and by 
speeding up the formulation of laws governing economic 
affairs. It should be noted that, in the process of estab- 
lishing the market economy, we should try our best to 
enact laws before taking any actions. We should let the 
laws guide the people so they know what they should do, 
what they should not do; what is legal, and what is not. If 
we rush headlong into action with each unit going its 
own way, if we wait to correct disorders until they occur, 
our losses will be great. We should enact first those laws 
that are needed urgently, and gradually improve them 
during the course of their implementation. In light of the 
real situation in China, we also may consult and make 
use of laws enacted by economically advanced countries 
and regions, because this practice will be beneficial to 
our legislative work. Meanwhile, we should strengthen 
supervision of law enforcement and fully play the role of 
supervision by people's congresses, democratic parties, 
the people, and the news media. We should extensively 
conduct law dissemination education, foster the sense of 
observing the Constitution and laws, and resolutely 
correct phenomena such as failure to observe laws, 
failure to enforce the law strictly, and failure to bring 
violators to justice. 


While expounding on how to build the party in light of 
the socialist market economy and play the advanced 
model role of a party member, Qiao Shi said: Under the 
condition of a market economy, our requirements for 
both party organizations and members should be set 
even higher, instead of lower. First of all, we should 
continue to conduct an educational campaign among our 
party members to encourage them to cherish lofty ideals 
and to foster a better sense of discipline. What is the role 
of a member of the CPC? Of course, it is to become a 
servant of the people and serve them wholeheartedly, as 
stimulated by the constitution of the party. This 1s 
something that cannot be changed. As a CPC member, 
we should take the lead in developing the socialist 
market economy. But we should refrain from abusing 
power, seeking personal profits at the expense of public 
interests, and engaging in exchanging money for power. 
As a CPC member, we should acquire knowledge about 
the market economy, be conversant with business oper- 
ations and management, and spearhead a drive to help 
the people reach a stage of common prosperity, rather 
than just trying to become rich individually. A good 
phenomenon occurred recently—some provincial gover- 
nors have made a few simple rules for themselves to 
follow soon after assuming their posts. If units at all 
levels make a few simple rules for themselves to follow 
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and play the role of an advanced model, in addition to 
Strengthening the supervision mechanism, then it is 
possible for the party as a whole to form a self-restraint 
mechanism. In this case, disciplines and laws that will 
prevail in the whole party and the whole country will be 
easier to introduce. All in all, we should enhance the 
sense of disciplines. The viewpoint that “discipline 
inspection should give way to economic development” is 
very wrong. 


In conclusion, Qiao Shi said: It takes generations upon 
generations of people to carry on our undertakings. 
Therefore, it becomes an important duty for high- 
ranking cadres to strengthen education for the younger 
generation and do a good job in guiding the successors of 
the new generation. The so-called “generation gap” can 
be eradicated by understanding and communication 
between peoples of the two generations. This goal can be 
achieved by the common efforts of both parties, with a 
leading role resting on the older generation. We should 
show concern for youths, cherish them, and take the 
initiative to be close to them. We should associate with 
them and exchange ideas with them by using language 
that is familiar to them so we can enhance mutual 
understanding. Only in this way, can we truly educate 
and guide them to become new personnel with high 
ideals and ambitions. Only in this way, can we expect to 
have successors for the cause of building socialism with 
Chinese characteristics. 


Some representatives of the graduating class also spoke 
at the ceremony. Xu Ju, executive vice president of the 
Central Party School, presided over the graduation cer- 
emony. 


Li Ruihuan Greets Fuzhou Opera Festiva 


OW2305 142993 Beijing XINHUA in English 1411] 
GMT 23 May 93 


[Text] Fuzhou, May 23 (XINHUA}—China’s third 
opera festival and the tenth Chinese Opera Plum Prize 
Ceremony were convened today in Fuzhou city, capital 
of East China’s Fujian Province. 


Li Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, and 
Cheng Siyuan and Lu Jiaxi, vice chairmen of the 
Standing Committee of the National People’s Congress, 
sent congratulatory letters to the festival. 


The opera festival will last 11 days with 15 acclaimed 
operas on the program. 


At the opening ceremony, Gao Zhanxiang, vice minister 
of culture, Chen Guangyi, secretary of the Fujian Pro- 
vincial Party Committee, and Jia Qinglin, governor of 
Fujian, issued the Plum Prizes to 22 winners. 


More than 3,000 Chinese and overseas guests partici- 
pated in the ceremony and the festival. 
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During the festival, foreign economic and trade fair will 
also be held to offer visitors an opportunity to negotiate 
on business and technical projects. 


Affluent Areas’ Higher Education Developing 
Faster 


OW 2205 140593 Being XINHUA in English 1352 
GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)—A report shows that 
China’s higher education grew by eight percent in eco- 
nomically developed regions, higher than the average 
annual growth rate in other areas. 


The report, released by the Chinese State Education 
Commission today, collected information in nine prov- 
inces and municipalities, among which seven are located 
in the economically-dynamic coastal regions. The coastal 
Guangdong Province and Shanghai Municipality were 
surveyed for the report. The only inland regions included 
in the report were Beying Municipality and Sichuan 
Province. 


Growth in higher education in China 1s related to the 
scale, capability and enrollment of universities 


Universities and colleges in coastal regions have received 
a higher levei of investment, the report says. In Guang- 
dong, the input in its higher education will increase by 
500 million yuan annually. 


Universities and colleges in other provinces are also 
expected to receive more funds; increased subsidies will 
range from several million to 12 million yuan in the 
coming years, the report notes. 


“The local economic miracle 1s forming a support for 
education,” said Zhou Yuanqing, director of the Depart- 
ment of Higher Education of the Education Commis- 
sion. 


China's coastal regions were the test field of the reform 
and opening-up initiated by senior leader Deng Xiaoping 
in the late 1970"s. The coast areas have turned out more 
wealth than interior areas, where techers often quit for 
better-paying jobs. 


Most investments in education are raised by local gov- 
ernment departments rather than being issued from the 
central budget, according to Zhou. The money now its 
coming from new educational taxes, educational funds 
and overseas donations. 


Xie Fei, secretary of the Guangdong Provincial Commu- 
nist Party Committee, maintained that higher education 
is the mainstay in the province's goal to become mod- 
ernized in 20 years. 


The Education Commission's report also says that col- 
lege teachers’ pay has been raised and their housing 
improved in the coastal regions. 
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Nevertheless, low investment in education and poor condi- 
trons for teachers are regarded as the two main obstacles in 
future progress in China's educational system. 


Coastal regions have enjoyed more preferential policies in 
enrollment and assignment. Guangdong was listed as China's 
first test zone for higher educational reforms last month. 


Director Zhou noted that despite a commercial boom, 
students have not quit school to take jobs in coastal 
cities. On the contrary, he added, college enrollments 
will rise by eight percent in next few years. 


“The graduates will finally join and serve local economic 
prospenty,” he said. 


However, Zhou admitted that the gap in higher educa- 
tion standards between the inland and coastal regions 
will continue to widen although the government is giving 
more funding to help schools in remote regions. 


China will allow a few top universities in some areas to 
develop first, which will sooner or later lead to a common 
prosperity in the sector, according to the director 


Military 


Article Says ‘China Threat’ Theory ‘Groundless’ 


OW 2405133893 Beying BEIJING REVIEW in English 
No 21, 24-30 May 93 pp 10-11 


[Article by Su Huimin, secretary general of the China 
Institute for International Strategic Studies: “View of a 
‘China Threat’ Groundless”’] 


[Text] Recently some people and news media in some 
Western countnes have been spreading alarm over a 
so-called “China threat,” playing up the “large increase 
in military spending” and “large-scale purchase of 
advanced weaponry.” They have also said that China's 
defense modernization is beyond defense needs, and 
aims to “fill the power vacuum” and seize “marine 
hegemony.” China’s limited arms trade has been char- 
acterized as a “proliferation of nuclear technology and 
missile technology.” 


Such viewpoints may have come from the wornes and 
guesses of some people who have not understood the real 
situation. They may also have been fabricated by a few 
persons with ulterior motives. 


China needs a long-term peaceful and stable interna- 
tional environment in order to realize modernization 
and economic construction. For many years China has 
pursued an independent foreign policy of peace, devel- 
oping good-neighborly and friendly relations with its 
surrounding countries, and has achieved good results. 
With profound changes taking place in the world and, in 
particular, with turbulence in Europe, the situation in 
the Asia-Pacific region is relatively peaceful and stable 


Of course, China's modernization program also includes 
defense modernization. Every country needs to build 
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necessary defenses. It 1s like the ancient Chinese saying: 
“We should be prepared for danger in times of peace.” 
However, in May 1985, the Central Military Committee 
decided to change China's defense strategy, that is to say, 
defense construction 1s subject to and serves the eco- 
nomic construction of the country. Guided by this policy 
the Chinese army has been greatly reduced. The Chinese 
army has pursued a policy of active defense—“We will 
not attack unless we are attacked.’ The army carmies out 
the task of defending economic construction and is a 
force for safeguarding the peace. The aim of military 
modernization is to raise the defensive fighting capa- 
bility. China has never sought hegemony in the past, 
does not at present and will not in the future. China has 
no military bases overseas, nor any soldier stationed 
abroad. li will never engage in military expansion. 
Therefore, from the viewpoint of China’s fundamental 
policy and strategic policy, wornes about a so-called 
“China threat” are baseless. 


There has been much discussion over the question of 
China’s increased military spending. China’s military 
budget was 32.5 billion yuan (about US$6.1 billion) in 
1991 and 37 bilhon yuan. (about US$6.7 billion) in 
1992. The planned budget for 1993 1s 42.5 billion yuan 
(about US$7.3 billion). (The above figures were counted 
at that year’s exchange rate, and US dollar devaluation 
was not counted.) 


One can see from these figures that China’s military 
expenditures increased each year, but this must be 
explained as following: First, China reformed com- 
modity prices, causing a certain amount of inflation. For 
example, the military budget in 1980 was 18 billion yuan 
and increases to 42.5 billion yuan in 1993, but during 
this period the commodity prices more than doubled. 
Second, for many years military expenditures accounted 
for a very low proportion of the gross national product. 
With the national economy developing, this proportion 
continues to decrease. China’s military expenditures are 
among the lowest in the world. The United States spends 
US$270 billion, Japan US$36 billion, and British, 
French and German military budgets are all beyond 
US$30 billion, while China spends only US$7 billion. 
Also, China spends only US$2.000 per soldier. This 1s 68 
times less than the United States spends and 55 times 
less than Japan. The Chinese army develops the tradi- 
tional style and engages in some production in order to 
guarantee its own daily necessities. The limited military 
budget cannot enable China to purchase large numbers 
of weapons. China is self-reliant in its defense modern- 
ization. Even if China imports some military equipment, 
this does not constitute an aggressive military capability. 
Therefore, the argument that Chira’s increased weap- 
onry constitutes a threat does nt conform with the 
reality. 


China's export of munitions has also aroused suspicions. 
China has always been prudent in exporting arms and 
military technology and Hersists in three basic principles: 
First, the export of weapons must help countries raise 
their own defensive capabilities. Second, 1t must not 
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harm regional peace, security and stability. Third, arms 
sales must not be used to interfere in the internal affairs 
of others. 


China has joined the Treaty on Non-proliferation of 
Nuclear Weapons, pledging to follow the Missile and Its 
Technology Control Regime as a step toward promoting 
and realizing disarmament. China’s arms sales account 
for a small portion of the world weapons market. 
Between 1987 and 1991 the United States exported 
US$61.3 billion worth of weapons, the former Soviet 
Union exported US$59.9 billion, France US$11.2 bil- 
lion, Britain US$9 billion and China US$7.8 billion 
according to the annual statistics of the International 
Peace Research Institute based in Stockholm. Although 
China occupies fifth place in the world, its arms export 
accounts for only 5 percent of the world’s total and is 
decreasing. According to a report by the US Congress, 
China exported only US$300 million in arms to devel- 
oping countries in 1991. 


China does not rely on the export of weapons to increase 
military income and maintain military industrial pro- 
duction. The Chinese departments which manufacture 
weapons belong to the Chinese government, so arms 
export income is at the government's disposal. In the 
1980s Chinese military industries began manufacturing 
products for civil use. At present 70 percent of the output 
value of military enterprises are such products. Some 
have said that inform from arms sales and military- 
produced civil products is used for military spending, 
but they are wrong. 


From now and into the future China will concentrate its 
efforts on economic construction. The Chinese people desire 
a peaceful and stable environment. China seeks to resolve 
disputes with surrounding countries fairly and reasonably 
through peaceful negotiations. If some disputes are not 
settled for the time being, they should be shelved. Take the 
case of South China Sea islands: China proposed to jointly 
develop them and put disputes aside. This has been appre- 
ciated by the other countries in the region. 


China has always attached importance to and energeti- 
cally joined international efforts to halt the arms race 
and to seek disarmament. In recent years China has 
adopted a series of practical measures for arms control 
and disarmament. In addition to unilateral reduction of 
military manpower and industrial output, China has 
participated in bilateral consultations with its neighbors 
on troop reduction along the borders and confidence- 
building measures. China and the former Soviet Union 
signed a principled agreement to this effect in 1990. 
Further consultations with Russia, Kazakhstan, Kyr- 
gyzstan and Tajikistan continue. China and India have 
held talks on border issues and confidence-building 
measures. The situation along the Sino-Vietnamese 
border is now relaxed, and border trade is active. In a 
word, relations between China and the surrounding 
countries are good and continue to develop. Having 
understood this reality, anyone without prejudice should 
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see that China does not constitute a threat. On the 
contrary, China is a force for peace and stability in the 
Asia-Pacific region. 


Liu Huaging, Zhang Zhen Inscribe for Navy 
Center 


OW2505 133493 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 17 May 93 


[From the “National News Hookup” program] 


{Text} Central Military Commission Vice Chairmen Liu 
Huaqing and Zhang Zhen recently wrote inscriptions for 
the Navy’s Equipment Feasibility Studies Center to 
commend it for the marked progress it has made since its 
establishment 10 years ago. Liu Huaqing’s inscription 
reads: “To Expedite Equipment Improvement, It Is 
Necessary To Give Priority to Scientific Research.” 
Zhang Zhen’s inscription reads: “Raise the Level of 
Scientific Research To Continue Improving the Navy's 
Equipment.” [video shows a laboratory in the center 
where computers are used in studies and research] 


The center is the Chinese Navy's modern think thank which 
uses modern high technology to provide policymakers with a 
scientific basis for deciding on the Navy's equipment con- 
struction program. In recent years the center has completed 
scores of long-term research projects, including the Navy's 
weapons and equipment project for the year 2000, scoring 
major achievements in more than 1,700 scientific research 
projects, 200 of which won scienctific and technological 
advancement awards from the state and the Army. Scores of 
research results reached the advanced world level. The 
project designed by the center to equip a certain type of 
guided-missile destroyer with helicopters enabled surface 
warships of the Navy to have helicopters, thus raising its 
combat strengthen. [video shows long shot of a destroyer 
firing a ship-to-ship missile which hits a target in the dis- 
tance, and of a helicopter hovering above the destroyer] 


Economic & Agricultural 


Li Peng Sends Letter to 3 Gorges Experts’ 
Meeting 

OW2505122293 Beying XINHUA Domestic Service in 
Chinese 1029 GMT 25 May 93 


[By correspondent Lu Yongjian (7773 3057 1696)) 


[Text] Beying, 25 May (XINHUA)}—Thuis afternoon, 17 
experts of the core group for examining the initial design 
signed their names on the conclusion report of exam- 
ining the initial design for the Three Gorges Key Water 
Conservancy Project. Thus the 17-day examination 
meeting by experts for the initial design of the Three 
Gorges Project was successfully concluded. During the 
course of the meeting, Premier of the State Council Li 
Peng wrote a greeting letter to thy meeting. 


Premier Li Peng said in his letter: In April last year, the 
Fifth Session of the Seventh National People’s Congress 
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adopted a “resolution on the construction of the Three 
Gorges Project,” approved the inciusion of the Three 
Gorges Project in the 10-Year Program for National 
Economic and Social Development, and decided to let 
the State Council select an appropriate time for the 
implementation of the construction project. At present, 
the project is in a preparatory period for its initial 
construction work. Taking a firm grip on and doing a 
good job in the examination of the initial design for the 
Three Gorges Project is an important link in ensuring the 
smooth construction of the project. It is hoped that all 
experts taking part in the meeting will, in the spirit of 
being responsible to the state, to science, and to history, 
fully express their views, make suggestions and pro- 
posals, do a good job in examining the initial design, and 
revise, supplement and further improve the initial 
design. 


The current meeting of experts to examine the initial 
design for the Three Gorges Key Water Conservancy 
Project was held in accordance with a decision made at 
the first conference of the Committee for the Construc- 
tion of the Three Gorges Project of the State Council. 
According to the guidelines of the conference, the initial 
design would first be examined by experts and then by 
the committee. Therefore, the General Office of the State 
Council’s Committee for the Construction of the Three 
Gorges Project invited 126 experts to form a core expert 
group and 10 expert groups on specific fields. The 1! 
chapters of the initial design were to be examined first by 
the 10 expert groups on specific fields and the core 
expert group would then put forward its conclusion in its 
overall examination of the initial design. 


At the examination meeting, those experts gave full play 
to democracy in the field of technology, sought truth 
from facts in a serious manner, held enthusiastic discus- 
sions, approved the initial design in principle, and put 
forward many good opinions and suggestions. 


It was learned that the experts’ conclusion in approving 
the initial design will be submitted to the State Council's 
Committee for the Construction of the Three Gorges 
Project in the near future for examination. 


Council Official Denies Economy Overheated 


HK2405123793 Hong Kong MING PAO in Chinese 24 
May 93 p 7 


[By staff reporter Yang Liu (2799 2692): “An Official 
Stresses That | Trillion Yuan Investment in Fixed Assets 
Will Not Be Reduced, and That China Must Firmly 
Seize the Present Favorable Opportunity To Promote Its 
Economic Construction Well’’} 


[Text] Wu Mingyu, deputy director of the State Coun- 
cil’s Economic Research Institute, told MING PAO that, 
this year, China will keep fixed investment at the | 
trillion-yuan level. He also denied that China's economy 
was currently overheated; rather, he maintained that it 
was necessary to seize this historic opportunity to boost 
China’s economic construction. 


NATIONAL AFFAIRS 27 


Mr. Wu made it clear that, at present, China’s economy 
is indeed boiling, but it has never been in an overheated 
situation, as some people have been saying in a panic. He 
did not agree with the idea of immediately applying the 
brakes and slowing down economic growth. 


In a recent interview with MING PAO, Mr. Wu said that 
it would be inadvisable for China to apply the brakes 
abruptly in its across-the-board economic policy, but 
minor adjustments could be made in some specific areas. 
He maintained that development should be made at 
different speeds for different industries, projects, and 
localities. Investment should first be made in some key 
areas to form a well-balanced economic structure. He 
said: In economically developed countries and regions, 
such as the United States, Japan, and Taiwan, differ- 
ences in the degree of economic development still exist 
for different areas. 


Mr. Wu said: Inflation has not yet reached a dangerous 
level in China. In the first four months of this year, 
China’s urban price index increased by a little more than 
10 percent, but workers’ incomes in real terms increased 
by over 20 percent. “This year, the average inflation rate 
in the entire country can be kept at approximately 10 
percent,” he said. 


Mr. Wu argued that, although the retail price index in 
more than 30 large and medium cities rose markedly 
throughout the country, the prices of farm and sideline 
products in the rural markets remained basically stable 
after price controls were lifted completely. Furthermore, 
the market was rather brisk, and inflation was not too 
serious. 


Mr. Wu also revealed that, this year, China's fixed 
investment will amount to 1,000 billion yuan, an 
increase of 30 percent over last year’s figure. He said: 
“This margin of growth should be acceptable.” 


Mr. Wu added: The central authorities did not find it 
necessary to cut down on this year’s fixed investment 
and did not lower the planned investment target for fear 
of any potential trouble. 


Moreover, the establishment of China’s third stock 
exchange was warmly discussed in Beiing. Li Yining, a 
famous Chinese economist, maintained that the third 
stock exchange should be located in Wuhan, but Wu 
Mingyu argued that Tianjin would be a better location. 


Economist Urges Slowing Economic Growth 


HK2405112493 Hong Kong TA KUNG PAO in Chinese 
24 May 93 p 4 


(“Special dispatch” by staff reporter Ma Ling (7456 
3781): “Noted Economist Wu Jinglian Proposes Slowing 
Down Economic Construction Tempo Appropriately”] 


[Text] Beying, 23 May (TA KUNG PAO} —“Market 
Wu's” Sense of Mission 
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Wu Jinglian has a nickname, “Market Wu.” This shows 
the close relationship between Wu Jinglian and the 
Chinese market economy. He said: At a high-level 
meeting in July 1990, economists argued over the issue 
of whether the socialist economy should be a planned 
one or a market one. Although those arguing for the 
market economy were in the minority, they argued 
strongly on just grounds and had a fierce debate with the 
“planned” faction. After the meeting, my nickname 
“Market Wu” got around fast. At that time this form of 
address was derogatory because marketization was syn- 
onymous with bourgeois liberalization and was consid- 
ered an unorthodox opinion. 


Today, not only has “Market Wu” been set right but it 
has also become a form of address he feels proud of. 
However, in implementing the market economy in 
China, there are still many problems to be solved. 
Because of this, “Market Wu” has a stronger sense of 
mission and feels more anxious. 


Macroeconomic Reform Measures Are Lagging Behind 


In his view, the market economy has struck root in China 
and no force can drag it back to the old path. However, 
viewed from the overall situation since the implementa- 
tion of the market economy, it can be seen that more 
arduous and important battles of storming heavily forti- 
fied points should still be waged. Ever since the CPC 
Central Committee Political Bureau made a decision on 
accelerating reform, the lower levels have seemingly 
responded quickly, while the higher levels have not 
adopted sufficiently forceful measures for its implemen- 
tation; there have been many general statements or calls 
for accelerating reform but little convincing guidance or 
few effective measures; and the overall planning and 
objectives at different stages have not been clear and 
definite. In short, there has been too little reform that 1s 
guided, planned, and orderly. What we should do is 
storm heavily fortified points on certain crucial issues 
Some of them, such as the financial and tax system, 
banking system, and large and medium state enterprise 
system, are still very backward and progress has been 
slow this year. They are still at the stage of issuing 
general calls. 


In his view, the market economy is one based on the legal 
system and its regulations should not be established 
separately. Regulations on relations between ownership 
and management of enterprises and transaction regula- 
tions should be introduced simultaneously. It is now 
obvious that the banking system cannot operate effec- 
tively. Although the interest rate was raised by 0.8 
percent some time ago, it was still negative and should 
have been raised by at least 2 percent. There are many 
contradictions in assets distribution and utilization. This 
also contributes to inflation. 


Those Who Think the Economy Is “Overheated™ Are 
Not Necessarily Conservative 


Two months ago, Hong Kong newspapers extensively 
reported his remark “it 1s not a question of overheating 
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but one of reform.” With regard to this issue, he said he 
was not interviewed by Hong Kong reporters during the 
National People’s Congress session. It was only at a 
speech in March last year [as published] that he touched 
on the issue of overheating and reform. At that time he 
directed his speech at a symptom, saying: At the mention 
of going all out, people invariably ask for construction 
projects, investments, credit, and “policies” that will 
bring money. If all localities and departments act that 
way, the resources which should have been used in 
accelerating reform and opening up will be dispersed, 
leading to “overheated” economy and inflation. Instead, 
we should pursue efficiency by advancing reform and 
seek financial power by raising efficiency. It 1s better to 
appropriately slow down the national economic growth 
rate, keep the annual GNP growth rate at 6-7 percent, 
and then go full steam ahead while continuously raising 
efficiency than to attain a certain high growth rate 
though the high consumption of resources and high 
inflation before a fundamental breakthrough is made in 
structural reform. Taken as a whole, this 1s quick rather 
than slow. It is therefore necessary to be enthusiastic 
about reform and opening up. 


On the issue of overheating and reform, he added: That 
situation at that time could not regarded as overheated 
either. We could only say that we should not be anxious 
to increase the speed. We should not regard those who 
think the economy ts overheated as conservative. In fact, 
very conservative people do not want to say the economy 
is overheated. In his view, the economy 1s overheated 
now. But the crucial issue 1s to adopt measures to control 
overheating. Although we still cannot totally discard old 
measures, their use will cause enormous losses. For this 
reason, it 1s necessary to explore new effective measures 


Machinery Import Rules To Be Eased for GATT 


OW 2508083593 Beyine XINHUA Domestic Service in 
Chinese 0117 GMT 16 Mav 93 


[By correspondents Jiang Jun (1203 6511) and Zhang Y: 
(1728 3015)} 


[Text] Beying, 16 May (XINHUA)}—According to the 
ongoing national conference on control of the importa- 
tion of machinery and electrical equipment, China will 
Carry Out a major restructuring of its system for control- 
ling the importation of machinery and electrical equip- 
ment. In reforming the system, China will concentrate 
on considerably reducing the scope of control over 
machinery and electrical product imports, eliminating 
overlapping means of restricting imports, and applying 
mainly internationally practiced gurantee measures, 
such as quotas. 


An official of the State Economics and Trade Commis- 
sion pointed out: China's existing measures for control- 
ling the importation of machinery and electrical prod- 
ucts lack openness. As the measures tail to meet the 
requirement for building a socialist market economy and 
also fall short of GATT rules, there 1s an urgent need for 
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reforming them in accordance with the developing 
domestic and international situations. According to the 
conference, after reforming the measures, the state will 
only exercise control over a small number of major 
machinery and electrical products and over the balance 
between supply and demand. The number of state- 
controlied machinery and electrical products will be 
reduced by two-thirds over the next few years. The 
process of examination and approval will be eliminated 
for other machinery and electrical products. Their 
importation will be permitted as soon as they are regis- 
tered. 


According to a source, intense efforts are being made to 
draft a document on control of importation of 
machinery and electrical products. Once the document is 
adopted, some of the former internal documents will be 
invalidated. Once the document is approved by the State 
Council, it will be published in newspapers to increase 
the openness of the policies. 


Imports of machinery and electrical equipment consti- 
tute a iarge proportion of China’s tota! imports. 
According to customs statistics, China imported $34.89 
billion worth of machinery and electrical products last 
year, an increase of 37.9 percent over the previous year 
or 43 percent of China's total imports. 


State Councillor Li Langing attended the conference. In 
his speech he pointed out: We cannot expand our foreign 
trade by expanding exports without expanding imports 
However, a basic balance should be maintained. New 
developing industries should be appropriately protected. 
but the protection should be based on GATT rules 
Protection for fairly sound and competitive industnes 
should be gradually terminated to enable them to 
directly take part in international competition. Li Lan- 
qing said: As China is a developing country, shortage of 
foreign exchange will remain a problem for a long time to 
come. China must use its limited foreign exchange where 
it is badly needed and must have a rational impor 
structure. Therefore, it is necessary to strengthen overall 
import control by establishing an overall import contro! 
system with Chinese characteristics, a system which 1s 
scientific and conforms to the international! standard. 
China should gradually strive to regulate imports 
through tariffs, exchange rates, tax rates, and other 
economic levers. Li Lanqing also called tor speeding up 
reform of the import structure and standardizing import 
control through legal means. 


The conference was convened by the newly established 
State Office in Charge of the Importation of Machinery 
and Electrical Products, which was formed by merging 
the Office for Coordination of Machinery Imports and 
the Machinery Export Office under the State Council 
The State Office in Charge of the Importation of 
Machinery and Electrical Products 1s led by the State 
Economics and Trade Commission 
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Trade Ministry Urges Use of Export Insurance 
Scheme 

HK250S052093 Beijing CHINA DAILY in English 22 
May 93 p 1 


{Report by staff reporter Liu Weiling: “Exporters Urged 
To Make Use of the Credit Insurance System”’] 


{Text} China is seeking a diversified overseas market by 
speeding up the establishment of the export credit insur- 
ance system. 


The Ministry of Foreign Trade and Economic Coopera- 
tion (Moftec) and the People’s Insurance Company of 
China (PICC) recently issued a notice urging local for- 
eign trade related organizations and companies to make 
full use of this system. 


Such a move is aimed at helping China’s exporters gain 
a large share in markets in Latin America, Africa and the 
Commonwealth of Independent States, PICC officials 
said. 


China has established a special fund for export insurance 
and has vowed to build a good insurance system in this 
field. 


Enterprises are also urged to undertake investigation of 
buyers’ credit and their ability to pay debts to reduce 
export risks. 


Expori credit insurance system is an important eco- 
nomic means usually employed by countries across the 
world to encourage and develop exports to high-risk 
developing countries and protect the interests of 
exporters. 


With the system, foreign traders are covered since they 
can get back what they are owed even if they can’t get the 
money from the buyers. 


So exporters are encouraged to make deals with foreign 
buyers who can't offer letters of credit. 


This will help export enterprises to improve the compet- 
itiveness in fierce competition and use more flexible 
means while engaging in foreign trade. 


China's export credit insurance business experienced a 
hefty increase last year. 


In 1992, premiums for short-term export insurance 
reached $720 million, a 49.4 percent increase over that 
in the previous year. 


The PICC paid $4.01 million in compensation. 


And the medium and long-term insurance service, 
opened last year, also was welcomed by China's foreign 
traders. 


So far, it has received 18 export projects with total 
premiums reaching $400 million. 
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Foreign Investment in Energy, Transport Allowed 


HK2405 124693 Beijing ZHONGGUO XINWEN SHE 
in English 1141 GMT 24 May 93 


[Text] Beijing, May 22 (CNS}—China will adopt a 
pattern commonly used throughout the world in utilizing 
foreign capital to speed up infrastructural construction 
with the aim of solving the “bottleneck” situation in the 
nation’s economic development. 


Vice Premier Zou Jiahua said that this would be 
employed in coastal areas along the Yangtze River. For 
construction of infrastructural facilities, foreign busi- 
nessmen will be entitled to contract for some main 
projects and be qualified for the running of a particular 
item during a 1 5-year contracting period when taxes will 
be levied. The entire item will return to the Chinese side 
on expiry of the contract period. 


An official from the State Planning Commission said 
that the pattern proved an effective way of bringing in 
foreign capital by developing countries, and in fact some 
developed countries also adopted it. China, he said, 
would employ this practice for infrastructural items of 
energy and transport. 


Under the new policy, foreign investment will have 
access tO power stations, railways, ports and postal 
services. Foreign businessmen will be entitled to contract 
for projects and offer technology equipment and man- 
agement personnel. 


The application of the pattern in China signals, 
according to the official, the opening to foreign investors 
of certain markets, including energy, transportation and 
telecommunications which were formerly state monop- 
olies. Since these infrastructural items produce little 
revenue for foreign investors, it is likely China will allow 
investment in related items such as commerce, real 
estate, and advertising along expressways and high-speed 
railway lines. 


Foreign businessmen involved in the construction of 
infrastructural facilities will be given priority in tertiary 
business or other businesses with a guarantee for their 
legitimate rights and interests as well as profits. 


China has decided to carry out large-scale construction 
in the Yangtze River Delta and coastal areas along the 
Yangtze River with a gross investment of RMB 1,000 
billion [renminbi] and will absorb foreign capital 
reaching US$10 billion. 


Railway Ministry To Invite International Bids 


HK2505051893 Hong Kong WEN WEI PO in Chinese 
20 May 93 p 6 


[Report by trainee reporter Yang Fan (2799 1581): 
“Railroad Ministry To Invite International Bidding for 
Purchase of Advanced Equipment with Foreign Funds’’} 
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[Text] Beijing, 19 May (WEN WEI PO)—It is learned 
that China’s Railroad Ministry will invite international 
bidding for purchase of advanced equipment from 
abroad with foreign loans totaling $600 million. 


It is reported that China plans to build 6,600 km of new 
rail lines, 4,100 km of dual tracks, and 5,600 km of 
electric railroads in the next three years. By the end of 
the “Eighth Five-Year Plan,” China will have 60,000 km 
of railroad in operation. 


Coal Company Head on Expanding Production 


AU2505121893 Vienna DER STANDARD in German 
25 May 93 p 19 


{Hans V. Haumer report: “Chinese Economic Develop- 
ment Is Fired by Coal} 


[Text] Vienna—More than in any other country, the 
foundation of the Chinese national economy consists of 
hard coal. With 1.08 billion tonnes, China produced 
almost one-third of the entire world production last year 
and also used it itself. A bit more than 75 percent of the 
national energy supply is provided by hard coal. In view 
of its key strategic role, this field is still firmly under state 
control. 


Prices are regulated. Restrictions are now being eased 
concerning distribution. The coal mines are permitted to 
sell 20 to 30 percent of their production themselves, 
Feng Weimin, manager of the Chinese state coal com- 
pany, said in an interview with DER STANDARD. At 
the beginning of the year the maximum amount was set 
at 40 percent. 


Independent Ministry 


The extraordinary importance of hard coal for China is 
stressed by the decision of the People’s Congress, which 
met in March this year, to once again establish an 
independent Coal Ministry. Five years ago the sectors of 
coal, natural gas and oil, hydrological power,and nuclear 
power were united in a special Energy Ministry, which 
has now been abolished. 


The other energy sources are represented “only” by 
holding companies. After coal, natural gas and oil occu- 
pies second place in the national energy consumption 
with 22 percent. Nuclear energy, with 0.5 percent, has a 
very subordinate importance not only tn a current anal- 
ysis but also in the scenarios of the future drawn up by 
the state. At the turn of the century, four nuclear power 
plants with a total output of about 2,000 megawatts will 
be in operation in China 


Losses of 40 Billion Schillings 


In contrast, hard coal production 1s to be expanded to 1.4 
billion tonnes by the year 2000. Most of the 3,700 coal 
mines, which employ 7 million people, suffer deficits. 
The state subsidies were about 20 billion yuan, which ts 
about 40 billion schillings, Feng said. 
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As in Russia and in contrast to the West, prices for 
private consumers are lower than for industry. House- 
holds pay 140-150 yuan (280-300 schillings) for a tonne 
of hard coal. Companies, on the other hand, have to pay 
440-600 schillings. 


Exports are very low. Last year 20 million tonnes were 
sold abroad, Feng said. In comparison: Poland, as the 
largest European coal producer apart from Ukraine 
produces about 120 million tonnes of hard coal per year. 
In 1992 it exported 18 million tonnes, which is almost as 
much as China’s exports. 


No Foreign Firms Allowed in Telecommunications 


OW2505085793 Beijing XINHUA in English 0750 
GMT 25 May 93 


[Text] Beijing, May 25 (XINHUA)}—No organization, 
enterprise or individual based outside China may engage 
in the management of its broadcasting networks, special 
wire or wireless services, or become a shareholder in a 
telecommunications business. 


A spokesman for the Ministry of Posts and Telecommu- 
nications stressed this in answer to both domestic and 
Overseas enquirers about a XINHUA story entitled, 
“China Forbids Overseas Firms To Manage Telecom- 
munications Services”, published early this month. 


Telecommunications include wire and wireless services 
provided by China’s Posts and Telecommunications 
Departments, he explained. It also covers manufacturing 
and supply of appliances, and construction of telecom- 
munications projects. 


Earlier this year, he said, some localities were too eager 
to develop telecommunications businesses, and even 
went so far as to jointly operate mobile telephone and 
paging services with overseas firms. Such steps are 
impermissible, he said. 


However, China encourages capital, equipment and 
technology investment in its telecommunications in the 
forms of loans and credits from foreign governments and 
banks, and short-term leasing of facilities. 


The spokesman further noted that telecommunications 
equipment can be imported with approval from the 
departments concerned, and they must conform to 
China’s standards. 


Posts, Telecommunications Minister Interviewed 


OW2205 185993 Beijing XINHUA Domestic Service in 
Chinese 0224 GMT 18 May 93 


[““Feature” by correspondent Wang Yanrong (3769 1693 
2837)] 


[Text] Beijing, 18 May (XINHUA) —The first meeting 
with the newly appointed Posts and Telecommunica- 
tions Minister Wu Jichuan gave me the impression that 
he is a steady, practical, and active-thinking man. His 
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thoughts on seizing opportunities, gearing toward the 
market, and accelerating the development of posts and 
telecommunications that he talked about were the most 
impressive parts of the interview. 


In a season of warm spring and blooming flowers, talks 
with the new minister began in a meeting room of the 
Posts and Telecommunications Ministry about with the 
great development of the posts and telecommunications 
industry over the past decade. He told this correspon- 
dent that the growth rate for the industry's business 
volume was 20-40 percent in recent years, and has 
passed 50 percent this year. This is due to rapid eco- 
nomic development on the one hand and good state 
policies on the other. Cadres and staff workers from 
posts and telecommunications institutions have also put 
in their valuable efforts. The minister showed his heart- 
felt respect for the previous leadership from the way he 
spoke. 


When the subject quickly changed to how to seize 
opportunities and upgrade the posts and telecommuni- 
cations work to a new level, Minister Wu first spoke on 
one matter. He said he had just read a document which 
said that the plastics market in Anhui had a daily flow of 
over 100,000 people. As a large volume of information 
was awaiting circulation, what could the general post 
office do? This matter aroused the minister's deep 
thoughts. “To the Chinese, the concept that time 1s 
money has been deeply rooted in their hearts. With the 
establishment and perfection of the socialist market 
economic systeni, the number of various kinds of mar- 
kets—such as financial markets, information markets, 
technology markets, and labor service markets 1s increas- 
ingly larger. This has set new and urgent demands and 
challenges for the posts and telecommunications 
industry, while at the same time providing it with new 
opportunities for rapid development.” 


The 56-year-old Wu Jichuan joined the posts and tele- 
communications industry after graduating from the Bei- 
jing Posts and Telecommunications Institute in 1959. 
Apart from working as deputy secretary of the Henan 
Provincial CPC Committee for three years prior to his 
appointment as minister of posts and telecommunica- 
tions, he worked in the industry for over 30 years and 
rose from general technician to bureau director, vice 
minister, and minister. 


People are very concerned about the new minister's new 
thoughts. Wu Jichuan said that, prior to his appoint- 
ment, the ministry had just convened its 30th work 
meeting on posts and telecommunications. The meeting 
defined development goals for the next decade and new 
measures for accelerating reform and opening up 
“During my term of office, the principal task 1s to 
deepen the implementation of these defined develop- 
ment goals and reform measures based on the founda- 
tion of existing work. In the future, it 1s also necessary to 
deepen reform, accelerate development, and boldly draw 
on foreign advanced technology and advanced manage- 
ment experiences to fully arouse the enthusiasm of all 
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sectors in developing posts and telecommunications 
undertakings. We should exploit the role of special- 
purpose communications networks under the prerequi- 
site of upholding the completeness, unity, and advance- 
ment of the state communications network. Meanwhile, 
we should steer the work of the industrial, material 
supply, scientific research, and construction depart- 
ments under the Ministry of Posts and Telecommunica- 
tions toward the market.” 


Wu Jichuan stressed: In using foreign funds in the future, we 
should not only utilize foreign government loans but also 
welcome investments by enterprises or other companies in 
constructing communications projects. However, they must 
not participate in the operations of communications ser- 
vices. We may adopt the method of repaying loan principal 
and interest by fixed terms and amounts, or exchanging 
technology with facilities and markets. Domestically, we 
must take the initiative in serving economic construction. 
For example, various kinds of posts and telecommunications 
businesses should change with economic development. 
While some old businesses may have to be phased out, new 
ones should be continually developed Rules and regulations 
of old businesses under the planned economic system should 
also be changed. He said: “This calls for mind emancipation 
and sensitivity. For instance, there are many night markets 
now. Can posts and telecommunications departments extend 
their service hours? There is still much work to be done on 
how to adapt to market economy. In the past, consumers 
could only utilize whatever services we had. Under the 
market economic system, we should offer whatever services 
needed by the market. The crux lies in freeing ourselves from 
a single and traditional business.” 


Apart from the new minister's “three bundles of fires,” [strict 
measures taken by a new official], as usual this correspon- 
dent was much concerned about the minister's image outside 
his work. Wu Jichuan said: “I do not have any special skills 
but I have an interest in everything. However, | do not have 
time. In my three years in Henan, | worked till very late 
every day and basically did not have time for other activities. 
Yes, my cooking skills are quite good, and generally it was 
me who did the cooking when there were guests in the house 

However, these opportunities were also very few because of 
my busy work schedule.” 


Like many intellectual elements and cadres, Wu Jichuan has 
an open-minded and harmonious family where both hus- 
band and wife work. His wife, Gong Shuangjin, is an expert 
in the field of posts and telecommunications transmission. 


When asked what his greatest hope in the future was, Wu 
Jichuan blurted out: “My greatest hope is that cadres at all 
levels are united as one and jointly do pioneering work for 
more effective posts and telecommunications undertakings.” 


Internal Trade Minister Discusses Market, Goals 


OW2505081493 Beijing XINHUA Domestic Service in 
Chinese 2327 GMT 16 May 93 


{Report on interview with Internal Trade Minister 
Zhang Haoruo by reporter Wang Yingchun (3769 660! 
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2504): “Build a Greater Market, Develop Greater Trade, 
and Enliven Great Commodity Circulation” } 


[Text] Beying, 16 May (XINHUA}—"'l feel the pressure, but 
I believe we will do a good job.” In an interview with this 
reporter, Zhang Haoruo, the newly appointed minister in 
charge of the Internal Trade Ministry [ITM], is full of 
confidence about accelerating China's circulation industry. 


Zhang Haoruo said: The State Council decided to merge 
the former commerce and materials ministnes into the 
ITM in an effort to integrate the capital goods market 
with the consumer goods market. This will be conducive 
to the formation of a great nationwide market. There are 
all sort of markets: the commodity market, financial 
market, technology market, information market, labor 
market, real estate market, and so on. The commodity 
market, however, should be the foundation of al! these 
markets. Only when the commodity market is estab- 
lished will other markets develop properly. The estab- 
lishment and development of the commodity market will 
also require the coordination of other markets. The 
ITM’s top priority 1s to organize, develop, coordinate, 
and administer the domestic commodity market. There 
is Something I want to make clear: Although our ministry 
carries the name of internal trade. the departments in the 
system are not limited to domestic trade. Enterprises 
must also take full advantage of markets and resources al 
home and abroad and make inroads in international! 
markets. Our basic concept is to build a greater market, 
develop greater trade, and enliven greater circulation 


In line with this concept, Zhang Haoruo set the following 
pnorities for the ITM 1n the years to come: First, we must 
make continued efforts to deepen enterprise reform and 
devote major efforts to develop a market framework We 
must earnestly implement the guidelines of the “Regulations 
Concerning the Transformation of the Operational Mecha- 
nism of State-Owned Industrial Enterprises” to transform 
the operating mechanism of enterprises, deepen the reform 
of the “three systems,” and enhance the vitality of state- 
owned enterprises in the circulation sector. We should make 
circulation enterprises operate as groups, it 1s hoped that in 
the near future there will be 10-20 very large general circu- 
lation enterprise groups in China. Second, we should accel- 
erate development of the market and facilitate the formation 
of a unified national market. We must earnestly sum up the 
experience of recent years and develop, on a priority basis, a 
number of state-level wholesale markets for capital goods 
and major consumer goods. We should develop market 
intermediary organs and improve market risk management, 
and we should develop more standardized capital goods and 
major consumer goods markets Third, we should explore 
new ways to enliven circulation in line with the needs of the 
socialist market economy and high-speed economic growth 
In recent years, cadres and workers of the commerce and 
materials ministries created many new methods for enliy 

ening circulation, and they accumulated a wealth of valuable 
experience in this endeavor. We should continue to blaze 
new trails above and beyond these achievements. In the 
future, we should continue implementing the “four relax 

ations” reforms—reforms in operation. prices, distribution 
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and use of labor—at state-owned retail enterpnses; speed up 
the development of commercial chain stores; carry out 
experiments in materials delivery service; and build modern 
material delivery centers. We should reform the way in 
which capital goods and consumer goods are traded, develop 
futures trade step by step. and pay greater attention to 
organizing and managing futures markets. We should do a 
good job in utilizing, on an experimental basis, foreign 
capital to develop commerce and trade in materials to help 
upgrade and raise the level of domestic commodity circula- 
tion, and so on. Fourth, we should step up macro control of 
the commodity market, execute well the transition from 
planning with regard to commodities and materials supply, 
and maintain a basic balance between overall supply and 
demand. We should devote resources to analyzing the situ- 
ation of supply and demand and to making market forecasts 
which the CPC Central Committee and State Council may 
use as reference in policymaking and which can be provided 
to enterprises as information services. Zhang Haoruo 
believes that these undertakings, if well executed, will pro- 
vide tremendous stimulus to the development of the national 
economy. 


“I lke to work at a quick pace and I believe in ‘lest empty 
talk and more solid work.” said Minister Zhang Haoruo, 
who has many years of expernence in vocational work. 
Currently, the ITM is busy reorganizing, and there are a 
multitude of things to be done. “Reorganization must be 
conducive to separating the functions of the government 
from those of enterprises, changing the functions of govern- 
ment departments, and raising work efficiency. Therefore, 
we must not merge the two ministries casually as if they were 
two wooden boards. Rather. we should integrate the two 
organically, merging those departments that should be 
merged and abolishing those that should be abolished. In the 
future, we may not need many people, but I want our 
functionaries to be of high quality and very efficient.” He 
Stressed that before the new organs can go into normal 
operations, they must not ignore the work at hand: First, they 
should organize well the supply of capital goods for agncul- 
tural production to ensure the needs of spring farming and 
serve agricultural production. Second, they should make 
provisions for the procurement of agricultural and sideline 
products. No [OU's should be issued dumng the spring 
farming season and in the procurement of spring silkworms, 
spring tea, spring wool, and spring vegetables. Third, they 
should do a good job in supplying materials for key projects 
to ensure the smooth implementation of the projects, espe- 
cially supplies for key projects in the industnal, energy. 
transportation, communications, agricultural, and water 
conservancy sectors. Zhang Haoruo said: “All in all, the 
ITM’s responsibilities are heavy and the pressure is great. 
Nevertheless, with the support of the CPC Central Com- 
mittee and the State Council, and with the hard work of all 
comrades within the circulation departments, | have confi- 
dence that we can do our work well.” 


Song Jian Cited on Need for Specialized 
Personnel 


OW 25085122593 Beimne XINHUA Domestic Service in 
Chinese 0239 GMT 17 May 93 


[“Work study” by correspondent Yang Zhaobo (2799 
0340 3134) and trainee Zhang Yangbo (1728 3152 
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3134): “The Key to Developing New- and High- 
Technology Is Specialized Personnel”} 


[Excerpt] Beying, 17 May (XINHUA}—Amid the quckly 
developing socialist market economy, various kinds of com- 
petition mechanisms have been adopted. Among these 
mechanisms, market competition has become one that 
affects the overall situation. To new- and high-technology 
enterprises, market competition means the competition of 
products, competition of products means competition of 
quality, competition of quality means competition of tech- 
nology, and competition of technology means competition of 
specialized personnel. Specialized personnel, especially per- 
sonnel specializing in high-technoloy, have become the crit- 
ical factor in developing new- and high-technoloy industry 
because they are the most active factor among the essential 
ingredients of productive forces. 


Specialized personnel may well be called the lifeline of the 
development of new- and high-technology. At an academic 
discussion meeting. Song Jian, a well-knowned scientist, 
said: The most important thing for building new- and high- 
technology industrial development zones 1s specialized per- 
sonnel; scientists and technical personnel are the key to 
developing new- and high-technology industry. Without a 
large number of well-trained personnel, develoment of new- 
and high-technology industry would be hopeless. [passage 
omitted] 


Employment Statistics Show Drop in Staff 
HK2205063993 Beying ZHONGGUO XINWEN SHE 
in Enelish 0312 GMT 22 May 93 


[Text] Beijing, May 22 (CNS}—According to statistics, 
the first two months of this year saw the employment 
and job allocation system change to a certain extent with 
staff and workers down in number while wages paid to 
them rose by a comparatively large amount. 


By the end of last February, there were 146.7 million staff 
and workers in the Mainland, a 1.21 million drop over the 
figure at the end of last year. Wages paid last January and 
February amounted to RMB 65.68 billion [renminbi], RMB 
10.43 billion up, or an 18.9 percent mse, compared with the 
same period last year, making it the fastest growth since the 
beginning of last year and the highest growth when compared 
with the same period of any of the past three years. 


Shanghai Becoming National Stock Center 


OW 2405083693 Bevyine XINHUA in Enelish 0635 
GMT 24 May 93 


[Text] Shanghai, May 24 (XINHUA}—A-shares from 
southeast China's Fujian Province will soon enter the 
Shanghai stock market, the sixth batch of non-local 
shares after issues from Zhejiang, Liaoning and Sichuan 
Provinces, and Beting. 


Economists view this as an indication that Shanghai ts 
fast becoming China’s national stock market 
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Al present there are 55 types of A-shares and 10 types of 
B- shares listed on the Shanghai stock exchange. 


The Shanghai exchange, one of the two in the country, 
now has 320 members, 229 of which are from other parts 
of China. 


In the first four months of this year the stock market 
registered a trading volume of 78.1 billion yuan, 3.17 
tumes that of the total of the previous year. 


Accelerated Development of Northwest Planned 


HK2505023493 Beying ZHONGGUO XINWEN SHE 
in English 1435 GMT 24 May 93 


[Text] Xian, May 24 (CNS)}—China its keen on creating 
favourable conditions for the economic and social develop- 
ment of the country’s northwest and a number of preferential 
policies aimed at speeding up reform and the opening of the 
region were recently submitted by the State Planning Com- 
mission to the State Council for approval. 


These policies for the area embracing Shaanxi Province, 
Gansu Province, the Ningxia Hui Autonomous Region, 
Qinghai Province, the Xinjiang Uygur Autonomous region, 
and the Tibet Autonomous Region put emphasis on the 
following: 


—The regions and provinces will be allowed to set up 
agencies for foreign trade in land border posts for direct 
foreign trade and enjoy relevant preferential policies. 


—The state will adopt favourable policies for the north- 
western area regarding the construction of infrastructural 
facilities including water conservancy, railway lines, high- 
ways, aviation and communications, as well as energy and 
raw and processed materials. The proportion of capital 
required to be paid by the northwestern area for a partic- 
ular item designated by the central government will be less 
than by the eastern area. Fixed assets investment made by 
the area with the use of self-raised funds will be allowed so 
long as it is in line with state industnal policy. As for 
production-type items, urban public facilities and educa- 
tion items, all of which are funded by self-raised capital, 
their investment scale will be up to the northwestern area. 


The northwestern area will be given priority to develop items 
making use of low-interest loans offered by international 
financial groups and loans by foreign governments. The state 
will take care of impoverished and ethnic minority areas in 
the northwestern part of China by providing more capital to 
fight against poverty. With an increase in national strength, 
the state will inject more capital into this sector and boost 
geological prospecting in order to further exploit the area’s 
resources. 
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The building-up of key areas along the upper reaches of 
the Yellow River will be painstakingly undertaken in a 
bid to promote economic development in the border 
areas and ethnic minority nationalities areas. 


The proportion of products turned out by industrial 
enterprises in northwestern areas which are subject to 
State coordinated allocation will be increased to some 
extent for disposal by the areas. Preferential policies on 
regulated tax imposed on fixed assets investment will be 
given to ethnic minority areas. 


Chen Junsheng Calls for Easing Farmers’ Burdens 
OW 2205 154993 Beijing XINHUA in English 
1508 GMT 22 May 93 


[Text] Beijing, May 22 (XINHUA)}—State Councillor 
Chen Junsheng has urged all government departments to 
stop implementing regulations which enforce levies in 
the rural areas. 


During a meeting of leaders from the Central Committee of 
the Communist Party of China (CPC) and government 
Organizations convened by the State Council and chaired by 
Chen, the state councillor noted that it is a most urgent task 
at present for the government to relieve the farmers’ finan- 
cial burdens and protect their legal interests. 


The meeting discussed how to carry out the urgent 
circular on lightening farmers’ burdens issued by the 
general office of the CPC Central Committee and the 
general office of the State Council earlier this year. 


Chen stressed that all such documents at all levels of 
administration should be cleared up by the end of June 
this year. 


The State Council has stipulated that funds collected by 
village and town administrations should be kept at under 
five percent of the annual net income of the farmers. 


Chen pointed out that relieving the farmers of their 
financial burdens is not only an economic problem but 
also a political one. 


He asked the departments of the central government to 
take the lead in canceling the documents and stipulations 
concerned. 


He revealed that, following the meeting, a special com- 
mittee to look into the problem would be set up jointly 
by the Ministries of Agriculture, Supervision and 
Finance, the State Planning Commission and the Bureau 
of Legislative Affairs of the State Council. 
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East Region 


Shandong Report on 1992 Accounts, 1993 Budget 


SK 1905063493 Jinan DAZHONG RIBAO in Chinese 
30 Apr 93 pp 3,4,2 


[Shandong provincial report on 1992 final accounts and 
1993 draft budget made by Huang Kehua, director of the 
provincial financial department, at the first session of 
the eighth provincial people's congress on 16 April 1993] 


[Text] |. 1992 Final Accounts 


In the past year, under the correct leadership of the party 
Central Committee and the State Council, the people of 
the province persisted in the principle of “one center and 
two basic points,” conscientiously implemented the 
guidelines of Comrade Deng Xiaoping’s important talks 
made during his inspection of south China and the 
guidelines of the 14th party congress, and implemented 
the resolutions adopted at the fifth session of the seventh 
provincial people's congress. Thus, the province made a 
breakthrough in reform and opening up, entered a new 
Stage of economic construction, and made gratifying 
achievements in various spheres. The budgeted revenues 
and expenditures were fulfilled. All this provided a good 
guarantee for reform, opening up, economic construc- 
tion, and development of various undertakings. The 
province struck a balance between revenues and expen- 
ditures and satisfactorily fulfilled the budgeted tasks as 
defined at the fifth session of the seventh provincial 


people's congress. 


The 1992 provincial budgeted revenues (excluding those 
realized by Qingdao city; the same applies to the follow- 
ing), approved by the session of the provincial people's 
congress, were 10.79 billion yuan. The revenues of fina! 
accounting reached 11.191 billion yuan, accounting for 
103.71 percent and showing an increase of 10.85 percent 
over the previous year. The breakdown of major items of 
revenues 1s as follows: The industrial and commercial 
tax receipts came to 9.637 billion yuan, accounting for 
103.02 percent of the budgeted figure and showing an 
increase of 13.38 percent. The receipts from enterprises 
(including the subsidies for enterprise losses) came to 
140 million yuan, accounting for 105.57 percent of the 
budgeted figure and showing a decrease of 17.99 percent. 
The receipts from agricultural taxes reached $52 million 
yuan, accounting for 116.31 percent of the budgeted 
figure and showing an increase of 11.77 percent. The 
funds collected for construction of key energy and trans- 
portation projects and the budget regulation funds 
obtained by the localities amounted to 216 million yuan, 
accounting for 80.28 percent of the budgeted figure and 
registering a drop of 26.69 percent. Our failure to fulfill 
the budgeted tasks in these two aspects was principally 
due to the implementation of the state policies on 
collecting fewer or no funds in these two aspects so as to 
have some large and medium-sized enterprises obtain 
more depreciation funds and to support their technolog- 
ical transformation. The receipts from the drainage of 
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polluted water and water resources came to 242 million 
yuan, accounting for 101.11 percent of the budgeted 
figure. The receipts from other sources came to 233 
million yuan, accounting for 151.15 percent of the 
budgeted figure and registering a drop of | 1.93 percent 


The 1992 budgeted expenditures, approved at the ses- 
sion of the provincial people's congress, were | 3.439 
billion yuan. The readjusted expenditures were arranged 
at 14.008 billion yuan when the special funds added by 
the central financial department and the extrabudgctars 
revenues of some cities and prefectures are included 
The expenditures of final accounting came to |4.099 
billion yuan, accounting for 100.65 percent of the bud- 
geted figure. Of this, the expenditures came to 12.963 
billion yuan, an increase of 12.59 percent over the 
previous year, and the funds carned over to the next year 
were 1.136 billion yuan. Of the 1992 expenditures. the 
expenses in capital construction reached 670 million 
yuan, basically equal to the figure of the previous year 
The funds expended to tap the potential of enterprises 
and to conduct technological transformation reached 
135 millon yuan, an increase of 16.25 percent The 
funds to support the rural production and other oper 
ating expenses for agriculture came to |.35/ billion yuas 
an increase of 18.31 percent. The expenses in urban 
maintenance came to 692 million yuan. an increase of 
7.79 percent. The expenses in environmental protection 
and water resources came to 24) million yuan. ar 
increase of 6.85 percent. The expenses in culture. edu 
cation, and public health undertakings came to 409" 
billion yuan, an increase of 17.35 percent ©! this. the 
expenses in education reached 2.573 billion yuan. an 
increase of 20.34 percent. The expenses in tral manu 
facturing of new products, intermediate experiments 
and subsidies for key scientific research and the funds for 
scientific undertakings totaled 252 miilion yuan. an 
increase of 16.69 percent. The pension for the disabled 
and the social relief funds totaled 500 million yuan. an 
increase of 9.4 percent. The administrative cxpenses 
totaled 1.268 billion yuan, an increase of 16.46 percent 


The expenses in public security organs, procuratoral 
organs, and people's courts came to $44 million yuan. an 
increase of 12.53 percent. The expenses in price sutys: 
dies totaled 1.168 billion yuan, an increase of | 45 
percent. 


The balance between revenues and expenditures is as 
follows: The total revenue was 14.579 billion yuan. OM 
this revenue, that collected in the year was 11.19! billion 
yuan; that of special funds, which was transferred from 


1991, was 1.314 billion yuan. that of special funds 
distributed by the central authorities and of various 
subsidies was 1.533 billion yuan, and that collected from 
other sources was 559 million yuan. The total spending 
was 14.588 billion yuan. Of this spending. that used in 
the year was 12.963 billion yuan, that of special funds 
and of funds for energy resources and communications 
which was transferred to 1993, was 1.136 billion yuar 

and that handed over to the higher authorities 


donated to the central authorities was 489 million vuan 
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The province's accounts showed a favorable balance of 
8.66 million yuan. Thus, the province has, to date, 
maintained a balance consecutively between revenues 
and expenditures over the past six years. 


The province's total financial revenue, including that of 
Qingdao city, reached | 4.004 billion yuan; accounted for 
103.96 percent of the budget; and showed a 10.36 
percent increase over 1991. Its financial spending 
reached 15.852 billion yuan and accounted for 100.58 
percent of the budget. Of the spending, that used in the 
year reached 14.57 billion yuan and showed a 13.3 
percent increase over 1991, and that transferred to 1993 
reached 1.282 billion yuan. 


The 1992 work of financial affairs and tax revenues was 
carned out under the situation of many contradictions 
and large difficulties. On the one hand, the province's 
financial revenue suffered a shortage of more than | 
billion yuan because the country and province had 
adopted several preferential policies and measures to 
accelerate the pace of reform and opening up and to 
develop the export-onented economy. On the other 
hand, the increased volume of extrabudgetary spending 
caused by the enforcement of policies reached about 400 
million yuan, which brought about a larger gap between 
financial revenue and spending because the province had 
increased the wages, bonus, and subsidies for the cadres, 
staff members, and workers of administrative and busi- 
ness units in the course of implementing the budget; and 
had increased the spending standards for official trip per 
diems and for meeting expenses. Under such a situation, 
units at all levels and vanous departments have eman- 
cipated their minds and heightened their spirit. They 
have pressed forward in the face of difficulties, found a 
way in the course of development and reform, vigorously 
increased the output and practiced economy, increased 
their income by having curtailed expenses, and overful- 
filled the revenue budget. They have also brought the 
spending under better control and ensured the overall 
fulfillment of financial tasks and tax revenues. Sixteen 
cities and prefectures across the province succeeded in 
maintaining a financial balance in the year, which has 
been rare for many years. Meanwhile, 1992 is the first 
year for grain enterprises to be free from new debts with 
the state. These cities and prefectures also dealt with a 
number of debts that had lingered over the past few 
years. It is also the first year in which the target tasks put 
forward by the provincial party committee and the 
provincial people's government for maintaining a bal- 
ance between financial revenue and spending and for the 
grain enterprises to maintain a balance in their financial 
affairs have been fulfilled. This comprehensively reflects 
the development of the national economy and of various 
social undertakings and also represents the outcome of 
the leadership enhancement of party committees and 
governments at all levels and the achievements of var- 
ious fronts as well as various industries and trades under 
their common efforts. In reviewing the work done over 
the past year, tasks we have emphatically grasped are as 
follows: 
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A. We unified our understanding, enhanced our confi- 
dence, and united as one in overcoming the financial 
difficulties. As for the serous financial situation, units 
from top to bottom throughout the province were unan- 
imous in understanding. From the beginning of 1992, 
they have upheld the principle of grasping the emphasis 
and key in increasing income and curtailing expenses 
and of firmly grasping the work in a well coordinated 
way. The provincial party committee and the provincial 
people’s government attached great importance to finan- 
cial affairs. They repeatedly urged units at all levels and 
various departments to unify their thinking, to enhance 
their confidence, and to fight a battle of increasing 
income and curtailing expenses to ensure a financial 
balance. In coping with the slow progress of financial 
revenues in July last year and with the situation in which 
specific localities were weak in their confidence in main- 
taining a financial balance in the year, the genera! offices 
of the provincial party committee and the provincial 
people's government approved and relayed the “Report 
Submitted by the Party Leading Group Under the Pro- 
vincial Financial Department With Regard to the Imple- 
mentation of the First-Half Financial Budget and With 
Regard to Increasing Income and Cunailing Expenses 
To Ensure a Financial Balance.” They also clearly put 
forward in the report the target demand of “ensuring a 
financial balance based on surpassing the revenue 
quota.” At the provincial work conference on financial! 
and tax affairs in August last year, the leading comrades 
of the provincial party committee and the provincial 
people's government urged various localities to broaden 
their measures; to adopt every possible way and means 
to maintain a financial balance, and to refrain from 
leaving troubles to the next government. In November. 
the provincial government also held a meeting of city 
mayors and commissioners to study the special topic on 
ways to strike a financial balance, analyze the financial 
and economic situations, further unify thinking and 
understanding, and implement the task of increasing 
revenues and reducing expenditures so as to strike a 
balance in financial revenue and expenditure. In 
December, during the crucial moment of organizing 
revenues, the provincial government held an emergency 
telephone conference to mobilize all levels and al! 
departments to overcome difficulties with concerted 
efforts and to concentrate efforts on increasing revenues. 
it also organized relevant departments to go deeply to !6 
cities and prefectures across the province to learn about 
the financial balance situation and to jointly discuss 
measures for striking a financial balance The party 
committees and governments showed great concern for 
financial and taxation work, helped solve the prominent 
contradictions affecting financial revenues and cxpendi- 
tures, supported financial and tax departments to carry 
out their work, and provided strong and effective lead- 
ership and organizational guarantees for fulfilling the 
annual budgets. The people's congresses and the provin 
cial committees of the Chinese People’s Political Con 
sultative Conference [CPPCC] at all levels showed con- 
cern for financial and taxation work, regularly listened to 
briefings on implementing the budgets, and further 
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strengthened supervision and guidance. All levels and all 
departments maintained close cooperation, took the 
initiative in overcoming difficulties, strove to increase 
revenues, controlled expenditures, and guaranteed not 
only the needs of policy-related expenditure increases 
and ail sorts of major undertakings, but also the realiza- 
tion of the objective of striking a financial balance in the 
whole province. 


B. We emancipated the mind, seized the opportunity, 
and expanded the reform strength. Last year, on the basis 
of deepening reform, expanding opening up and devel- 
oping the economy, the provincial party committee and 
the provincial government worked out a series of major 
plans. The financial departments at all levels actively 
adopted related measures and made bigger strides in 
reform. First, to accelerate the development of the 
export-oriented economy and to invigorate enterprises, 
we issued 10 preferential policies on financial tax rev- 
enue at the provincial work conference on opening to the 
outside world. After the promulgation of the “Regula- 
tions on Changing the Operational Mechanism of State 
Industrial Enterprises,” we also delegated five powers to 
enterprises. By increasing the rate of depreciation, 
increasing the amount of working funds and reducing the 
amount of “funds for key energy and communications 
projects and the budgetary regulatory funds” alone, the 
local budgetary state industrial enterprises across the 
province got a benefit of 952 million yuan during the 
year. Second, in coordination with organizational 
reform, we actively promoted the experiences of Laiwu, 
Yangxin, and Changyi in “urging small organs to give big 
service”, gave them correct guidance in terms of ide- 
ology, understanding, work methods, and policy mea- 
sures, combined running entities with streamlining 
organs and changing government functions with allevi- 
ating financial difficulties; and succeeded in promoting 
organizational reform and reducing financial expendi- 
tures. Third, we decontrolled the marketing prices of 
grains and actively explored new ways to solve the 
default in financial payment for grain enterprises. Last 
year, all levels firmly grasped the favorable opportunity 
of having a stable situation on the grain market and 
intensifying the capacity of the masses to withstand the 
strains and gradually decontrolled the marketing prices 
of grains in line with the spirit of ‘unified planning but 
decentralized policies.”” Meanwhile, we signed letters of 
responsibility with each level and formulated award and 
punishment methods for solving the default in payment 
for grain enterprises. Grain departments at all levels 
actively carried out diversified undertakings and raised 
economic efficiency. Through the concerted efforts of 
the higher and the lower levels across the province, we 
realized not only the objective of avoiding any new 
increases in the default in payment for grain enterprises 
during the year but also solved the old defuulted pay- 
ments of 130 million yuan of previous year: Fourth, we 
reformed the public medical-care managment system. 
Over the past few years, the public medical-care funds 
were overspent in consecutive years, and were increased 
at an annual progressive rate of 30 percent or so. Of this, 
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the provincial-level financial departments overspent 
more than 40 percent of such funds, which caused 
serious losses and waste. Last year, we comprehensively 
promoted the reform method of mainly placing the 
public medical-care funds under the management of 
medical units, pooling such funds from various sectors 
and properly linking the payment of medical-care funds 
with personal interests and achieved noticeable results in 
this aspect. During the year, the whole province only 
showed an increase of 8.7 percent in the expenses for this 
purpose, of which the provincial-level financial depart- 
ments showed a decline of 31 percent in such expenses. 
This move helped to guarantee not only the needs for 
medical care but also reduce financial expenditures and 
relatively increase funds for the development of health- 
care work. 


C. We paid attention to key aspects and gave promi- 
nence to priorities when rendering great support to the 
development of various economic and social undertak- 
ings. Centering on the major goal of accelerating devel- 
opment, financial departments at all levels expanded 
measures and organized forces to resolve the crucial, 
notorious, and difficult issues concerning the economic 
development of the entire province last year. First, in 
line with the strategic arrangements of “opening up in an 
all-around manner, achieving breakthroughs in key 
aspects, facilitating opening up in an orderly manner, 
and pooling the efforts of the eastern and western parts 
of the province to accelerate development” made by the 
provincial party committee and government, financial 
departments further strengthened the work of building 
the counties whose revenues exceeded 100 million yuan 
and helping financially subsidized counties eliminate 
subsidies; formulated specific development plans; and 
put forward clear-cut goals to support these counties to 
adjust their industrial composition and product mix, to 
apply high and new technology, to cultivate key financial 
resources, and to develop the economy. By the end of last 
year, the counties whose revenues reached 100 million 
yuan had increased to 29, five more than in the pre- 
ceding year. Financially subsidized counties enhanced 
their capacity for self-support, the proportion of their 
revenues in their financial resources rose from 66.03 
percent in 1987 to 74.07 percent, and the proportion of 
State subsidies in their expenditures notably declined. 
Second, focusing on the crucial issue of low economic 
efficiency of enterprises, finar cial departments, on the 
one hand, adjusted the relationship of distribution 
between the state and enterprises in line with the prin- 
ciple of “managing taxes strictly and lifting control on 
profits,” thus providing favorable conditions for enter- 
prises to conduct fair competition and enter the market 
On the other hand, they strengthened enterprise manage- 
ment and helped enterprises put an end to deficits and 
increase profits by summarizing and disseminating the 
advanced experiences in enterprise financial manage- 
ment, instituting the system of responsibility for ending 
deficits and increasing profits, and other measures. 
Compared with the preceding year, local budgetary state- 
owned industrial enterprises throughout the province 
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registered a 55.93-percent increase in profits last year, 
the number of money-losing enterprises dropped by 6.07 
percent, and the amount of their deficits declined by 
30.11 percent. Third, financial departments adopted 
every possible means to collect construction funds. A 
shortage of funds remained a conspicuous problem in 
reform, opening up, and economic development. 
Keeping this major contradiction in mind, financial 
departments broadened the channels for raising funds, 
greatly developed financial credit, and collected and 
borrowed funds from all sources at all levels to support, 
on a priority basis, the technical transformation of 
enterprises, the development of high science and tech- 
nology, the comprehensive agricultural development, the 
export-oriented economy, and the development of the 
tertiary industry. Fourth, financial departments pooled 
financial resources to support the development of key 
undertakings in particular. The investment in agricul- 
ture, education, and science and technology, including 
financial allocations and loans, was maintained at a 
fairly high rate of growth. Last year, financial depart- 
ments at all levels in the province spent 2.769 billion 
yuan in agricultural development, up 387 million yuan 
from the preceding year; spent 4.21 billion yuan in 
education, up 580 million yuan; and spent 3.445 billion 
yuan, including the funds retained by enterprises, thanks 
to relaxed policies, in science and technological advance, 
which 1s up 1.034 billion yuan. 


While fully affirming achievements, we should face our 
financial problems and deficiencies. Scattered financial 
resources, ineffective overall financial regulation, con- 
trol, and supervision, and some conspicuous problems in 
financial and economic operation and reform required 
that we expand our measures to resolve them conscien- 
tiously. Major manifestations of the problems were as 
follows. First, although enterprises’ economic efficiency 
improved substantially, their profits still lagged far 
behind their previous best levels. The number of money- 
losing enterprises and the amount of deficits remained 
large. Enterprises’ outdated equipment, backward tech- 
nology, and poor management still constituted an impor- 
tant factor hindering the further improvement of eco- 
nomic efficiency. Second, misuse of revenues remained 
serious. Some localities violated financial and economic 
laws and discipline to a serious extent, such as granting 
tax reduction and exemption arbitrarily; fixing quotas 
for product taxes, added value taxes, and business taxes; 
and embezzling, misusing, and withholding state reve- 
nues. The loss of state property was serious, which we 
should also pay great attention to. Third, the expenditure 
structure was not reasonable. On the one hand, the 
administrative expenses increased by a big margin, and 
the newly added financial resources were mainly used to 
“teed the people”; on the other hand, there were increas- 
ingly more demands for the funds for reform, opening 
up, and economic development. The contradictions 
between “feeding the people” and “building the nation” 
became more prominent with each passing day. Fourth, 
some localities promoted construction and handled 
affairs not in line with their financial capacity. Thus, the 
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expenditures increased noticeably. We must pay atten- 
tion to the problems of engaging in wasteful spending, 
not stressing efficiency, and indulging in extravagance 
and waste. Fifth, the grain, foreign trade, industrial, and 
commercial departments’ outstanding accounts and 
great possibility of suffering losses were still the heavy 
burdens affecting the province’s economic development. 
The tasks for thoroughly solving these problems are 
extremely arduous. So, we should adopt effective mea- 
sures and make arduous efforts to solve these problems. 


2. 1993 Draft Budget 


The year 1993 is the first year to comprehensively 
implement the guidelines of the 14th party congress. 
According to the overall arrangements for 1993 eco- 
nomic work made by the provincial party committee and 
the provincial government and the provincial national 
economic and social development plan, the guiding 
ideologies and principles for arranging the 1993 draft 
budget are as follows: We should further emancipate the 
mind, speed up the pace of reform and opening up, 
vigorously develop the economy, cultivate financial 
resources, intensify the collection and management of 
revenues, and ensure a stable increase in revenues. We 
should keep expenditures within the limits of income, 
make a unified arrangement, ensure the allocations for 
key projects, strive to strike a balance between revenues 
and expenditures, and serve the progress of reform and 
opening up and the development of the socialist market 
economy. 


The 1993 revenues (excluding those realized by Qingdao 
city; the same applies below) are arranged at | 2.3 billion 
yuan, an increase of 10 percent over the previous year. 
The main receipts are arranged as follows: The receipts 
from industrial and commercial taxes will be 10.952 
billion yuan, an increase of 13.65 percent; and the 
receipts from enterprises (including the allocations and 
subsidies for enterprises’ deficits) will be 10 million 
yuan, a drop of 92.68 percent. The subsidies for the 
money-losing grain enterprises and urban public utility 
enterprises will rise by a big margin and increase by 4.24 
percent if calculated in terms of comparable items. The 
receipts from agricultural taxes will be 561 million yuan, 
an increase of 1.63 percent. The funds for key energy and 
transportation construction projects and the budget reg- 
ulation funds obtained by the localities will be 247 
million yuan, an increase of 14.35 percent. The receipts 
from the drainage of polluted water and water resources 
will be 221 million yuan, a drop of 8.82 percent. The 
additional educational funds will be 140 million yuan, a 
drop of 11.77 percent. The receipts from other resources 
will be 157 million yuan, a drop of 32.63 percent. 


In the principle of keeping expenditures within the limits 
of income and ensuring a balance between revenues and 
expenditures, the 1993 expenditures are arranged at 
14.827 billion yuan. Of this, the expenditures during the 
year will be 13.681 billion yuan, an increase of 7.2 
percent. The major expenses are as follows: The expenses 
in capital construction should be 634 million yuan, a 
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drop of 5.42 percent. The reduction is mainly due to the 
decrease in the 1992 receipts from energy and transpor- 
tation funds and the appropriate decrease in the 1992 
special funds for capital construction. The funds 
expended to tap the potential of enterprises and to 
conduct technological transformation should be 154 
million yuan, an increase of 14.12 percent. The funds to 
aid the rural production and the agricultural undertak- 
ings should be 1.502 billion yuan, an increase of 10.69 
percent. The funds for urban maintenance should be 755 
million yuan, an increase of 9.16 percent. The expenses 
in environmental protection and water resources should 
be 245 million yuan, an increase of 6.39 percent. The 
funds for culture, education, and public health undertak- 
ings should be 4.42 billion yuan, an increase of 7.92 
percent. Of this, the educational expenses should be 
2.832 billion yuan, an increase of 13.95 percent. The 
administrative expenses should be 1.363 billion yuan, an 
increase of 7.5 percent. The expenses in public security 
organs, procuratorial organs, and people’s courts should 
be 590 milli#n yuan, an increase of 8.45 percent. The 
price subsidies should be 929 million yuan, a drop of 
4.03 percent. The reserve funds should be 160 million 
yuan, an increase of 10 million yuan over the previous 
year. 


The budgeted revenues (including those realized by 
Qingdao city) should be 15.335 billion yuan, an increase 
of 9.5 percent; and the budgeted expenditures should be 
15.244 billion yuan, an increase of 6.08 percent. 


Mentioned above is the general framework of the prov- 
ince’s revenue and expenditure plan. Calculated 
according to the present financial system, revenue and 
expenditure will be kept in balance. The provincial 
government has demanded that in drawing up local 
revenue and expenditure plans, governments at various 
levels should persist in the principles of keeping expen- 
ditures within the limits of revenues and striving for 
balance of revenues and expenditures through their own 
efforts. On no account should they draw up budgets that 
cause losses. 


The explanations of the several issues in the 1993 draft 
financial budget are as follows: 


A. The issue of increasing the business tax rate of 
commercial and retail sections. The State Council has 
decided that this year, except for the departments 
dealing in grain, edible oil, and means of agricultural 
production, the business tax rate of the commercial and 
retail departments should increase from 3 percent to 5 
percent. The increased revenues should be shared by the 
central authorities and localities at the radio of six to 
four. Because the state has not set forth specific methods 
for this work, this portion of revenues has not been 
brought into the budget. 


B. The issue of investment in agriculture, education, and 
science and technology. This year, despite the very 
difficult financial situation, as a result of making reason- 
able arrangements and curbing ordinary expenditures, 
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the planned appropriations for agriculture, education, 
and science and technology have surpassed the increase 
level of the total expenditures. The provincial govern- 
ment has demanded that in implementing the budget, 
governments at various levels spend the increased finan- 
cial revenues mainly on increasing the input in key 
undertakings. The funds for technological transforma- 
tion of enterprises will be arranged on a priority basis in 
the budget. Because the province’s tasks on technological 
transformation of enterprises are very arduous, depart- 
ments at all levels as well as all professions and trades 
should adopt diverse measures and raise funds from all 
sides to accelerate enterprises’ technological transforma- 
tion. To promote the development of rural economy, this 
year the state financial department will adopt three 
measures: 1) Decontrolling the grain purchasing price, 
setting up a grain risk-taking fund, and carrying out the 
system of giving protective prices to grain procurement. 
2) Reforming the three link-ups policy for contracted 
purchase of grain and cotton. The chemical fertilizer and 
diesel oil supplied to support grain and cotton produc- 
tion as stipulated by the contracts should be paid to 
peasants in the form of added value resulting from the 
difference between their parity and negotiated prices, in 
addition to paying peasants the grain procurement 
money. 3) Lowering the rate of the special agricultural 
and forest products taxes and reducing peasants’ bur- 
dens. 


C. The issue of implementing the double budget system 
at the provincial-level departments. According to the 
stipulations of the Ministry of Finance, the provincial- 
level departments should draw up a double budget and 
divide the budget into the regular budget and the con- 
structive budget. Because the Ministry of Finance has 
not yet transmitted the formal methods, this year the 
province will not draw up the double budget. 


In line with the breakdown for this year’s financial 
budget, the increase in revenues is planned at 10 percent, 
of which, the increase in industrial and commercial taxes 
is planned at 13.65 percent, higher than that in any other 
years since the commencement of reform and opening 
up. This budgeted figures are relatively positive 
Although this year the province's national economy will 
continue to develop at a relatively high speed and 
economic efficiency will also see improvement, it 1s still 
very difficult to attain this goal. The pressure in the 
expenditure field is even heavier. The added appropria- 
tions for individuals last year, that should be paid this 
year, were more than 800 million yuan. This year, the 
state will increase the wages to staff and workers of 
administrative and institutional units by about 200 
million yuan. These two items of expenditures will reach 
1 billion yuan. However, the financial resources that will 
be newly added and will be made available to various 
levels of departments for unified planning will only be 
900 million yuan. Therefore, this year's financial 
resources are still very limited. Where possible, various 
units should tackle a part of their expenditure increase 
factors through their own efforts. In arranging for expen- 
ditures, we must first ensure the “eating” item and key 
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projects, with the rest being arranged in line with the 
situation of financial resources. For this year’s financial 
situation, all levels of departments should attach suffi- 
cient importance to them, and adopt practical and 
effective measures to firmly grasp the work of increasing 
revenues and reducing expenditures until practical 
results are achieved. 


3. Accelerate Reform, Change Functions, and Strive To 
Fulfill the 1993 Financial Budget Tasks 


At present, the provincial reform, opening up, and 
economic construction have entered a new period of 
development, and this has provided an extremely favor- 
able condition for our fulfilling this year’s financial 
budget tasks. We should not only seize this favorable 
opportunity, increase the dynamics of reform, accelerate 
the pace of development, and strengthen the financial 
foundation, but also face up to difficulties, vigorously 
increase revenues and reduce expenditures, and 
strengthen financial management in order to gradually 
bring back a favorable cycle to the financial economy. 


A. We should deepen reform to promote enterprises’ 
transformation of the operating mechanism and govern- 
ments’ change of functions. This year, focusing on the 
two central links of transforming enterprises’ operating 
mechanism and changing governments’ functions, we 
should achieve a new breakthrough in reform and 
opening up. First, we should replace the fixed-quota 
system step by step with the shareholding system and the 
system of separation between taxes and profits. From 
now on, all enterprises where conditions permit should 
adopt the shareholding system and the system of sepa- 
ration between taxes and profits as much as possible. 
Enterprises that separate taxes and profits will enjoy a 
reduction of the income tax rate and an exemption from 
key energy and transportation construction funds and 
budget regulating funds so that enterprises will enhance 
the capacity for sustained development and fair compe- 
tition between enterprises will be promoted. Second, we 
should reform the enterprise financial management 
system and earnestly delegate the managerial decision- 
making power to enterprises. We should train financial 
and accounting personnel of all trades and professions 
and adopt corresponding measures to ensure the smooth 
enforcement of the “General Rule on Enterprise Financ- 
ing” and the “Guiding Rule on Enterprise Accounting.” 
We should further inspect the implementation of the 
“Regulations on Transforming the Operating Mecha- 
nism of State-Owned Industrial Enterprises” and dele- 
gate all the power to enterprises that they are entitled to. 
Third, we should lift the price control on grain and push 
grain enterprises to the market. Lifting control on the 
grain purchasing price will help peasants increase their 
income and help grain enterprises enter the market. 
Grain enterprises should transform their mechanisms, 
strengthen management, and improve efficiency to 
enhance their capacity for self-development. Finance 
departments should make active efforts to raise and 
allocate the funds to subsidize the deficits of grain 
enterprises and help them expand business to increase 
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income. Governments at al! levels should continue to 
sign letters of responsibility to make sure that no new 
default on subsidy payments to grain enterprises occurs 
and some overdue payment is resolved. Fourth, we 
should actively participate in and support the organiza- 
tional reform. The central authorities and the provincial 
party committee and government have put forward the 
general plan for and clear-cut requirements on the orga- 
nizational reform. Financia! supporting measures should 
catch up, giving both motivation and pressure. Begin- 
ning this year, administrative funds will be fixed based 
on the size of a department, which will not be subsidized 
for overspending but can keep the remainder for its own 
use. Funds normally allocated by finance departments to 
organizations will not be reduced for some time after the 
Organizations reduce their personnel, and the organiza- 
tions may use the surplus amount to improve their 
working conditions or as bonuses. New economic enti- 
ties will be exempted from profit and tax payment for 
three years. Financial allocations to department-turned 
economic entities should be phased out in three years. 
We should study the way to establish an incentive 
mechanism for the self-development of institutions and 
use policies and funds to encourage them to develop 
their own advantages to expand service and collect 
charges reasonably so as to expand themselves. 


B. We should greatly develop the economy to beef up 
financial resources. In the new situation, finance depart- 
ments should focus on establishing the socialist market 
economy system in changing their functions and 
strengthening service. First, regarding work guidance, 
they should proceed from and aim at serving economic 
construction and supporting economic development and 
put this endeavor in the first place. This year, they 
should regard support for the development of the rural 
economy, enterprises’ technical transformation, the ter- 
tiary industry, and the export-oriented economy as thei 
work priorities; pursue them persistently, and embody 
the support with funds, policies, and work guidance. 
Meanwhile, they should pay attention to the study of the 
differences between coastal and landlocked areas. 
between developed and less-developed areas, and 
between various trades as well as their characteristics 
and adopt measures accordingly to promote a faster and 
better development of the economy of the entire prov- 
ince. Second, centering on the industrial policy, they 
should give prominence to priorities, pay attention to 
key aspects, and concentrate efforts to accomplish some 
major work. In agriculture, funds in support of agricul- 
ture should be used in building a number of high-yield, 
good-quality, and highly efficient agriculture demonstra- 
tion zones, improving the rural socialized service system, 
intensifying the infrastructural construction for agricul- 
ture, and facilitating the transformation of agricultural 
scientific and technological achievements. In industry, 
we should give priority to supporting enterprises to 
conduct technological transformation, support the pro- 
duction of “high value-added products with high tech- 
nology that can create great amounts of foreign exchange 
through exports and high eflicrency.” and develop high 
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and new technology. This year, the provincial financial 
department should guarantee 250 million yuan of paid 
or unpaid funds for enterprise technological transforma- 
tion, and should stnve to allocate more. All technological 
development and technological transformation projects 
that meet the requirements of high and new technology 
may enjoy the preferential policies used in high and new 
technological development zones. In the tertiary 
industry, while making continued efforts to support 
commodity circulation, communications and transpor- 
tation, post, and telecommunications, we should also 
actively support the building of the information 
industry, technology consultation, banking and secun- 
ties, real estate development, and tourist and recreation 
facilities; make them develop from a lower level to a 
higher level; and move from low income to high income 
in an effort to increase financial revenue from the 
tertiary industry. Third, we should continue to grasp the 
work of building counties whose financial revenues 
reach 100 million yuan and counties enjoying govern- 
ment financial subsidies to stop taking subsidies; con- 
centrate some funds for supporting strong counties and 
townships and other counties and townships with a fairly 
good economic foundation to develop a batch of value- 
added products with high technology and big market 
share that can create foreign exchange through exports; 
give better play to the role of these counties in influ- 
encing and serving as examples for other places; promote 
financial revenue to enter a new stage; and strive to make 
the number of counties with 100 million yuan in finan- 
cial revenue reach 34 and townships and towns with 10 
million yuan in financial revenue in the whole province 
during this year. Regarding counties using financial 
subsidies, all levels and vanous departments should 
actively allocate funds to them tn line with the provincial 
government-formulated development plan and sup- 
porting policies; help them develop a batch of key 
enterprises that can create financial resources and com- 
petitive products; and promote these areas to accelerate 
economic development and become financially self- 
sufficienct. Fourth, we should continue to grasp the work 
of ending deficits and increasing profits, make all levels 
implement the system of responsibility for attaining a 
certain target of ending deficits and increasing profits; 
extensively carry out the campaign on “increasing pro- 
duction and practicing economy, and increasing reve- 
nues and reducing expenditures”, and guarantee the 
realization of the fighting objective of enabling profit- 
able enterprises to increase profits by 15 percent, the 
number of money-losing enterprises to be reduced by 5 
percentage points, and the deficit volume to drop by 20 
percent. 


(. We should firmly grasp the work of increasing reve- 
nues and reducing expenditure and persist in striking a 
financial balance. This year, there are many factors for 
increasing policy-related expenditures, and the pressure 
on striking a financial balance 1s high. We must firmly 
grasp the revenue collection work from the beginning of 
this year. All levels and various departments should 
impliment the province-assigned revenue tasks at all 
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levels and guarantee their fulfillment. It 1s necessary to 
exert strenuous efforts to organize the revenue collection 
work and guarantee that all money which should be 
collected will be fully and promptly handed over to the 
State treasury in line with policy. We should uphold the 
principle of “strictly managing the tax revenue and 
making flexible use of the profits” and promote enter- 
prises to accelerate development and to increase income. 
We should persist in managing taxes in line with law, 
maintain a proper delivery of all sorts of revenues to the 
State treasury, guarantee a steady increase in financial 
revenue on the basis of economic development, persist 
in collecting revenue before spending, and spend money 
strictly in accordance with the budget and the progress. 
Continued efforts should be made to tap the potential of 
reducing financial expenditures, to do everything pos- 
sible to share the financial load to other localities, to 
reduce expenditures, and to ease the financial pressure. 
Regarding administrative funds, we should implement 
the method of assuming responsibility for managing the 
funds of the next level and fixing the quota to control the 
spending, and award those who reduce spending and 
punish those who exceed the quota. The revenue for 
administrative institutions and units should be managed 
by financial departments and be managed and used in a 
unified manner along with financial allocation. It is 
necessary to strictly control administrative institutions 
and units taking financial allocations and enterprises 
with poor economic efficieny to buy state-controlled 
commodities, strenuously reduce nonproductive expen- 
ditures, optimize the financial expenditure structure, 
continue to advocate hard work and arduous struggle, 
practice economy, cultivate the idea of leading an aus- 
tere life, and resolutely check the phenomena of 
spending lavishly and engaging in extravagance and 
waste. All units should pay attention to actual results 
while spending their money and to the input-output 
results, strive to do more work with little money, reduce 
losses and waste, and enable the limited amount of funds 
to play a greater role. 


D. We should conduct financial transactions according 
to laws and intensify financial management and super- 
vision. To set up a new socialist market economic 
system, the financial departments should change their 
operational mechanism, strengthen the functions for 
macroeconomic regulation and control, and conduct 
financial management and supervision according to 
laws. First, we should resolutely maintain the unity and 
dignity of the tax law. The departments at various levels 
should conscientiously implement various tax revenue 
laws and regulations. The localities and departments that 
wantonly carry out the tax reduction and exemption 
policies should make corrections within a set time and 
resolutely eliminate the practice of fixing the quotas of 
product taxes, value-added taxes, and business taxes. We 
should realistically bolster tax collection and manage- 
ment, normalize the tax payment order as soon as 
possible, and promote sound progress in reform, opening 
up, and market economy. Second, we should further 
make good use and management of extrabudgetary funds 
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to support the economic development. There are both 
extrabudgetary funds and budgetary funds. Making good 
use of these funds will be greatly conducive to the 
development of the economy. Under the circumstances 
where the rights to control and use these funds remain 
unchanged, we should expand the scale of special finan- 
cial deposits. In particular, certain major funds, such as 
unplanned birth charges, housing funds, and funds for 
unemployment insurance and old-age insurance, should 
be calculated in the special financial deposits. The finan- 
cial departments should comprehensively manage and 
supervise various extrabudgetary funds, ensure a reason- 
able input of the funds, and increase the efficiency in the 
use of the funds. Third, we should strengthen the man- 
agement of state property. Along with the expansion of 
opening to the outside world and the development of the 
socialist market economy, great changes have taken 
place in the ownership structure, the organizational 
forms, and the management forms. To prevent the losses 
of state property, we should comprehensively carry out 
the registration of property rights, make good assessment 
of property, and protect the integrity of state property. 
Beginning this year, we should start to assess the state 
property and be sure to accomplish the assessment of the 
property owned by the administrative units and institu- 
tions in the first half of the year and to accomplish the 
assessment of the property owned by the state-owned 
enterprises in the second half. Fourth, we should accel- 
erate setting up the system of social service and supervi- 
sion by registered accountants and registered accountant 
offices to coordinate the financial and auditing supervi- 
sion with the social service and supervision, to help 
assess enterprises’ property and certificates and provide 
them with consultation services, and to promote the 
development of reform, opening up, and economy. 


E. We should boost the construction of the financial tax 
anc financial accounting cadres contingents and upgrade 
the cadres’ quality. The financial, tax, and accounting 
cadres bear an important mission for managing the state 
financial affairs. Generally speaking, the contingents are 
good. However, the contingents still fail to suit the 
development of the new situation in some aspects, so 
they are confronted with heavy tasks for further study 
and improvement. We should now regard the study of 
the theory on building socialism with Chinese character- 
istics and the guidelines of the 14th party congress as our 
primary task and help the vast number of cadres and 
staff and workers further emancipate the mind and 
change ideas. We should also conscientiously study the 
theory on the socialist market economy, new profes- 
sional knowledge, and new technology to strengthen the 
market-controlling ability. We should firmly attend to 
the improvement of financial and tax cadres’ profes- 
sional ethics. The financial and tax cadres should not 
only be proficient in professional work, be politically 
qualified, and have a strong sense of policies and legal 
systems but also have good professional ethics and a 
lofty spirit of respecting work. They should not only 
improve the work quality and work efficiency and 
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handle affairs strictly according to laws but also con- 
sciously be honest in performing official duty, remain 
uncorrupted, and be just. To concentrate energy on 
fulfilling the duty and to serve the people and the 
country wholeheartedly, all financial and tax affairs 
cadres must not hold part-time jobs or abuse power for 
selfish gains. We should strive to build an ideologically 
powerful, professionally capable, and practically diligent 
financial and tax affairs cadres contingent. 


Shanghai Leads Yangtze Valley Development 
OW2505095993 Beijing XINHUA in English 0809 
GMT 25 May 93 


[Text] Shanghai, May 25 (XINHUA)—Shanghai, 
China’s leading industrial center, is leading the eco- 
nomic development of the entire Yangtze River Valley. 


According to economists here, the economy in the valley 
of China’s largest mver occupies a top position in the 
country. 


The central government's decision to open this valley 
further to the outside world last year has made clear to all 
that the valley will become the axis for national eco- 
nomic development and is expected to play a great role 
in leading and supporting the national economy in the 
1990s and next century. 


Located at the Yangtze River mouth, Shanghai is now 
making headway in establishing a market economy by 
following international market conventions. 


At the same time, it will offer timely service in capital, 
goods and information to cities and provinces along the 
Yangtze River to help them boost an export-oriented 
economy. 


At present, the Waigaogiao Free Trade Zone in Shanghai 
has over 60 foreign-funded enterprises and more than 
100 Chinese trading organizations, which are engaged in 
imports and exports and entrepot trade, thus introducing 
new customers to the cities and provinces in the yangtze 
river valley and helping them to export more market- 
needed goods overseas. 


The establishment of the country’s largest securities 
exchange and foreign-funded banks and international 
financial organizations in shanghai has promoted inter- 
banking activity in the Yangtze River Valley. 


According to statistics, the transaction volume of the 
Shanghai Securities Exchange amounted to 76 billion 
yuan last year and surpassed 100 billion yuan in the first 
three months of this year. The exchange has 160 mem- 
bers from the Yangtze River Valley and other parts of 
the country. 


Last year saw inter-bank loans total | 50 billion yuan and 
foreign currency swap deals climb to 3.5 billion U.S. 
dollars. 
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In addition, Shanghai has banking business relations 
with cities along the Yangtze River. 


To further open to the outside world, Shanghai has set up 
a number of markets in the valley on the basis of local 
natural resources and industrial structure so as to jointly 
develop an export-oriented economy. 


While concentrating on developing high-tech industries 
with lower cost, Shanghai continues to disseminate its 
advanced technology to the provinces and cities along 
the Yangtze River valley. 


Free Trade Zone Grows in Shanghai's Pudong Area 


OW 2505095893 Beying XINHUA in English 
0829 GMT 25 May 93 


[Text] Shanghai, May 25 (XINHUA}—The Waigaogqiao Free 
Trade Zone in the Pudong New Area of Shanghai, China's 
leading industrial center, has become a hot spot for domestic 
and foreign investment since it received official approval to 
begin operations more than a month ago. 


Some 380 enterprises founded by overseas investors 
from 23 countries and regions, as well as by investors 
from other areas of China, have already entered the 
zone. Investment in those firms has climbed to 1.6 
billion U.S. dollars, 7! percent of which came from 
foreign partners. 


In one month's time, fourteen other Chinese and foreign- 
funded enterprises have also received approval to launch 
projects in the zone, with contracts involving an invest- 
ment of 100 million U.S. dollars. 


The Shanghai Outer Gaoqiao Free Trade Zone United 
Development Co. Ltd., which 1s responsible for the 
first-stage development of the free trade zone, 1s 
speeding up the construction of basic facilities to facili- 
tate new firms’ operations within the zone. 


Meanwhile, the company has ex. .ded imports, 
exports, re-exports, the export-orienied processing 
industry and bonded storage services within the zone. 


Waigaogiao currently covers two square km, but is 
expected to expand to 10 square km by the end of 1995. 


Central-South Region 


Guangdong Conducts Election Reform at Congress 


HK2408032093 Hone Kone MING PAO in Chinese 20 
May 93 p 7 


[Special Dispatch” from Guangzhou by staff reporter 
Lin Tzu-chieh (265! 1311 2212): “Seventh Guangdong 
Provincial CPC Congress To Adopt a System of Elec- 
tions Where Candidates Exceed the Number of Seats’’] 


[Text] Yesterday, Huang Huahua, secretary general of 
the Guangdong Provincial CPC Committee and respon- 
sible person of the Preparatory Office of the Seventh 
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Guangdong Provincial CPC Congress, said that the 
congress will elect a new provincial party committee and 
a new provincial discipline inspection commission. The 
provincial advisory commission will be disbanded. It has 
been learned that members and alternate members of the 
provincial party committee, members of the standing 
committee, and members of the discipline inspection 
commission will all be elected from a larger number of 
candidates than the exact number of seats. 


Zheng Qiyu, director of the External Propaganda Office 
of the Guangdong Provincial CPC Committee, said 
when being asked by MING PAO that according to the 
relevant provisions of the CPC Constitution, in the 
election of members and alternate members of the pro- 
vincial party committee, members of the standing com- 
mittee, and members of discipline commission, the 
number of candidates will be greater than the number of 
people to be elected. As for the offices of secretary and 
deputy secretaries, this is an issue of division of work 
among members of the standing committee and is not an 
issue of election. 


Zheng Qiyu said: The ratio of the number of candidates 
to the number of people to be elected will be decided 
after the congress presidium holds a meeting to discuss 
this issue. However, according to general practice in 
inner-party elections, the number of candidates can be 
greater than the number of people to be elected or can 
also be equal to the number of people to be elected. At 
most, the number of candidates can be 20 percent greater 
than the number of people to be elected. It is learned that 
such an election pattern represents a major reform of the 
election system after the 13th CPC National Congress. 
Before that, officials in party leading organs at all levels 
were elected without competition. 


At the first news conference of the seventh provincial 
party congress, Huang Huahua said that 848 deputies 
attended the current party congress. Leading cadres at 
various levels account for 73.4 percent; professionals 
account for 15.5 percent; models and progressive figures 
account for 8.5 percent; the personnel of the People’s 
Liberation Army, the armed police force, and the border 
guard units account for 2.6 percent; women account for 
18.2 percent; deputies of national minorities account for 
0.6 percent; deputies having received higher education 
account for 74.7 percent; and deputies at and above 50 
years of age account for 47.7 percent. 


Huang Huahua said that the personnel arrangement of 
the new provincial party leading organs will be made 
according to the four requirements (namely, being 
younger in average age, having a good educational back- 
ground, having revolutionary spirit, and being modern- 
ization-oriented). Members of the new leading bodies 
will meet the requirements of having both political 
integrity and work ability, and will be well-coordinated 
according to the needs of the overall situation. Repeated 
consideration has been given to the personnel arrange- 
ments, which will also be submitted to the central 
leadership for approval. 


Xie Fei Delivers Report 


HK2405075093 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 20 May 93 


{Excerpts} The Seventh Guangdong Provincial CPC 
Congress opened solemnly in the assembly hall of the 
provincial party committee this morning. A total of 825 
party-member delegates and specially invited delegates 
were present at the opening ceremony. Over 100 
reporters also came to the meeting to directly cover it. 


[passage omitted] 


At 0900 sharp, Comrade Zhu Senlin announced the 
beginning of the meeting. Comrade Xie Fei delivered a 
report to the meeting entitled “Striving To Basically 
Realize Modernization in Guangdong Within 20 Years.” 


Comrade Xie Fei’s report was in four parts. He first 
reviewed the seven major features characterizing the 
work over the past five years since the sixth provincia! 
party congress, including centering on economic con- 
struction and unswervingly regarding the development 
of productive forces as a fundamental task. He then put 
forward the following key measures for Guangdong to 
carry Out over the coming five years in its efforts to 
attain the strategic goal of basically bringing true mod- 
ernization within 20 years: |) Concentrating our efforts 
on establishing a socialist market economic system and 
deepening reform comprehensively; 2) developing a 
diversified international market and enhancing the level 
of opening the country to the outside world, 3) opti- 
mizing the industrial structure and enhancing the overal! 
quality of the national economy; 4) establishing a 
rational structure for the regional economy and bringing 
about a balanced economic development in different 
types of areas throughout the province; 5) vigorously 
developing the causes of education and science and 
technology, nurturing qualified personne!, and 
enhancing the comprehensive quality of laborers, and 6) 
promoting the building of the democratic and legal! 
system, creating a political environment featuring liveli- 
ness, stability, and unity, and earnestly carrying out 
activities promoting spiritual civilization and cultivating 
a sound general mood in society. 


Lastly, Comrade Xie Fei emphasized in his report: The 
party leadership is a fundamental guarantee for the 
success of our modernization drive. Earnest efforts 
should be made to strengthen and improve the party 
leadership, pay close attention to party building, and 
enable all of our party organizations at all levels across 
the province to become firmer and stronger. 


Discusses Party Leadership 


HK2405 104293 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 22 May 93 


[Text] Comrade Xie Fei pointed out in his report at the 
Seventh Guangdong Provincial CPC Congress that party 
leadership is a fundamental guarantee for the success of 
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Our modernization drive, and earnest efforts should 
therefore be taken to strengthen and improve this lead- 
ership. 


Comrade Xie Fei put forward the following five mea- 
sures On strengthening party leadership: 


|. Strengthening the party’s ideological and political 
work, and, through ideological and political work, 
guiding the people to establish a correct outlook on life, 
correct moral concepts, and [words indistinct]; 


2. Reinforcing the party’s democratic centralism and 
internal unity; 


3. Paying close attention to selecting and training cadres 
and making a success of building leading bodies. Party 
Organizations at all levels should abandon the former 
practices Of appointing people according to their 
seniority and [words indistinct], widen their field of 
vision, and select and promote capable personnel 
without sticking to a Single pattern. 


4. Strengthening the building of grass-roots party orga- 
nizations and vigorously exploring new ways of rein- 
forcing party building and giving full play to the func- 
tions and roles of grass-roots party organizations under 
the new historical conditions; 


5. Stepping up efforts to improving party building, 
Strengthen the construction of a clean administration, 
and maintain closer ties between the party and the 
masses. It 1s imperative to devote great efforts toward 
setting up an effective mechanism of supervision to put 
an end to power-money Gals and power abuses. To this 
end, we should intensify education, perfect laws and 
rules, strengthen management and supervision, strike 
several blows at corrupt practices, gradually carry out the 
comprehensive measure of [words indistinct], alongside 
economic development, and strive to maintain a clean 
administration 


‘Worker Unrest’ at Zhuhai Firms Not ‘Adverse’ 


OW 2405128093 Tokvo KYODO in Enelish 1134 GMI 
24 Vay 93 


[Text] Guangzhou, China, May 24 KYODO—Worker 
unrest al two Japanese-owned factories in one of China's 
Showcase special economic zones will not have an 
adverse effect on the willingness of foreign enterprises to 
set up shop in the region, a senior Communist Party 
official said Monday [24 May] 


Zhuhai party secretary Liang Guangda told reporters 
that recent strikes at a Canon plant and an electric 
components factory owned by Mitsumi Electric Co. in 
the city were merely “isolated incidents.” “The munic- 
ipal authorities have held discussions with the concerned 
pasties and expect to resolve the issue at the Canon plant 
as early as Tuesday,” Liang said 


Strikes broke out at the two plants after workers charged 
that their salaries did not even cover basic living 
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expenses in a city where the annual inflation rate 1s 
currently hovering around 20 percent. Chinese sources 
who have visited the Mitsumi plant say workers have 
expressed dissatisfaction with the Zhuhai city govern- 
ment for its alleged failure to guarantee them proper 
trade union representation. 


“They feel the authorities turn a blind eye to labor 
exploitation at factories, notably low wages and over- 
long working hours, in order not to upset foreign com- 
panies,” one source said. 


Liang emphasized that minor strike action was not a 
cause for concern, saying the vast majority of foreign 
enterprises in Zhuhai continue to enjoy excellent man- 
agement-worker relations. “The investment environ- 
ment in our city is still comparatively fmnendly and 
stable,” he said. 


In the future, Communist Party cells within foreign 
enterprises will strengthen their activities in an aliempt 
to forestall industrial action, Liang said. “Communist 
Party cells within companies already play an educative 
role in enhancing China's reform and openness poli- 
cies,” Liang said. “They provide a friendly forum to 
resolve outstanding problems.” 


Labor-Management Dispute Continues in Factory 


HK250505 1493 Hong Kong MING PAO in Chinese 20 
May 93 p8 


[Special dispatch” by staff reporter trom Zhuhai) 


[Text] The labor-management dispute in the Sanme! 
Electromechanical Plant, a Japanese-funded tactory in 
Zhuhai, has reached an impasse. As the gap in salary 
increase proposals made by the two sides is still wide 
there are no indications of a settlement of the tssue 
within a short period. The labor side reelected represen- 
tatives to the talks and planned to continue the consul- 
tations today. Some workers said that management 
adopted mollification in an attempt to disrupt unity 
among workers. 


Eventually, the Sanmei Electromechanical Plant issued a 
circular on 15 May, urging the workers to return to their 
posts and then continue the talks. The circular also 
warned the workers not to undermine the labor- 
management agreement. Otherwise, they would be dis- 
missed. On that very day, workers of the second floor 
workshop returned to their posts. All the workers on 
other floors also resumed work on |7 May 


Some workers said that their resumption of work did not 
indicate that labor had yielded or compromised. Instead, 
they respected the labor-management agreement and 
adopted the means of peace talks to strive for reasonable 


rights. 


After the resumption of work on | 7 May, the workers of 
the whole factory immediately elected representatives to 
hold talks with the management. Each workshop and 
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office elected one to three representatives, who will 
speak on behalf of their respective departments, 
foremen, and workers. 


Thanks to the mediation of officials from relevant 
departments of the city government, including the Labor 
Bureau, Service Center for Foreign-Funded Enterprises, 
and Public Security Bureau, a total of 30 people from 
labor and management held the first round of talks at 
1500 the day before yesterday (18 May), which ended at 
1700. As the gap in salary increase proposals made by the 
two sides was still wide, no progress was made at the 
talks on that day. 


The talks between labor and management adjourned 
yesterday. The labor side reelected representatives to the 
talks and planned to continue the consultations today. 


A worker disclosed to this reporter that management 
practiced double-dealing, telling workers its expectation 
of early settlement of the issue before the talks, but 
rejecting the workers’ demand for a pay increase during 
the talks. 


The worker, who was familiar with the labor- 
management dispute, said that representatives of the 
labor side were in a State of disunity and each insisted on 
his own views while the majority remained silent for fear 
of offending management. However, management 
adopted the means of mollification, promoting three 
worker representatives. The worker said that manage- 
ment attempted to buy popular support and split the 
workers 


Another worker hoped that management could show 
sincerity and understand the difficulties of workers. He 
said that the workers have not gone too far by 
demanding a pay increase in light of the minimum wage 
of 320 yuan, set by the city Labor Bureau. 


On the question whether the workers should organiz:: a 
trade union, which will represent the workers in the 
talks, the worker said that the form of an organization 1s 
not important. The main thing 1s that it should truly 
represent the interests of the workers. 


Zhuhai Mayor on Expected Growth in Guangdong 


HK240S003093 Beyine CHINA DAILY (BUSINESS 
WEEALY) (ZHUHAL SUPPLEMENT) in Enelish 23 
Vay v3 pd 


[By Liang Guangda, mayor and secretary of the Com- 
munist Party of Zhuhar: “Port City To Catch Up With 
‘Small Dragons} 


{Text} Zhuhai 1s a young and beautiful city. It became a 
special economic zone [SEZ] in August 1980—one of the 
first SEZs in China. Zhuhai 1s also one of the most 
important Chinese ports for exchanges with Hong Kong 
and Macao and countries worldwide. 
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Since it became a city, and especially since the Zhuhai 
Special Economic Zone was formed 13 years ago, Zhu- 
hai's investment environment has improved steadily. It 
boasts convenient transportation, telecommunications, 
a sufficient supply of electricity and water and efficient 
environment protection. The city also has stipulated a 
series of preferential policies to encourage domestic and 
overseas investors. 


The attractive investment environment has strengthened 
Zhuhai’s appeal to overseas investors who are falling 
over each other to launch projects here. 


Zhuhai has thus far built an economic structure with 
high-tech and export-oriented industries as its develop- 
ment pillars, but it also encourages comprehensive 
growth in all other sectors. 


Today's Zhuhai has become a modern garden-like port 
city and SEZ. It is likened to a glittering pearl in the 
South China Sea. 


Senior Leader Deng Xiaoping’s tour to South China 
early last year turned a new page in China's reforms and 
opening to the outside world. In October, the 14th 
National Congress of the Chinese Communist Party 
adopted theores to build a socialist market system and 
construct socialism with Chinese characteristics. In 
accordance with the spirit of Deng’s important speeches 
during his inspection tour to South China and the | 4th 
Party Congress, Zhuhai has mapped out new strategic 
development targets for further reforms and opening to 
the outside world. 


Under the targets, Zhuhai will take 13 years to realize 
modernization and catch up with the “four small drag- 
ons” in terms of per capita output value and comprehen- 
sive economic strength. To realize the targets, we will 
focus on the following aspects of work. 


First, strengthening capital construction and perfection 
of Zhuhai’s investment environment. We will speed up 
the construction of 30 major projects including the 
Zhuhai Port, the Zhuhai Airport, the Guangzhou-Zhuhai 
Railway, a big power station and a large water supply 
project. We will also try to get approval from relevant 
central government departments as early as possible to 
construct the Lingdingyang Bridge to Hong Kong, which 
is also included in the 30-project package. 


In the next 15 years, Zhuhai is expected to invest 235 
billion yuan ($40.5 billion) in fixed assets, including 22 
billion yuan ($3.8 billion) in the Eighth Five-Year Plan 
period (1991-95), 68 billion yuan ($22.7 billion) in the 
Ninth Five-Year Plan period (1996-2000) and 145 bil- 
lion yuan ($25 billion) in the Tenth Five-Year Plan 
period (2001-2005). 


Besides the massive capital construction, Zhuhai will 
also further improve management according to interna- 
tional practices to attract more international financial 
conglomerates to invest here. 
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Second, speeding up scientific and technological 
advancement to promote economic development. In the 
next 13 years, Zhuhai will make scientific and techno- 
logical advancement its top development priority. Last 
year, Zhuhai granted huge prizes to scientists and tech- 
nicians who made important contributions to the city. 
The move has had a positive impact and attracted a big 
number of domestic talents and overseas Chinese stu- 
dents to Zhuhai. We will continue such efforts. We will 
also train more scientists and technicians in Zhuhai and 
a great number of workers who are capable of working in 
high- and new-tech projects. 


Third, speeding up the construction of the Western 
District to propel the overall development of Zhuhai. 
The Zhuhai Port construction will lay the foundation to 
make the Western District a modern international port 
city, which will bring strong economic development and 
prosperity to Zhuhai. We will try to get approval from 
the central government to apply free trade port policies 
to the Western District. 


Fourth, deepening reforms and further opening to the 
outside world. Despite the high economic growth in 
Zhuhai in the last 1 3 years, the city 1s still 15 to 20 years 
behind the dragons in terms of economic development. 
It is a daunting task for Zhuhai to catch up with them in 
the next 13 years. This will require further reforms, 
painstaking efforts, and support and cooperation from 
overseas friends and other parts of China 


We warmly welcome business people from home and 
abroad to invest and launch projects in Zhuhai. Based on 
such principles as mutual benefit, we will continue to 
grant preferential treatment on land surveying, land use 
fees, taxes, imports and exports, and labour 


We are very confident that, in the near future, Zhuhai 
will become a modern international port city with an 
advanced science and technology sector and a pros- 
perous economy 


Guangdong’s Foshan City Executes 18 Criminals 
HK250505 1693 Hone Kone MING PAO in Chinese 20 
May 93 p 8 


[Special dispatch” } 


(Text] Yesterday, | 3 mass rallies were held to announce 
sentences to criminals in different places in Foshan City, 
Guangdong: 18 criminals were executed. At the same 
time, the courts also completed first tral of 74 criminal 
cases and announced sentences to 140 people who were 
accused of robbery, burglary. drug trafficking. and 
murder. 


The first executed criminal in the list was Chen Yong. 
who came from Sichuan to Guangdong’s Shunde. On the 
evening of 5 February 1993, Chen Yong ganged up with 
Huang Daihui and Ding Bo in plotting robbery. Armed 
daggers and knives, they hid at the roadside in Magang 
Administrative District of Guizhou Town, Shunde. At 
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2300, they used knives to rob a cycling young lady. Zou 
Gongkai, a public security officer chased the robbers, 
and was attacked by Chen Yong. After injuring Zou, 
Chen pressed Zou's head into a ditch and killed him. 
Chen was sentenced to death. Huang and Ding were 
separately sentenced to eight years and five years impnis- 
onment. 


In another case, five criminals from Sichuan, Li Yishu, 
Li Xiujin, Liu Quan, Zhu Yunquan, and Liu Xingquan 
ganged up to commit robbery. From late last year to 
early this year, they used knives, iron rods, and other 
things to rob people in Yanbu Town and Huangqi Town 
of Nanhai City and near the Zhu Siang Bdge in Guang- 
zhou. Their means of robbery were cruel. They com- 
mitted 13 robberies, in which they killed five people and 
raped three women. The five criminals were executed 
yesterday morning. 


Wu Jinyi, who committed serious embezzlement, was 
also executed yesterday. Wu was a teller in the Rongqi 
Office of the Shunde Branch of the Bank of China. In 
this period, Wu embezzled a large amount of public 
money, totalling more than 500,000 yuan of renminbi 
and more than 570,000 Hong Kong dollars, and squan- 
dered all the money in gambling. After being discovered, 
Wu trned to flee, but was caught and brought to justice. 


Guangdong’s Shenzhen Relaxes Border Controls 


HK2505040093 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 93 p 10 


{By Daniel Kwan in Guangzhou] 


[Text] Shenzhen has liberalized its border control and 
immigration system. The changes, which include 
allowing foreign visitors to stay in the city for 72 hours 
without a visa, were revealed by the Mayor, Mr Li 
Youwei, in Guangzhou yesterday. These changes have 
been compiled in a report to be submitted to Beijing for 
a final approval. 


The report proposes abolishing the seven-layered border 
control system, creation of a duty-free city in Shenzhen, 
simplification of customs duties and other levies, and 
further relaxation of immigration control at the Hong 
Kong-Shenzhen border. 


But the mayor said border controls between Shenzhen 
and Guangdong province would not be relaxed. Mr Li 
said the changes were essential for Shenzhen's pros- 
perity. Moreover, Mr Li said a “complex and ineffi- 
cient” system would breed corruption and hinder the 
future economic cooperation between Shenzhen and 
Hong Kong. 


Details of these changes will be finalized after the 
conclusion of ongoing Seventh Guangdong Communist 
Party Congress when Vice- Governor Mr Liu Weiming 
leads a special working team to Shenzhen. According to 
Mr Li, Shenzhen wili learn from the Hong Kong mode! 
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and turn its border control and immigration system into 
a two-tier structure similar to the one used by the Hong 
Kong Govrnment. 


In a nutshell, the future model will mainly be made up of 
customs and immigration control, while other govern- 
ment bodies, such as quarantine and border inspection, 
will be simplified or merged. In addition, the collection 
of customs duties and other special levies will be put 
under unified control to facilitate traffic flow. However. 
Mr Li said, depending on traffic volume, the Shenzhen 
authorities had yet to decide whether to extend the 
opening hours of the Huangguang checkpoint. Among 
other factors, Mr Li said lack of a matching traffic 
system in Hong Kong might be the reason for the 
under-utilization of the Huangguang checkpoint. 


At the same press conference, Zhuhai Mayor Mr Liang 
Guangda reaffirmed the commitment to build the 
Lingdingyang cross-harbour bridge to link Zhuhai with 
Hong Kong. Although he admitted the project had yet to 
win Beiing’s approval, he claimed it was supported by 
the Guangdong provincial authorities. He denied a tech- 
nical problem over the administration of the Lingding 
Island on which the bridge was to be built would affect 
the project. 


“This bridge 1s not just for Zhuhai, it 1s crucial for the 
development of the western part of Guangdong prov- 
ince,” Mr Liang said. 


Guangdong’s Exports Rise 6 Percent in 1993 


HK2505074093 Beyineg CHINA DAILY in English 22 
May 93 pl 


[By staff reporter Zheng Caixiong: “Guangdong Exports 
up by 6.6% as Pace Slows”’] 


[Text] Guangzhou—South China's Guangdong Prov- 
ince, the country's biggest exporter in the previous five 
years, saw a 6.6 percent increase in exports for a total 
value of $4.7 billion in the first four months of this year 


“The pace is much slower compared with successive 
double-digit increases in exporis in the last seven years,” 
said, Xu Dezhi, director of the Guangdong Commitice 
of Foreign Economic Relations and Trade. 


Light industrial products, electronics and textiles are still 
playing an important export role, accounting for a big 
percentage in the province's total export value during the 
period, Xu said. 


Guangdong exported $18 billion worth of products in 
1992, an increase of 20 percent over 1991. And the 
booming province represented 20 percent of China's 
total export value in 1992 


Xu said exports slowly climbed in the period dur to the 
rising exchange rate between Chinese RMB [renminbi] 
and foreign currencies. The official exchange rate 
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between RMB and the U.S. dollar is now 100:575, while 
rr rate between RMB and the HK dollar comes to 
100:75. 


The exchange rate between RMB and foreign currencies 
has risen by about 10 percent compared with a year ago. 


Guangdong imports plenty of production matenals to 
support its exports, Xu said. 


Meanwhile, Guangdong has taken the lead in lifting 
price controls for grain, oil and other products which has 
spurred rising prices for most production materials. 


In recent years, Guangdong has depended heavily on the 
neighbouring Hong Kong market to export its products 
to the rest of the world. 


Hubei Province Develops Hydropower Resources 


OW2505092193 Beying XINHUA in English 090! 
GMT <5 May 93 


[Text] Yichang, May 25 (XINHUA}—The Qing Jiang 
River, in central China’s Hubei Province, is slated to 
become one of China's major hydropower production 
bases. 


Located in the southwestern section of Hubei Province, 
the Qing Jiang River runs into the Yangtze River near 


Yichang city. 


Since 1987, state and local government organs have 
invested more than 1.8 billion yuan to develop local 
hydropower resources. 


According a government plan, three large hydropower 
stations to be built along the nver will carry an annual 
generating capacity of 2.9 million kilowatts. 


The construction of the first 300,000-kilowatt generator 
at the Geheyan Hydropower Station has been com- 
pleted. The station will go into operation in June. 


Preparations for the construction of the Gaobazhou and 
Shuibuya Power Stations are underway. 


This month, Yang Yuhe, a Taiwanese businessman, 
signed a contract with the local government to develop 
an island in the area for tourism. 


Yang will invest more than 20 million yuan to develop 
the Baiyushan Island. 


Local government organs on both sides of the river have 
formulated a series of preferential policies to encourage 
overseas investors to open up the islands for tourists. 
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Northeast Region 


Delegations to Jilin’s Congress Hold Discussions 
SK2505 103593 Changchun JILIN RIBAO in Chinese 
25 Apr 93 pp 1, 2 


[By reporter Guo Yuxue (6753 3768 1331): “Build the 
Grand Transcentury Project Together™] 


[Text] The 11 delegations to the Sixth Jilin Provincial 
Party Congress began to discuss the report submitted to 
the party congress by the fifth provincial party com- 
mittee on the afternoon of 24 April. As a member of the 
delegation from Siping, Comrade He Zhukang gave a 
speech entitled “Build the Grand Transcentury Project 
Together” in the seventh-floor conference room of the 
Songyuan Guesthouse. He talked freely about the 
endeavor of building a developed border province near 
the sea. 


Comrade He Zhukang said: The present party congress 
will discuss and decide on the strategic target of building 
Jilin into a developed border province near the sea. It 1s 
a major policy decision made by the provincial party 
committee after it had judged the hour and sized up the 
situation, acquired a profound understanding of the 
provincial situation, judged Jilin’s strategic position and 
role in Northeast Asia, and kept the world and the future 
in view. It conforms to the guidelines of Comrade 
Xiaoping’s instruction of “building several more Hong 
Kongs,” solidifies the province's implementation of the 
guidelines of the i4th national party congress, and 
reflects the strong desire of people of various nationali- 
ties in the province to seize the opportunity to accelerate 
development. Defining such a strategic target will help 
people of various nationalities further emancipate their 
thinking, approach Jilin’s development from the per- 
spective of the overall need for linking with the world 
economy and opening wider to the outside world 
comply with the mayor trend of building the socialist 
market economy, bring forth new ideas, and broaden the 
field of vision. Like a banner, it will unify the will of the 
people of various nationalities across the province and 
encourage and guide them to work hard in concerted 
effort to achieve a ' al leap in Jilin’s reform 
opening up, and mo on program 


Comrade He Zhukang pointed out The endeavor of 
building a developed border province near the sea ts rich 
in meaning. It 1s a target for the entire province and 1s 
emphasis is more on a “developed” province than a 
“border province near the sea” However, building a 
border province near the sea 1s also a very important par 
of the endeavor. In this sense, it aims at building a 
border province near the sea with economic significance 
instead of geographical significance and turning Jilin 
from a rather closed “landlocked province’ as peopk 
used to think of it into an “open province’ closely linked 
to the countries of Northeast Asia and the world market 
This indicates a major change in Jilin’s development 
strategy, namely, promoting the endeavor of opening up 
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from a secondary and subordinate position to a promi- 
nent and leading position. Therefore, “building a devel- 
oped border province near the sea,” in essence, 1s 10 
establish an open development strategy. The effort to 
accelerate development cannot be separated from that of 
opening wider to the outside world. As far as Jilin is 
concerned, defining this strategic target has the following 
significance: First, strengthening the openness of devel- 
opment strategy represents a tremendous impetus to 
establishing the socialist market economy system more 
rapidly. Second, strengthening the openness of the devel- 
opment strategy is necessary to expanding the space for 
Jilin’s economic development. Third, strengthening the 
openness of the development strategy is an important 
link in the overall restructuring of Jilin’s economy. 


Comrade He Zhukang said: Our proposal for building a 
developed border province near the sea is not only 
necessary but also feasible. There are three basic reasons 
for this. First, a new trend has emerged in the interna- 
tional economic pattern and Northeast Asia's regional 
cooperation, and China's endeavors for reform and 
opening up have been intensified. Changes in the inter- 
national and domestic situation have provided a rare, 
historical opportunity for Jilin to accelerate develop- 
ment and a favorable environment for building a devel- 
oped border province near the sea. Second, as a border 
province near the sea, Jilin 1s located at the center of 
Northeast Asia, which consists of Japan, Russia, the 
DPRK, the ROK, Mongolia, and northeast China. We 
enjoy an advantageous position in Northeast Asia; a 
good investment climate, including infrastructural facil- 
ities, government policies, and organizing and coord- 
nating ability; abundant industnal and agncultural prod- 
ucts; as well as advantages in resources, geography, 
human resources, and labor force. Third, the proposal 
has won extensive understanding in the province and the 
attention and support of central authorities. It can be 
said that with a good macro and micro environment, 
good timing, favorable geographical position, and peo- 
ple’s support, the opportunity for building a developed 
border province near the sea has come. 


Comrade He Zhukang emphasized: The key to building 
a developed border province near the sea lies in acceler- 
ating economic development. However, this endeavor 1s 
not confined to the economy alone. It 1s a complete 
system and a transcentury, systems engineering project. 
Its targets are grand and its tasks arduous. It requires the 
unremitting efforts of people across the province under 
the leadership of the next several provincial party com- 
mittees. After this party congress, we will organize per- 
sonnel to draw up specific plans and put forward the 
targets and requirements for different stages. The 
remaining years before the end of this century are a key 
period for laying a good foundation for building a 
developed border province near the sea. The sixth pro- 
vincial party committee will hold the heavy histoncal 
responsibility of laying the foundation. In particular, 11 
should brave the way forward, make vigorous efforts. 
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and lead party members and the masses of various 
nationalities to build this grand transcentury project 
together. 


Secretary Presides Over Congress 
SK2105034693 Changchun JILIN RIBAO in Chinese 
9 May 93 pl 


[Text] The third meeting of the eighth provincial peo- 
ple’s congress standing committee ended in Changchun 
on the afternoon of 8 May after five days of meetings. He 
Zhukang, chairman of the provincial people's congress 
standing committee, presided over the meeting. 


The meeting adopted the “Jilin Provincial Regulation on 
Protecting Lawyers While Performing Their Duty”; the 
“Jilin Provincial Regulation on National Defense Edu- 
cation”; the “Regulation of the Jilin Provincial People’s 
Congress Standing Committee on Personnel Appoint- 
meni and Removal Work”, and the “Rules of Proce- 
dures of the Jilin Provincial People’s Congress Standing 
Committee”, it also adopted matters on personnel 
appointments and removals. The meeting decided to 
accept the request of Sun Shifu on resigning from his 
post as vice chairman of the Education, Science, Culture, 
and Public Health Committee of the provincial people's 
congress because of the change in his work and to report 
this to the provincial people's congress for the record. 


Vice Chairmen Gu Changchun, Chen Zhenkang, Ke 
Moyun, Ren Junjie, Shang Zhenling, Zeng X:aozhen, 
Yuan Boxiong, Xu Ruren, and Agula; and Secretary 
General Li Zhengwen and 40 standing committee mem- 
bers attended the meeting. 


Vice Governor Wang Guoia; Li Xiangwu, president of 
the provincial people's procuratorate, and responsible 
persons of the provincial higher people's court, attended 
the meeting as observers. 


At the meeting, Tang Maosheng was dismissed from his post 
as director of the Jilin Provincial Commercial Department, 
and Li Wanshan [2621 8001 1472] was appointed chief 
procurator of the Sifangtuoz: People’s Procuratorate of the 
province. The meeting also approved the appointment of 
Liu Yongtai [0491 3057 3141] chief procurator of the 
Changchun City People’s Procuratorate 


Liaoning Bans Issuance of Purchasing Certificates 


SK2S50S055593 Shenyang LIAONING RIBAO 
in Chinese 29 Apr 93 p 2 


[Text] A few days ago, the provincial auditing bureau 
audited and investigated the situation of the marketing 
of purchasing certificates by a large foodstuff shopping 
center in Shenyang city and discovered that 2,145 units 
purchased 3,307 purchasing certificates (bills), involving 
nearly 20 million yuan and accounting for 29.4 percent 
of the shopping center's total marketing volume in the 
same period. After analyzing the situation in purchasing 
of the certificates by 39 provincial-level units, we found 
that 387,256 yuan or 55.7 percent of the purchasing 
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certificates were listed as cost funds, 176,484 yuan or 
25.4 percent were listed as funds for award wages, 93,716 
yuan or 13.5 percent were listed as welfare funds, and 
38,000 yuan or 5.5 percent were listed as funds for 
marketing activities. 

Why did these units violate the regulations of the State 
Council to issue and use purchasing certificates? First, 
they wanted to increase the material benefits for staff 
and workers. A certain limited company, though lacking 
more than 3.4 million yuan of special funds, bought 
70,000 yuan of purchasing certificates for the staff and 
workers. This company has not paid this fund to the 
bank yet. According to statistics, these 39 provincial- 
level units benefited their staff and workers with 593,000 
yuan worth of purchasing certificates, and the per capita 
share of purchasing certificates reached more than 100 
yuan. Second, they wanted to curry favor with appro- 
priate units. Through the auditing and investigations, 
more than 102,000 yuan worth of purchasing certificates 
were bought and sent to higher-level organs, leading 
comrades, and relevant units. Under the circumstances 
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of a strain on the funds, a certain newly established 
provincial company also sent 21,500 yuan worth of 
purchasing certificates to railway units, oil refineries, 
banks, and higher-level organs. Third, they wanted to 
evade state taxes. Through investigations, they used 
purchasing certificates to hold up more than 600,000 
yuan of revenues and taxes. Of this, a certain commercial 
and trade group bought 80,000 yuan of purchasing 
certificates, listed this sum of money with expenses in 
cost, and evaded 44,000 yuan of income taxes from this. 


The auditing department pointed out: Issuing and using 
this kind of currency substitute has produced great 
negative effect. This will not only interfere in the finan- 
cial order and increase the expenses in consumption 
funds but also add some unnecessary burdens to enter- 
prises and increase the production costs. The activities 
of employing trickery were hidden, and the unhealthy 
practices were encouraged. Thus, the departments con- 
cerned should adopt solid measures to ban the issuance 
of purchasing certificates. 
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NPC Official Meets Island Entrepreneurs 


OW 2405131793 Beijing XINHUA in English 1257 
GMT 24 May 93 


[Text] Beijing, May 24 (XINHUA) —Chen Siyuan, vice- 
chairman of China’s National People’s Congress 
Standing Committee, met here this evening with a group 
of Taiwanese entrepreneurs, including Johnny C.H. Lin, 
director of the Desiree Co. Ltd. of Hong Kong. 


Chen said the Chinese mainland is now establishing a 
socialist market economy and that the bond market here 
is still in a primary stage of development. 


Noting that most of the visiting Taiwan businessmen 
were directors and general managers in bond-related 
activities, Chen expressed the hope that entrepreneurs 
both on the mainland and in Taiwan will conduct 
exchanges to promote development of the bond market 
here. 


Lin said that he and fellow members of the group have 
come here to acquaint themselves with the investment 
environment and explore the possibilities of cooperation 
with departments concerned. 


Island Investment in Mainland ‘Profitable’ 


OW 2505075193 Beijing Central People's Radio in 
Mandarin to Taiwan 2200 GMT 21 May 93 


(‘News commentary” by station editor (Yu Xin): 
“Inflow of Taiwan's Capital Into the Mainland Is Not an 
Uncompensated Payment”; from the “News and Cur- 
rent Events” program] 


[Text] With reference to a research report, Taiwan's 
Mainland Affairs Council [MAC] recentiy pointed out 
that nearly $20 billion of Taiwan's capital has flowed 
into the mainland. Regarding the outflow of capital as a 
negative factor, the MAC has issued a warning and 
Suggested that a cross-strait receipt-and-payment bal- 
ance sheet be prepared soon. Our station editor (Yu Xin) 
wrote a news commentary on the matter, entitled: Inflow 
of Taiwan's Capital Into the Mainland Is Not an Uncom- 
pensated Payment. The commentary says: 


With reference to a research report, Taiwan's MAC 
recently pointed out that from 1984 to October 1992, the 
inflow of capital from the Taiwan region to the mainland 
totalled more than $19.4 billion. According to a MAC 
analysis, the $19.4 billion includes payments in four 
major categories: Taiwan people's business investment, 
purchase of real estate and stock, and travel expenses on 
relative-visiting and sightseeing trips on the mainland; 
individual remittances from Taiwanese people to their 
relatives and friends on the mainland; smuggling of 
goods; and labor service. 


According to the MAC, although Taiwan's surplus from 
indirect entrepot trade with the mainland was around 
$17 billion in recent years up to the end of 1991, the 
inflow of capital from Taiwan to the mainland during 


PRC MEDIA ON TAIWAN AFFAIRS $1 


the period was around $3 billion. After revealing the 
above figures and where the capital outflow goes, Ta- 
wan’s MAC emphasized that the largest amount of 
Taiwan capital moved into the mainland in the manner 
of transfer payments without future compensation. For 
this reason, the MAC issued a serious warning and 
Suggested to the government department concerned to 
prepare a cross-strait receipt-and-payment balance sheet 
soon and to set up indexes for monitoring cross-strait 
monetary transactions. The MAC regards ordinary and 
normal cross-strait economic activilies aS a negative 
factor for Taiwan and describes them as an abnormal! 
phenomenon. In so doing, the MAC is completely run- 
ning counter to correct judgment, showing some people's 
deep-rooted prejudice. 


With an island-type economy, Taiwan in the past created 
vast wealth and accumulated a large amount of foreign 
exchange by relying on steady foreign trade growth. After 
achieving economic prosperity, it must invest outside 
the island to overcome the bottleneck of economic 
development. Since the people on both sides of the 
Taiwan Strait are linked by flesh and blood and speak 
the same language, it 1s an inevitable trend for Taiwan 
businessmen to invest on the mainland and for the 
economies on both sides to integrate naturally and 
develop together. According to the principle of invest- 
ment, there will be no investment motive if there is no 
profit. The repeated upsurges of Taiwan businessmen 
coring to invest on the mainland show that the invest- 
ment is profitable. 


According to Taiwan’s MAC’s estimate, the investment 
in various categories by Taiwan businessmen on the 
mainland totalled less than $5 billion in the last 10 years 
Anyone with some knowledge of economics can make a 
correct judgement and knows that investment on the 
mainland is highly profitable, not without future com- 
pensation. As everyone knows, Taiwan's economic 
growth and prosperity in the past were promoted by 
export trade and its overall competitive power, indicated 
by low wages and land prices, a stable currency, good 
public order, and people's willingness to work. With the 
economic development there, Taiwan now has lost 
almost all these advantages. By investing in real estate 
and stock on the mainland, Taiwan businessmen are 
taking advantage of the favorable conditions Taiwan has 
lost and the mainland now has. The integration of these 
favorable conditions with Taiwan's capital has created 
an economic situation of the two sides complementing 
and benefiting each other. How could this situation be 
described as an uncompensated outflow of Taiwanese 
capital? 


Since the mainland started tts reform and opening up, it 
stands to reason that a large number of Taiwan compa 
triots have visited relatives and friends and toured places 
of historic interest and scenic beauty. With high living 
standards, Taiwan's people can afford to travel to 
broaden their knowledge. Why should some people 
worry about their travel expenses’ No wonder Taiwan's 
media have pointed out that some policymakers in th: 
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government always think of the worst possibilities for 
cross-strait exchanges and often describe an ordinary 
thing as something inappropriate or abnormal, or even 
as a crisis. It is indeed ndiculous that they are exagger- 
ating things to scare the people. 


Jiangsu Approves Taiwan-Funded Enterprises 


OW 2405 140393 Beijing XINHUA in English 1349 
GMT 24 May 93 


[Excerpts] Beijing, May 24 (XINHUA) —Today’s eco- 
nomic news briefs: [passage omitted] Taiwan-funded 
enterprises [subhead] 


Nanjing, the capital of east China’s Jiangsu Province, 
gave official approval to 97 Taiwan-funded enterprises 
in the first four months of this year. The enterprises 
involve an investment of 259 million U.S. dollars. 


The city now hosts 423 Taiwan-funded enterprises with 
a total investment of 768 million U.S. dollars. 


These enterprises cover the areas of electronics, chemi- 
cals, machinery, light industry, textiles, and the food 
industry. [passage omitted] 


Businessman Plans Guangdong ‘Taiwan Street’ 


HK2105081693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0403 GMT 19 May 93 


[By staff reporter Wang Huicun (3769 1920 1317)] 


[Text] Macao, 19 May (ZHONGGUO XINWEN 
SHE)}—Hu Chun-tien, chairman of the Macao-Taiwan 
General Chamber of Industry and Commerce, who is 
optimistic about the real estate market in Mainland 
China, has decided to invest heavily in building a 
Taiwan Street in Guangdong’s Haikang County. 


FBIS-CHI-93-099 
25 May 1993 


The street, which will begin construction in northwest 
Haikang in late May, will cover an area of 760 mu. State 
Road 207, which is being widened to 66 meters, will run 
across the street. Being close to the expressway and to the 
high-speed railroad, the street will become Haikang’s 
prime real estate location in the future. 


When granting an interview to this reporter, Mr. Hu 
Chun-tien said: To show the distinctive characteristics of 
Taiwan, the design of the street will be one of advanced 
ideas. In the street there will be commercial centers, 
cultural and recreation centers, garden villas of a Taiwan 
type, commercial-residential buildings, and guest 
houses. The first-phase project comprises 50 garden 
villas of a Taiwan type, involving an investment of 150 
million yuan and covering 50 mu. The project is esti- 
mated to be completed in March next year and the villas 
will go on sale at home and abroad. In late 1994, a 
three-star guest house representing an investment of 450 
million yuan and covering 100 mu will begin construc- 
tion, followed by the other projects. It is estimated that 
the Taiwan street will be completed in three years. 


Hu Chun-tien is the first Taiwan businessman to invest 
in Haikang. He said: People in Haikang speak the 
language prevalent in southern Fujian. The folk customs. 
geographical conditions, climate, and way of life in 
Haikang are similar to those in Taiwan, so Haikang 1s the 
best choice for investment. Again, Haikang is a necessary 
access point for Hainan for Taiwan people. A total of 
14,000 automobiles travel between Hainan and Hatkang 
every day [as published]. With the inland areas con- 
tinuing to carry out reform and open up to the outside 
world, Haikang County, which has a coastline of 400 km, 
will serve as a window and trade passage for southwest 
China, which is opening up to the outside world. Hai- 
kang will provide broad prospects for investors 
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Economics Minister Meets U.S. Trade 
Representative 


OW2505082593 Taipei CNA in English 0742 GMT 25 
May 93 


[Text] Taipei, May 25 (CNA)}—U:S. Trade Representa- 
tive Mickey Kantor might follow his predecessor Carla 
Hills to visit Taiwan, Economic Affairs Minister Chiang 
Ping-kun said Monday [24 May] upon his return from a 
nine-day American tour. Hills came here last November, 
marking the first American cabinet-level official to visit 
Taiwan after the two countnes suspended diplomatic 
ties in 1979. 


Chiang noted that he had met with Kantor in Wash- 
ington, D.C., where he invited the U.S. trade represen- 
tative to visit Taipei. 


“I told him the United States should not lag behind 
Japan, whose International Trade and Industry Minister 
Yoshiro Mori plans to visit Taipei this year,” Chiang 
elaborated. Kantor told Chiang that he would seriously 
consider making such a visit in order to understand in 
person the implementation of intellectual property nghts 
protection in Taiwan. 


At their meeting, Chiang pointed out, both of them 
expressed concern about their respective countries’ 
chronic trade imbalances with Japan. The trade repre- 
sentative also asked Chiang for advice on the thorny 
trade problem in view of Chiang’s long years of working 
experience in Japan. 


The best strategy would be to attract American manu- 
facturers to set up factories in Taiwan and then to export 
the Taiwan-made products to Japan, the minister 
stressed, adding that Taiwan should also increase 
imports of high-tech products from the United States to 
reduce Taiwan’s dependence on Japan for key parts and 
components. The minister said their meeting lasted for 
more than one hour. 


Foreign Minister Chien Arrives in Chicago 


OW 2405141993 Taipei CNA in English 1358 GMT 24 
May 93 


[Text] Chicago, May 23 (CNA}— Republic of China 
Foreign Munister Fedrick Chien arrived in Chicago 
Sunday for a two-way visit at the invitation of the 
Chicago Council on Foreign Relations. 


Dr. Chien will deliver a speech on “Rapid Democratiza- 
tion and Conduct of Foreign Affairs of the Republic of 
China [ROC]’s Experience.” 


After his arrival, Chien attended a reception given by 
Tou Chou-Seng, of the ROC representative office in 
Chicago, meeting with political and business leaders in 
the Chicago area. 


Following his recent release of a policy paper on Taipei's 
efforts to re-participate in the United Nations, Chien’s 
visit here has attracted wide attention. 
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In his speech to the Chicago Council on Foreign Rela- 
tions, one of the United States’ most prestigious foreign 
policy institutes, Chien is expected to stress the ROC’s 
determination and efforts to seek active engagement in 
international affairs, including re-joining the United 
Nations and IOC agencies. 


Urges UN Membership for Nation 


OW 2505083993 Taipei CNA in English 0753 GMT 25 
May 93 


[Text] Chicago, May 24 (CNA)}—Forcign Minister Chien 
Fu stressed here Monday [24 May] that the Republic of 
China [ROC] is determined to play an active and con- 
structive role in international affairs including participa- 
tion in the United Nations. 


Delivering a keynote speech at a luncheon meeting 
sponsored by the prestigious Chicago Club under the 
Chicago Council on Foreign Relations, Dr. Chien said 
that the ROC has discussed with the United States and 
other friendly nations around the world to support its 
efforts to participate in the activities of the world orga- 
nization and its specialized agencies with cooperation 
and contribution. 


The speech entitled “Rapid Democratization and the 
Conduct of Foreign Affairs: Republic of China’s Experi- 
ences’ was regarded by political and diplomatic com- 
mentators here as a major foreign policy initiative 
launched by Foreign Minister Chien to pave the path for 
the ROC to re-participate in the activities of the United 
Nations. 


The practical advantages and benefits of the ROC’s 
participation, both for the U.N. Organization itself and 
for the world in general, far outweigh any arguments to 
the contrary because it will serve everyone’s interests, 
Chien pointed out. 


The veteran diplomat then illustrated the following 
points to show the illogical, outdated and unreasonable 
political expediency that has excluded the ROC from the 
United Nations during the past 20 years: 


—Taiwan’s population of 20 million is greater than that 
of two-thirds of the U.N. member nations. 

—ROC’s per capita income is 25th highest in the world. 

—ROC’s gross national product ranks 20th globally. 

—ROC 1s the 14th largest global trading partner and it 
ranks ninth in total overseas investment. 

—ROC has the second biggest foreign exchange holdings 
in the world. 


Chien called on the U.N. to return to its original concept 
of “universality” in membership. “Moreover, the opti- 
mistic prospect now of a new global order emcompasses 
the core precepts of worldwide interdependence, integra- 
tion, and fair-share contribution by the entire global 
community. Elitist politics are out of fashion and out of 
step with practical necessity,’ Dr. Chien said. 


54 TAIWAN 


He told Chicago’s top civic, business and political 
leaders that the ROC’s participation will symbolize 
international support for its recent sweeping reform 
initiatives and social progress. It will greatly enhance the 
ROC people’s sense of dignity and esteem as partners in 
the global community, he added. “As such, it will sup- 
port continuing stability, prosperity and democratic 
progress in the Republic of China on Taiwan.” 


Repudiating arguments that the ROC’s participation 
would perpetuate the present de facto division of China, 
Chien pointed out the case of the two Koreas’ participa- 
tion in the U.N. “To the contrary, I believe our broader 
involvement in this and other international forums will 
actually facilitate peace and cooperation across the 
Taiwan Straits.” 


He told his audience that the ROC’s dynamic, pluralistic 
and democratic system guarantees a continuing process 
of negotiations and debates for achieving bipartisan 
consensus among various sectors of the society to formu- 
late domestic as well as foreign policies. 


“The Republic of China on Taiwan will promote pros- 
perity and democracy in the emerging global order. As 
we seek to expand our international role, this is our 
convenant with our own people, and it is our pledge to 
those who wish us well throughout the world commu- 
nity,” he concluded. 


Mainiand Affairs Council Head Visits 
Washington 


Says Beijing Does Not Show ‘Goodwill’ 


OW 2405112993 Taipei CNA in English 0835 GMT 24 
May 93 


[Text] Washington, May 23 (CNA}—Huang Kun-hui, 
chairman of the Mainland Affairs Council, said here 
Sunday [23 May] that the talks between two private 
intermediary organizations from both sides of the 
Taiwan Straits in Singapore last month will not accel- 
erate the development of relations between the two sides 
because Beijing has not shown its goodwill to Taipei. 


Despite the meeting between Ku Chen-fu, chairman of 
the Straits Exchange Foundation [SEF], and his main- 
land counterpart, Wang Daohan, Huang said, Taipei will 
continue to adhere to the near-term goals under the 
guidelines of national reunification and permit only 
private contacts between the two sides. 


Huang and SEF Secretary-General Chiu Chin-i, accom- 
panied by Ting Mao-shih, Taipei's representative here, 
met with some 200 overseas Chinese and scholars for a 
discussion of the Ku-Wang meeting and Taipei's main- 
land policy. The MAC chairman said that Taipei decided 
to take part in the Singapore talks mainly because it 
wanted to establish a channel of communication 
between the two sides, remove obstacles to private 
contacts, such as bicoastal crime and illegal immigrants 
from the mainland, and promote internation [as 
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received] between the two sides on an equal basis that is 
rational, peaceful and mutually beneficial. 


Huang said that Beijing had hoped to create a false image 
of negotiations between the Kuomintang and the Chi- 
nese Communist Party for reunification, but reaction 
from the foreign press clearly indicated that the world 
knew that the talks only reflected the pragmatism with 
which Taipei tried to solve problems resulting from 
increasing private contacts between the two sides. 


Huang said that the road to reunification is long and 
difficult, and both sides must show goodwill in order to 
establish mutual trust before any real progress can be 
made. Unfortunately, he went on, Beijing remains hos- 
tile to Taipei as indicated in its refusal to accept Taiwan 
as a political entity, its decision not to renounce the use 
of force against Taiwan, and its attempt to isolate 
Taiwan internationally despite Taipei's friendly gestures 
of ending the period of general mobilization against 
communist rebellion in 1991 and the repeal of the 
Statute on sedition. 


He also emphasized that Taipei's mainland policy and 
its policy of rejoining the United Nations are comple- 
mentary to each other. If Beijing wants to have better 
relations with Taipei and establish official contacts 
between the two sides, he added, it must treat Taipei as 
a political entity on an equal basis which can play a 
positive role in the international community. Both West 
Germany and East Germany were members of the 
United Nations before their unification, he said, and so 
are South Korea and North Korea. 


Huang and Chiu will © e¢ a discussion with U.S. 
scholars and experts Mcaday at the Atlantic Council 
before concluding their two-day visit here later in the 
day. 


Addresses Atlantic Council 


OW 2505084093 Taipet CNA in English 0759 GMT 25 
May 93 


[Text] Washington, May 24 (CNA}—A senior govern- 
ment official of the Republic of China [ROC] on Taiwan 
Monday [24 May] renewed a call on Communist Chinese 
authorities to renounce the use of force against Taiwan. 
Speaking at a panel discussion held by the Atlantic 
Council, an American think tank, Huang Kun-hui, 
chairman of the Mainland Affairs Council, said Beijing 
should treat Taiwan as an equal entity and stop blocking 
Taiwan's participation in international organizations. 
He thinks that such goodwill gestures of Beijing will be 
conducive to unification between Taiwan and the main- 
land. 


Li Receives American Enterprise Institute Group 


OW 2505090493 Taipei Voice of Free China in English 
0200 GMT 16 May 93 


[From the “News” program] 
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[Text] President Li Teng-hui said Friday [14 May] that 
the international community will suffer a great loss if it 
continues rejecting the ROC’s [Republic of China] appli- 
cations to enter international organizations. Li said this 
is because the ROC would like to contribute its share to 
countnes in need. 


The president made these remarks while speaking with a 
delegation of the American Enterprise Institute, or AEI. 
The delegation was headed by its president, Christopher 
Demuth, and included former U.S. Defense Secretary 
Dick Cheney, [former] U.S. Ambassador to the United 
Nations Jeane Kirkpatrick, and former U.S. Ambas- 
sador to Peking James Lilly. Li and the American guests 
also discussed topics ranging from the current cross- 
Strait relations to the ROC’s political reforms in the past 
five years. Li stressed that Taiwan would like the unifi- 
cation of China to be conducted in a peaceful manner. 
He also told the delegation that [words indistinct] its 
political reforms are proceeding smoothly. 


QINGDAO RIBAO on Li Peng’s ‘Heart Trouble’ 


OW 2305021493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 22 
May 93 


[From the “Hookup” program] 


[Text] According to a 22 May CHINGTAO JIHPAO 
[QINGDAO RIBAO] report, Chinese Communist offi- 
cials have disclosed to foreigners that Li Peng, the 
Chinese Communist premier who has not been seen in 
public due to illness, is not suffering from « cold but 
rather a syndrome that includes heart trouble. 


It has also been reported the Chinese Communist Public 
Security Ministry has made preparations for possible 
emergencies regarding Li Peng’s condition. If Li Peng’s 
condition worsens, martial law will be declared in Bei- 
jing to prevent students from making trouble. It has been 
said that the Chinese Communist authorities have begun 
disclosing to foreigners that Li Peng’s condition is quite 
complicated. It is a syndrome that includes heart trouble. 


Indirect Trade Across Strait Increases 


OW 2405153593 Taipei CNA in English 1454 GMT 24 
May 93 


[Text] Taipei, May 25 (CNA)}—Taiwan's indirect trade 
with Mainland China via Hong Kong in the first quarter 
of the year reached US$1.87 billion, posting a 24.87 
percent growth against the same period last year, the 
Board of Foreign Trade (BOFT) reported Monday [25 
May]. 


According to Hong Kong customs statistics, the BOFT 
said, Taiwan's indirect exports to the mainland via the 
British colony amounted to US$1.62 billion, reflecting a 
quarterly increase of 32.28 percent over 1992. 


The same statistics revealed, however, that first-quarter 
impurts from the mainland via Hong Kong contracted a 
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quartely decline of 9.13 percent as compared to the same 
period one year ago, to stand at US$244 million. 


The March figure for total indirect trade between 
Taiwan and the mainland was US$700.57 million, up 
17.86 percent from the same month in !1992. 


During the month, Taiwan exported US$614 million 
worth of goods indirectly to the mainland, representing a 
monthly growth of 25.03 percent over last year, while its 
imports from the mainland were listed at u $93.3 mil- 
lion, a fall of 14.75 percent against the levels recorded for 
March 1992. 


The BOFT urged domestic businesses to act cautiously 
over their mainland investment plans at a time when a 
structural imbalance is simmmering in Mainland China, 
a negative result caused by the rapid growth in the 
economic development and people's incomes, and cou- 
pled with a drastic inflow of foreign capital and an 
impressive surge in foreign trade volume. 


The BOFT said Mainland China is now under great 
inflationary pressure, hard hit by a sustained investment 
expansion and tight supplies of primary materials. 


Air Delegation Arrives for Shanghai Seminar 


OW2405085093 Taipei CNA in English 0758 GMT 24 
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[Text] Shanghai, May 24 (CNA}—A cross-strait air 
transportation seminar here will bring together airline 
executives from both sides of the Taiwan Strait for the 
first time in 44 years. 


A 30-member delegation from Taiwan arrived in 
Shanghai Monday [23 May] for the three-day forum. 
which will open Tuesday. 


Led by Tang Cheng, chairman of Great China Airlines. 
the delegation is composed of leading figures from 
Taiwan air carners including China Airlines, Eva Air, 
and Far East Air Transport Corp. 


Delegation members have attached great importance to 
the first-ever meeting with their mainland counterparts, 
saying the seminar provides a good opportunity for 
communication between the two sides 


High on the agenda of the forum will be technical 
problems of direct air connections such as inspection of 
documents, search for lost baggage, and computer 
hookup for ticketing and reservation. 


There have been wide speculations that the two sides of 
the straits will ultsmately enter into direct air transpor 
tation as the number of Taiwan people making visits to 
the mainland has substantially increased in recent years 


The airline executives, however, stressed that they will 
abide by the principles of the national reunification 
guidelines to proceed with the establishment of cross- 
Strait direct air ties. 
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The guidelines, currently in its first phase of implemen- 
tation, allow direct air links across the straits in the 
second phase which wil! not start until after mainland 
authorities renounce the use of force against Taiwan and 
stop attempts to isolate Taiwan diplomatically. 


Paper Sees Rising Support for Independence 
OW2405 234693 Taipei CHINA POST in English 12 
May 93 p 4 


[Text}—Two findings revealed in a recent survey con- 
ducted by the private Public Opinion Research Founda- 
tion are worrisome and deserve attention by relevant 
authorities. 


The survey found that 23.7 percent of local citizens 
polled early this month supported the advocacy of 
Taiwan independence, the highest approval rating since 
1989, when the view of the public was first solicited on 
the issue. 


The latest approval rating marked an 8.7 percentage 
point rise from the finding in the most recent previous 
survey, last October, when only 15 percent of the respon- 
dents said they backed the movement for the indepen- 
dence of Taiwan. The sharp increase in the percentage of 
people backing independence may reflect a backlash in 
the public against the latest developments in relations 
between Taiwan and the mainland. 


Many local citizens were perhaps worried that the his- 
toric top-level meeting on civilian exchanges with the 
mainland, held a few days before in Singapore, could 
lead Taiwan to reunification with the Communist Chi- 
nese mainiand. 


Some people also may have been troubled by news 
reports published during the survey that Beijing had 
worked out plans to open reunification talks and push 
direct transportation links with Taiwan. 


In the view of these people, rapid normalization of ties 
with the mainland might eventually result in Taiwan 
being put under communist rule. Thus they may have 
sought to express their objection to it by supporting 
independence for Taiwan. 


The other major public opinion shift learned from the 
survey 1s that the proportion of people who are tradition- 
ally opposed to independence has dropped significantly, 
down to 54.3 percent from 63.3 percent registered in the 
same October 1992 poll. 


The rise in the number of people for independence and 
the decline in the number of people against it could cause 
two major problems for the ruling Kuomintang [KMT}. 


One problem is that these public attitude changes could 
erode voter support in future elections for the KMT, 
which has long upheld reunification as its basic main- 
land policy 
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The other problem is that 11 may become more difficult 
in the future for the ruling party to build a consensus on 
key bilateral issues with the mainiand, a situation that 
could undermine the normalization process. 


To cope with these problems, the KMT needs to make its 
mainland policy more clear to the genera! public by 
stressing that its effort to improve relations with the 
mainland will never be carried owt in a way that jeopar- 
dizes the well-being of Taiwan. 


The recent survey findings could also alarm the commu- 
nist leaders in Beijing, who may worry that the results 
may reflect a trend in Taiwan's public attitude toward 
relations with the mainland. They may thus become 
more eager to get Taiwan unified with the mainland. 


Beijing could help alienate the sympathies for the inde- 
pendence movement in Taiwan by revising its high- 
handed policy toward this island. But there are few signs 
thus far that its leaders are willing to do so. 


Overseas Commission Contacting ‘Dissenter 
Groups’ 

OW 2405112893 Taipe: CNA in English 0826 GMT 24 
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[Text] Taipe:, May 24 (CNA}—Chang Hsiao-yen, min- 
ister of the Overseas Chinese Affairs Commission 
(OCAC), stressed that action, not empty words, 1s useful 
in taking care of the interests of overseas Chinese. 


Chang, who was vice foreign minister before he became 
the OCAC head 1n February, said the commission had in 
the past tried hard to promote overseas Chinese cen- 
tripetence toward the mother country through mutual 
devotion. The efforts produced little result. 


Chang described the past practices as “too hollow,” and 
he stressed overseas Chinese ask for real action to take 
after their interests. His commission now takes the 
initiative to contact overseas Chinese groups that do not 
always see eye to eye with the government, he said 


In the past, the commission tried to keep away from the 
dissenter groups. After Chang's takeover, the commis- 
sion has begun to take the intiative to contact them. For 
example, Chang said, during his recent tnp to Houston, 
he visited one of these groups and, to his surprise, he was 
received warmly. The new approach has not only won 
friendship among overseas Chinese but also gained 
strong support for the government. As more and more 
people go abroad to make investments, Chang said 
Taiwan businessmen have become a respectable force on 
many foreign countries 


Chang, who is due to travel to Thailand later this week to 
attend an annual meeting of Taiwan businessmen, said 
that he hopes Taiwan investors in member nations of the 
Association of Southeast Asian Nations will form an 
assocation to exert a greater force 
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ASEAN member states had in the past placed strict 
limitation on setting up Chinese schools in their nations, 
but as the influence of Taiwan businessmen grows, local 
authorities have given in and begun to permit the 
establishment of Chinese schools. So far, Chinese 
schools have been established in Malaysia and Indo- 
nesia, and the commission is now preparing to open a 
Chinese school in Thailand, he said. 


He also disclosed that the government is considering 
setting up more Chinese schools where overseas Chinese 
congregate. The commission now is studying the possi- 
bilities of establishing [passage indistinct] 


President Commissions New Missile Frigate 
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[Text] In Kaohsiung last Friday [7 May], President Li 
Teng-hu: commissioned the Republic of China’s [ROC] 
first guided missile patrol frigate built in Taiwan. This 
marks a milestone in the ROC’s defense industry and is 
the most significant achievement in the country’s efforts 
to become self-sufficient in weaponry since the develop- 
ment of the indigenous defense fighter (IDF) in the late 
1980s. 


Christened Cheng Kung honoring Chinese national hero 
Cheng Cheng-Kung, known to Westerners as Koxinga, 
who claimed Taiwan back from the Dutch more than 
300 years ago, the 4,100-ton warship was built by state- 
run China Shipbuilding Corp. [CSC]. It is the first of 
eight identical vessels ordered by the ROC Navy to 
modernize the fleet. 


It took China Shipbuilding 40 months to complete the 
work in cooperation with the Chungshan Institute of 
Science and Technology and Bath Iron Works (BIW) of 
the United States. BIW, a leader in the field of building 
patrol! frigates for guided missiles (PFG), 1s contracted to 
provide technical assistance and technology transfer to 
CS( 


When all eight warships are delivered in 1999, the ROC 
Navy will have a modern fleet capable of defending the 
Taiwan Strait with advanced weapons systems, replacing 
the aging fleet composed of ships built during World War II. 


President Li, commander-in-chief of the ROC armed 
forces, pointed out aptly at the commissioning ceremony 
that the completion of the Navy's first PFG has turned a 
new page in the country’s shipbuilding industry 


The China Shipbuilding Corp., a showpiece in the 10 
mayor infrastructural development projects of the 1970s, 
has been hard hit by a sluggish shipping and shipbuilding 
market and has been struggling to keep its head above 
water Now the cash strapped company 1s getting a shot 
in the arm from the Navy, which 1s expected to pump 
about U.S.$5.5 billion into CSC in the next six years. 
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For the ROC Navy, on the other hand, every dollar is 
well spent. The Navy is finally able to acquire the 
military hardware it needs to maintain a balance of 
power in the Taiwan Strait and safeguard this island 
from military threats. Being, after all, has not 
renounced the use of force against Taiwan. Besides, what 
China Shipbuilding receives from the multi billion- 
dollar contracts is more than a new lease on life. The 
technology transfer, including modern management 
skills, 1s even more valuable than the tangible gain in 
dollars and jobs 


And above all, the nation’s defense industry will get a 
tremendous boost. The industry involves more than 
shipbuilding. Practically every state-of-the-art tech- 
nology is needed because the ship is a miniature high- 
tech community afloat. 


Taiwan's economic prosperity depends on a stable and 
secure environment which, 1n turn, relies on an adequate 
national defense. While Taiwan's economic miracle is 
admired worldwide, its industrial structure is leaning 
heavily toward light industries. Unlike South Korea or 
Japan, Taiwan is woefully lagging behind in the devel- 
opment of heavy industries, which should be the foun- 
dation of a sound economic structure. 


Hopefully, the commissioning of frigate Cheng Kung, 
deployed as PFG 1101, would mark a shift to the 
development of the neglected sector of Taiwan's 
industry. The goal of self-sufficiency in weaponry would 
be elusive if we do not make longterm investment in our 
heavy and defense-related industnes. 


Army Successfully Tests U.S.-Made Hawk 
Missiles 


OW 2505013493 Taipet Voice of Free China in English 
0200 GMT 23 May 93 


[From the “News” program] 


[Text] Two Hawk surface-to-air missiles successfully hit 
the targets during ROC [Republic of China] Army tests 
on Friday [21 May]. 


Military sources say the missiles tested are the latest version 
in the MiM-23 Hawk series used by NATO countnes. The 
missiles, which cost NT$7 [new Taiwan dollars] million 
each, represent the island's primary air defense system. 
Hawk, a mobile surface-to-air guided weapon system 
designed to operate in altitudes from 30 meters to 16 km, 
has a range of up to 40 km. Currently, Taiwan's military 
does not have the ability to transfer the missile system due 
to the absence of large transport helicopters. 


Development of the Hawk began in 1954 by Raytheon, 
and the system became operational in 1959. Raytheon is 
the same company that developed the Patriot missiles 
which Taiwan recently agreed to buy. 
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Hong Kong 


Possible Progress Seen in Sino-British Talks 
HK2505041393 Hong Kong TA KUNG PAO in Chinese 
25 May 93 p 2 


[Editorial: “Talks With Sincenty Are Bound To Make 
Progress”’} 

[Text] The third round of Sino-British talks on Hong 
Kong’s 1994 and 1995 election arrangements ended on 
Sunday [23 May], with both sides announcing that the 
fourth round of the talks would be held this coming 
Friday and Saturday. People in Hong Kong have noted 
that the talks were held in accordance with a rather 
intensive schedule and under normal conditions, so they 
hope that progress can be made continuously. Yesterday, 
the Hong Kong Stock Exchange Hang Seng Index rose by 
100 points. This fully reflected people’s ardent hopes for 
positive results from the Sino-British talks. 


The Sino-British talks were held under confidential 
conditions and what went on in the talks was not 
made known to the outside world. Even so, through 
three rounds of talks, Hong Kong people’s cautious 
optimism has generally increased; this is not ground- 
less. This was mainly because people noted that the 
Chinese and British representatives to the talks 
openly affirmed that discussions would be resumed 
according to the Sino-British Joint Declaration, the 
principle of converging with the Basic Law, and the 
agreements and understandings reached between the 
two sides, although the foundation of Sino-British 
cooperation was undermined by the “‘three-violation” 
“constitutional reform package” unilaterally intro- 
duced by Hong Kong Governor Chris Patten. 


At present, it is still impossible to foresee how many 
rounds of talks will be held. However, the Sino- 
British talks on the Hong Kong issue in 1983 to 1984 
and the talks on Hong Kong’s new airport and rele- 
vant issues in 1991 also underwent a very difficult 
course before they achieved positive results. Past 
experience shows that as long as both sides have 
sincerity and attach importance to the interests of 
Hong Kong people, and especially follow the spirit of 
the Joint Declaration and the Basic Law, they will 
certainly be able to solve any difficult problems. 


During the last six months, guided by Governor 
Patten, the British side has taken a crooked course 
and wasted much time. The dispute Patten started 
was not focused on whether there should be democ- 
racy in Hong Kong, but on the issue of whether China 
and Britain should keep the agreements they have 
already reached and whether the two sides should 
continue to cooperate on the Hong Kong issue. So far, 
the communiques from every round of Sino-British 
talks have reiterated the “three conformities”’ prin- 
ciple. As long as the talks continue along this correct 
course, it is still possible to restore mutual trust and 
cooperation between the two sides. 
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Trust is the prerequisite of cooperation. Neither side can 
violate any of the agreements and understandings 
already reached; otherwise, it would be an action of 
breaking faith. Recently, when meeting with Hong Kong 
visitors, Chinese Vice Premier and Foreign Minister 
Qian Qichen explicitly pointed out that the agreements 
and understandings already reached by the two sides 
cannot be discussed again in the talks and the ongoing 
Sino-Bnitish talks cannot be taken as talks from the very 
beginning. Instead, the current talks should be focused 
on how to correctly implement and improve the estab- 
lished agreements on the basis of the “three conformi- 
ties’ and thus turn such agreements from things on 
paper into things in reality. Qian Qichen stressed that 
there only exists the issue of conscientiously imple- 
menting the agreements and there is no issue of so-called 
“constitutional reform.” 


The Sino-Bnitish Joint Declaration requires the British 
side to be responsible for Hong Kong's administration in 
order to maintain Hong Kong's prosperity and stability 
and to ensure smooth transition. It does not authorize 
the British Hong Kong Government to carry out any 
“constitutional reform.” In order to ensure a smooth 
transition and the smooth transfer of government, the 
Chinese side and the British side should obviously 
implement the agreements and understandings they 
reached in the past on the basis of the “three conformi- 
ties” so that the 1994-95 election arrangements can 
converge with the provisions of the Basic Law. The 
annexes of the Basic Law include detailed provisions on 
the formation of the Legislative Council [Legco] of the 
Hong Kong Special Administrative Region [SAR] in 
1997. The National People’s Congress [NPC] also 
adopted a 1990 decision on the method of forming the 
first SAR government and the first SAR Legco. To 
ensure Hong Kong's smooth transition, Hong Kong's 
1993-94 [as published] election arrangements must con- 
verge with the Basic Law and the relevant decision. 


As a former British ambassador to China pointed out 
yesterday, the Sino-British Joint Declaration has set up a 
principled framework and the Joint Liaison Group as a 
mechanism for concrete consultations. The two sides 
should continue their cooperation and consultations in 
order to ensure the interests of Hong Kong and the 
interests of China and Britain. Patten’s action in unilat- 
erally dishing out a “constitutional reform package” and 
pursuing confrontation will eventually harm Hong 
Kong. 


Through twists and turns, the two sides have now finally 
returned to the path of consultations according to the 
“three conformities” principle. So no more time must be 
wasted. The position of the Chinese side on this issue has 
been made clear and the Chinese side has also repeatedly 
expressed its hopes for the success of the talks. It will not 
employ any “dilatory tactics.’ People can see that to 
bring the British side back to the course of cooperation 
and consultation, the Chinese side has done a great deal 
of work and has expressed its sincerity through concrete 
actions. For example, on the eve of the third round of the 
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talks, the Chinese representative to the Sino-Bntish 
Joint Liaison Group and the Brush side reached a 
consensus of opinion on the contract for Cable TV, the 
Western New Ternitones Land Reclamation Project, and 
the control plan for the Hong Kong Electric Co. Ltd. 
Earlier, the Chinese side also agreed on the 1993 to 1994 
plan to grant land in the Land Commission. These events 
fully show the Chinese side's sincerity for cooperation 
and also show that as long as consultations are held on 
the basis of the “three conformities,” the two sides will 
completely be able to achieve fruitful agreements as in 
the previous talks. 


It is hoped that the British side will also show the same 
sincerity and will consider the benefit of Hong Kong 
people, as Sir Percy Cradock said. People want to see 
more satisfactory progress made in the fourth round of 
talks. 


UK Excludes Partial Pact on 1994 Elections 


HK2S05035093 Hone Kong SOUTH CHINA 
MORNING POST in English 25 May 93 p 6 


[By Fan Cheuk-wan] 


[Text] Britain has ruled out any partial pact with China 
on Hong Kong's 1994 elections before both sides reach a 
full agreement on the political framework which will 
straddle 1997, a source said last night. 


With a fourth round of Sino-British talks on political 
reform set to begin on Friday [28 May], it has been 
Suggested that an agreement might first be reached on 
district board elections before arrangements are worked 
out for the 1995 Legislative Council 


But the source said London was still committed to 
achieving a full agreement on the transitional political 
structure 


He also refuted mainland arguments that it would be 
reasonable for the Special Administrative Region's pre- 
paratory committee to vet legislators for the post 1997 
administration because the territory's members would 
be chosen by Being instead of Hong Kong people. 
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The source stressed that Britain has pressed hard on the 
through train arrangements during the just-concluded 
third nound of talks. 


“The ciectoral arrangements for 1994/95 are the starting 
point of the through train. We can't separate the concept 
of the through train from the whole electoral arrange- 
ments,” the source said. 


“The British side strongly insisted that the through train 
must be guaranteed. That is the whole purpose of the 
talks. 


“Why do we bother to hold talks with China if we can’t 
get the guarantee on the through train?” 


On the nationality restrictions stipulated in the Basic 
Law, the source stressed that it was for China to devise a 
mechanism to implement this provision, but added that 
Britain would be willing to discuss Ceiing’s proposals on 
the nationality restrictions. 


Meanwhile, Secretary for Constitutional Affairs Mr 
Michael Sze Cho-cheung said yesterday more time 
should be given to the talks. Mr Sze, a top aide to British 
chief negotiator Sir Robin McLaren, said the British 
team would report to the Governor, Mr Chris Patten, at 
Government House about the third round of talks which 
finished on Sunday. The team will also brief Executive 
Councillors on the latest developments in the talks this 
morning. They will fly back to Being on Thursday to 
meet Sir Robin and prepare for the fourth round. 


On legislators’ wornes that an agreement might not be 
reached before the Legislative Council recess in July, Mr 
Sze said: “It is more important for us to give the talks a 
fair wind and to do our best to succeed. We realize that 
arrangements have to be in place well before the first 
elections in September 1994 but we do still have a little 
time.” 


Meanwhile, officials at the State Council's Hong Kong 
and Macao Affairs Office are studying Hong Kong's new 
financing plan for Chek Lap Kok Airport, which was 
submitted to China earlier this month. Sources said 
officials had held working meetings with Mr Hu 
Houcheng, the Chinese representative on the Joint 
Liaison Group's (JLG) Airport Committee, last week to 
discuss the new arrangements. Mr Hu, who returned to 
Hong Kong on Saturday, will report to Mr Guo Feng- 
min, China's senior representative on the JLG and 
Airport Committee, about Beijing's views on the plan 
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